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UNITED STATES 
FARMERS THINK 
CANADA BETTER 


Dissatisfied With Bank 


Thorton Expected to 


9 ° e 
Beck’s Expensive Experiments 
Order New Equipment : ae 
The extensive experiments with public ownership in_ the development 
of electric power in Ontario have been watched with interest throughout 
Canada by business men and investors, For that reason THE FINANCIAL 
POST has given close study to the various developments, the results and 
the effects, and has devoted considerable space to bringing out the real 
facts. Because private interests in other provinces have been. as shortsight- 
: ed as some of those in Ontario. Their politicians have agitated for similar 
System and Freight development of public ownership instead of the saner policy of public control. 
Rat Some years ago when Ontario people were dissatisfied with the manner 
ates in which certain private interests were exercising their franchise privileges 
—— ~~ opportunity oe agg for a oS ee ee ‘and 
AN akers to capitalize public discontent an e Hydro Electric Commission 
WILLING TO CH GE started its activities with a momentum which has carried it on despite ex- 
travagance, waste and inefficiency which are costing the taxpayers and 
er users of the province many millions of dollars. For years THE 
INANCIAL POST alone had the temerity to point out these COI “to 
try to awaken to the cold actualities a tax-burdened people who blindly 
worshipped Sir Adam Beck as the high priest of public ownership who could 
do no wrong. To-day the light of truth is spreading. 
sidered heresy to doubt Hydro. 


The Taxpayers Must Pay 


The report which has been presented to Lieutenant-Governor Cockshutt 
in connection with the Nipigon, development by the Gregory Commission 
more than confirms the conservative views which THE FINANCIAL POST 
; . has expressed regarding that project. It tells of an annual deficit of $340,- 
provement which has occurred during | 900 which is destined to increase during the next few years until it reaches 
the past three months in the econom- |an annual total of $750,000. This, in short, is the burden which the taxpayers 
ic position of the Western farmer. |°f Ontario must bear. In addition the power users at the head of the Lakes 
Should the various Canadian organ- |*7° expected to pay rates materially higher than those at which power could 
Pont s Sa . & have been secured by the Kaministiquia Power Company which was in a 
izations interested in increasing Am-| position. to meet all demands for years to come. The latter is a private 
erican farmer immigration to the |Company controlled by men who have been noted for being just in their 
Canadian West stage a drive this|treatment of the public and their customers. 

winter and next spring the opinion This is the economic tragedy of Nipigon as revealed by investigation of 

And ils h h as experts. It is a foregone conclusion that the same extravagance, reckless 
per ‘nd | preva ere among those in touch | financing and unsound engineering will be indicated by the investigation of 
with the situation in the West that|the Chippawa development. The burden of this gigantic development on 
the results will be considerably more |the taxpayers will be much greater than the small project in the north. 


future, they point out that, while it Firms Asked Dropped ; ; ; And the power users and the taxpayers must pay while at the same time the 
ee satisfactory in point of numbers of industrial growth, which would have accompanied the sound development of 


was to be expected that the marketing : ee 
The extraction of lannoying fea- | immigrants obtained than they have|some of the greatest natural sources of power in the world is stunted, 


of the Canadian grain crop would im- 5 
tures from the present methods of | been in years. . 
More Exposures to Come 


Opportunity Now Provided for 
Energetic Immigration 
Campaign In the Western 
States of Union 


new head of the Canadian National 
Looked for in Canada— 


Railway System, Sir Henry Thorn- 
ton, shortly after his arrival in Can- 
Peleg Howland Discusses 
the Outlook 


ada. It is well known, of course, 
New York funds were quoted at a 


that a large amount of rolling stock 
is required for the National Railways 

small premium this <week. Cana- 

dian foreign exchange 


and equipment plants are looking 
forward to extensive orders being 
placed when the new president has 
had time to examine into the situa- Mi aiediasncanes 
os The roe ages ne of From Our Own Correspondent. 

ir Henry on his return from Eng- ’ 

land will be at a Board of Trade fone: riser apanerenl Rasa dsiormreedss 


operators |tion in Montreal, and it is anticipated |™ducing a larger number of Amer- 


in New York are inclined to agree|that he may make some general ‘an-| ican farmers to sell their farms and 


with Sir John Aird that, sooner or |nouncement at least that will provide|take up land in Canada are being 
comfort for manufacturers of cars 
and the other equipment. 


WOULD ELIMINATE 


dJater, the Canadian dollar will return 
to a substantial discount in the Unit- 
ed States, according to THE FINAN- 
CIAL POST correspondent in that 
city. Many of them believe that a 
reaction in the Canadian exchange 
market may be looked for in January 
or February and some even predict 
that the reaction may even be ex- 
pected before the close of the year. 
In support of this view the immdeiate| Tax on Sales 


»| greatly increased by the marked im- 


_ prov ition of the Canadian ; 

dollar . the U ited States chalk governmental taxes and the possible} As one Canadian banker with West- 
. : formulation of a taxation scheme,| os» affiliations pointed out to THE 
ly, the influence of this factor was] free of the troublesome features of FIN, omer : 
abnormal. American railroads have|the present and yet promising an oan POST, a CeeNS 
found it impossible to move expedit- equal amount of revenue, are prob-|0n Lord Shaughnessy’s support of a report. “Inexusable irregularities” are pointed out. Original estimates 


lems which the C. M. A., the Whole-| vigorous immigration policy, the | were $3,000,000, but after by-laws had been ; : 
‘ ; ’ ,900,000, passed a project costing $12,000,- 
— eke eee cna tosanen = sale Merchants’ Association and the|time at last seems to be ripe for a}000 was launched upon. The by-laws referred to omitted vital estimates. 
eign buyers have bought Canadian Retail Merchants Association have| strong immigration drive in the |The people were misled. The report expresses the opinion that the reason 

in preference to American but placed in the hands of a joint com- Western United States. The buying | was the Hydro’s desire to escape any grounds for legal action should cost 


mittee. It will meet in Toronto next f the Western fatm dur-'| figures be exceeded. The people voted on one project, Sir Adam Beck car- 
many Am exporters | month. Some branches of the manu-|!." the coming winter and eine wil : 
have been forced to buy and ship 
orders. 


» The defiance of sound principles of business and finance which char- 
acterizes the policy of the Hydro Commission is emphasized in the Gregory 


. : ing the coming winter and spring will | Tied out another. To do so he got the government to “induce” the Great 
facturing and merchandising trades “tng from a bition and a conti to | Lakes Pulp and Paper Company to give up power rights. The company was 
seem to be growing more worried | two billions more than it was in the |t® get its power from Hydro. But such were the conditions laid down that 
early part of 1922. This single fact the company could not sign the contract and hope to raise capital to build 
change in the economic | its plant under such onerous conditions, This persecution by the public 
. ownership crowd indicates a new danger to private business when profes- 
sional politicians get such powers as Beck has seized. ‘ The commission asks 
the orrernment to insist Se ane eee po customers. because..of 
ea oak = of ae situa ve _who Mie say ai co FINANCIAL POST 
: s no n justified in pointing out the inevitable consequences of extrava- 
better conditions offered them in the | vance and inefficiency? Who will say that Premier Drury has not been 
Canadian West have planned for fully warranted in putting his foot down on the spending of hundreds of 
years to trek north. But most of the | millions on electric railways for which there is no actual need and no eco- 
would-be settlers have found them-|nomic justification? Who will say that Chippawa should not be fully in- 
selves virtually tied to their Amer-| vestigated so that there may be no more silly talk about constructing an- 
ican farms by the load of debt many | other canal on the same plan? 
of them accumulated as a result of There are more exposures to come. 
the debacle of 1920. Much as they | increased provincial taxes. It begins to look as if industrial investors would 
wanted to go north, conditions were | have to pay the threatened provincial income tax in addition to paying ex- 
—, agra blew “ only had |cessive power rates : 
their s to liquidate, but in most . 


impossible, to sell their and, | 1 he Prospects For a Market For 
Canadian Iron Ore in Germany 


But with higher prices for meat 
Germans Will Have to Import if They Cannot Reach an 


products, grains and dairy products, 
a change has come over the general 

Agreement to Get a Supply of Billets From the 
French 


“York that the volume of Canadian 
financing done in that market during 


- : te come 
force at the first of this year, is an 
added cause for worry. In fact, one 
of the hopes is that this tax may ‘be 
headed : 

The Montreal branch of the C. M. 


attracted by the cheaper Jand and the 


More big deficits to make up by 


- States? Or will the difference in| seller. They hold that tax stamps on 
the Canadian and American general|sych paper should only be cancelled 
price levels suffice to counteract any | by the bank when they are actually 
tendency there may be in this direc- | paid. 
tion? These are two questions which| he business tax has worried many 
Canadian bankers in New York hesi- | firms selling large invoices of goods 
tate to answer. to firms which later failed. It is the| .. ‘ «he : 

Our New York Borrowing intention to ask that all firms in Can- ee ee a ites Sadie - 
The influence of New York borrow- | #da be allowed to file a nn a follow their inclinations. The .open- 
ing on the exchange rate is empha- | ‘turn of taxes mee on goods disposed] ing of the new year will find most 
sized by the ees s Revie ie of to insolvent debtors. <a in the best financia) position ; 
November, which estimates that dur- ti ave occupied in years. 
ing the past thirteen months Canad- | 1922 BONDHOLDERS Many Are Discentented By JAMES MAVOR, Ph. D 
A short time ago considerable interest was created by the announce- 


000 ee eo cethaeed in oe MAY STILL GET ’32’s|_ Ana there is another factor in the | ment of German purchases of iron ore in Canada. In the following article 
United States and increases this to an y general situation in the rural districts | Professor Mavor analyzes the situation which led to this announcement. 
verage of $20,000,000 a month for| Understood That Finance De- of the West and Middle West which | He shows how as the result of the war France has acquired blast furnaces 
a Bes on the basis of purchases partment Will Consider should work to the benefit of Canad-|which formerly were operated by Germany. France is now in a position 
of areata already in the market. Request ian immigration from this side of the | of producing more iron and steel billets than consumed while Germany is 
Saute ‘that tends balances have ques line. According to those in touch| short on production. If Germany and France reach a trade agreement the 
ga with the situation, the Western farm- | situation will be righted, otherwise there is a prospect for Canada and New- 


contributed to the support of ex-| 1 is believed that the government : : : A 
ers are, almost without exception, | foundland to supply Germany with the necessary o to t 
change less than $6,000,000 monthly. | ,¢ Canada will still arrange conver- iionematiir eee ted thing? a aaal obaal , y ores to turn out required 


The movement of grain and a moder-|.i., of maturing 1922 Victory Bonds| as the : ' , 

i iti ; y are in the United States./ According to a recent ‘ssue of La 
= casa one ir ecntened - into 1932 jiefunding bonds on the/ Freight rates are too high, and rail- | tourncé Industrielle (Paris) arrange: 
tee Sanlu oe ee sy the strenketh- terms of the conversion offer that ex-| way service, they claim, is far from|ments are in progress between 

ij f exch from a discount of pired September 30. where holders of being satisfactory. Radical changes |French and German metallurgical in- 
mer gag laa dal f the 1922 issue desire the exchange. are demanded in the banking service |terests in order to enable the former 
isos Somat ix iamuaaber. 1920, At Nothing official has been decided in| the American system offers them. to extend the market for their great- 
19 per ae - ane ae ae gold the matter. In a wire to THE FIN-| The Federal Reserve system func-|ly increased production, One conse- 
rv a Sok aaa nt bank notes ANCIAL POST J. C. Saunders, dep-| tions for the industrial and commere- quence of the war has been the loss 
= an 3 ise uae; it rose to uty minister of finance, explains that/ ia] interests of the country not for|/to Germany of 81 blast furnaces in 
50.7 — ir May, 1932 but fell no provision has been made for fur-| the farmer, is a plaint which is|Lorraine, which have been transfer- 
a 9 uae <i September |‘Her, exchanges. This however does| heard in all parts of the agricultural |red to France and 11 blast furnaces 
te 661 { re t. in Fane, 1914 net tell the whole story, West. Unrest, according to your cor-|in Luxemburg over which before the 
against 66.1 per cen ’ - While no official provision was made | resnondent’s informants, is the tule war, Germany exercised control, In 
The Business Situation for an extension of the time limit it| rather than the exception. lesaae deen: France (produned settle 

With cooler weather there has been |is known that the finance department} «]¢ the Canadian authorities will ak Saametaaleatad win, tee: bit ows 


only attempt vigorously to exploit|;equirements and exported little. 
the present situation in the West,|Now France is manufacturing far 
they can increase American farmer} more iron than she requires for do- 
immigration to the Canadian West |mestic consumption and is in the po- 
at least twenty-five per cent. next|sition of having a large surplus for 
year,” is the way one Canadian land export with, no organized external 
development official summed up the |markets. In addition to this’ excess 
situation. of iron from Lorraine, France is en- 


Se eee countering a stream of iron from the 
Steel Stock-Selling 


Sarre in the form of reparations in 
Suspended in Michigan 


by the proposed arrangement between 
French and German metallurgical 
companics, 1s probably in the pur- 
chase by Germany of pig iron or of 
sheet billets from the iron works of 
Lorraine and Luxemburg. If such an 
arrangement is made, Germany can 
manutacture these semi-raw mater- 
ials and export the finished products. 

The German iron and steel manu- 
facturers have, however, an alter- 
native. They may erect blast fur- 
naces at some point convenient for 
transportation and labor and treat in 
these iron ores imported from coun- 
tries other than France. The induce- 
ment to do so is, of course, the addi- 
tional profit which would be gained, 
by carrying on the manufacturing 
process from the beginning. 

Looking to Canada 

The German metallurgists are thus 
turning their eyes towards Sweden 
and towards Canada or rather to- 
wards Newfoundland as sources from 
which iron ore may be procured. 
Much capital would be necessary to 
erect furnaces and re-establish the 
industry in Germany, but undoubted- 
ly the capital would be forthcoming if 
the economical advantage of the in- 
vestment was apparent, 

It is very obvious that if Germany 
engaged in the iron industry in this 
way, manufacturing iron in Germany 
would speedily assume large propor- 
tions. The effect of this upon the 
demand for Canadian iron ore is ob- 
vious. The price of it would be driven 
up at once, 

It is difficult to believe that the 
relatively high price of labor in Q@an- 
ada would permit of the competition 
of the iron manufacturers there with 
the French enterprises afflicted as 
they are with an excess of iron which 

(Continued on page 4) 


rovement in the hitherto de-|has made a number of conversions 
ane ‘movement of seasonal goods. |since the expiry date on September 
Conditions generally continue to show |30. In these cases’ individual re- 
improvement, but in many districts |quests were made to the department 
it is not up to expectations. Reports |to exchange the old bonds for the new 
from Winnipeg, for instance, are|and the requests were acceded to. 
rather disappointing as to the amount | Possibly the same procedure will be 
of money in circulation for new buy- |followed now in the case of those de- 
ing. The banks and other financial |siring to make the exchange. If an 
institutions are pressing for collec- |individual request is made it will be 
tions and this is hardly a matter for |taken under consideration and prob- 
surprise in view of the extent to ably accepted. This view was con- 
which they have been carrying clients. |firmed by the general manager of one 
In addition, there is a tendency to|of the banks who said he thought such 
hold for higher prices where possible. |a conversion could easily be arranged. 
This situation should improve as a| While the figure of $100,000,000 


i i ._lhas been given out by the govern-|* 1 ; : 
cee fosaieotetl wig te a ment as the amount of the conver-|license of the L. R. Steel Service|quirements, while she is unable at 


: ‘ i it i ht that the final|Corporation, occupying practically | present to utilize either the labor or 
ata eget ti = a oe total ear an vane $125,000,000. the entire eighteenth floor of the|the material, such as coke, which she 
rea pa? ix senbetng thers is sn oo ek. Detroit, |has readily available for iron sana 

aa i . pending a hearing before the commis-/ facture, Moreover, the external mar- 
continued es and = — Rifle Manufacturer sion. f kets well organized by Germany be- 
ee aeutivare sacha cap- Corrals His Own Game | __ The charge is that the company sold} fore the war and now rapidly becom- 
tiles, etc., plants are wor me rating eas Chilbiis ‘Roos, tate af: he: Row shares of the Realty . Development ing increasingly available, cannot be 
— a in some cases ope Rifle Gunses, Gasbse, has. Jost: par- Corporation, an issue not approved supplied by Germany with iron pro- 
O he . chased a paradise of wild anim\ls in 
lows the lead set on the other side of |the heart of the African wilderness. 


: : by the Securities Commission. ducts. 

Te ee reer ale of , . France thus encounters the prob- 
the tine, American reports give cause |It is a giant crater of an extinct vol-| , President Harding and Secretary | of/lem of finding markets and Germany 
for confidence in the immediate fu-|cano, one hundred miles from a rail- 
ture. Describing recent improve-|way, where he estimates there are 


Agriculture Wallace confer on projected| nooynters the problem of finding 
mete of: Arment ane Morris .siey- raw or partially manufactured mater- 
ment in the trade situation, the Na-/|75,000 wild animals, including many 
ee (Continued on page 16) rare specimens. 


kind. ; 
France is thus over-supplied with 

i RES iron and with metallurgical plants. 

A dispatch from Lansing states that Germany Requires Ore 

the Michigan Securities Commission| Germany on the other hand has dif- 

Tuesday suspended the stock-selling|¢icylty in obtaining iron for her re- 


yard interests. No decision reached. De- ial for markets already in existence. 


f Justi Wallace has narke eady i 
ayeored “legal opinion on project. The direction which will be taken 


It is no longer con- | 
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PACIFIC COAST 
APPREHENSIVE. 
“YELLOW PERIL” 


B. C. Government Proposes 
To Exclude Al 
Orientals 


RESOLUTION PASSED 
Would Prohibit All Asiatics — 
High Birth. Rate Of Japan- 
~ ese—Japs Control Fishing _— 
and Going in For Farms ~~ 


From Our Own: Correspondent. 

VICTORIA.—Total exclusion of — 
Orientals is now being sought by the _ 
British Columbia government in a — 
drastic effort to curb what is con- 
ceived here as a growing industrial 
and social: menace. During the | 
two or three years. the kk 
has passed several resolu 
ing with the question of. 
of Asiatics and immigration, but 
of the official) movements have b 
so severe as that proposed by Hor 
William Sloan, Mi r of M 
during the present session 
house, which apparently will 
sufficient support to be passed. 
only amendments offered so fa 
even more. drastic. .. >: 
Mr. Sloan’s resolution is fra 
step towards absolute exclusio 
Japanese, Chinese and Hindus), 
ly it is as follows: : 


‘1 
— 


“Whereas the Immigration Act 
Canada and other regulations have 
ed to stem Oriental imm r c 
Canada, ane ve Couiialana a ‘trial ‘anc 
economic life of F ; ! 
ly of British Columbia, is 
by competition foreed by a ‘owing 
foreign population with a lower stan 
ard of living than that necessary for 
well-being of Anglo-Saxon civilization. 

“Therefore be it resolved that the | 7 
islature place itself on record as being © 
in favor —— amendments to the I 
migration Act a8 are necessary to 
eer prohibit Asiatic imeatecratleiss 

anada.” ee ag Cae 

An amendment, since. ‘ 
order, was introduced by 
ser, K. C., leader of 


to enter any treaty with an Asiatic 


os 


power without first obtaining the con- 
sent of the legislature of British Col- —— 
umbia. Other amendments seek to 
— Orientals from ownership of © 
and. 


High Jap Birth Rate 

British Columbia has a far 
proportion of Orientals than - 
fornia, which has been disturbed by 
the “yellow peril” for years. An 
alarming feature of the situation here — 
has been the advance in the birth rate — 
among Japanese. In 1920 the pro- 
portion of Japanese to white births — 
was about 1 in 17. It is estimated — 
that in 1921 the proportion was as — 
high as 1 in 13. : 

Japanese still control much of the 
province’s fisheries industries and 
about 5,000 Japanese fishermen are 
licensed, although the number of new 
licenses is being curtailed. Reports 
indicate that Japanese forced out of 
the fishing business by legal restric- 

(Continued on page 4) 


FEATURES © 


Nickel is Taking its Place Among 
the Peace Metals .. .. .. .. «.’ 
United States Will Soon Need Can-> 
ada’s Wheat ..:. iss ids 00g nee 
What Would a Bank Do. With Debt 
to United States .. .. .. 5. « 
Emigration Not Immigration is 
Problem of the Ris easy 
Stock Market Nervous and Trading 
Quiet. ois i he ee ee 
Factions Seek Control of Mortgage, 
Discount and Finance .. .. .. .- 
Bell Telephone is Earning Over Nine 
Per Cent. on Capital .. .. ... 
Riordon Leased to New Co 
for 7 Year Period .. .. ..... «+ 
Saguenay Pulp Loss to be Paid by 
TRSUPANCS. © le bc i viekine) oehae es 
Bank Merger a Success for Montreal 
Dans» i ie fe 
Imperial- Bank 
tained .. te 30 wet Se 
Appreciation of Bank Manager’s ‘Aid 
te Churches’... 0. 5S. A Paes 
Poland Experiments in Effort to 
Bring Back Currency .. .. .. .. 
Reasons Advanced as to Cause o 
Heavy C.N.R. Deficits .. i 
Investors’ Enquiries Contain some 
Valued Pointers .. .. .., .. .. 4%. 
Are Quebec Railway Bonds Priced 
Too Low?:... $43 3u47 RS Sen 
Roumanian Debt to Canada to be 
Paid in 42 Installments .. .. .. 
Province Assumes 3 Years Interest 
on Haileybury Bonds .. .. .. .. 
Interesting Review of Court Bond 
Underwriting 0... oc ec 
Group nisurance Drive Approaches 
With: Kana oe. ca on cam nah ete 
Canada Taxes Stock Dividends; U. 
S. Does Not .. ....-.. ss 
Cost of Service Must Dominate Rail- 
way S08. she wcks 


Build Up Industries to Retain Our 
Population .. .. «. 


EDITORIAL—Losing Public Confid- 
ence—Publicity to Counteract 
a—Taking a Look Be- 

fore the Leap—The Post’s Warn- 
ing is Re-Echoed—The Age of 


Bunk—A Minister of Immigration — 
and a Polley’ c0c< cc 6000 ante 


tion 


Earnings Well Main- 





= 


VICTORY LOAN BONDS 


- MATURING 1ST DECEMBER, 1922 


"THEBANK OF MONTREAL, underauthority 

of the Minister of Finance, is prepared to redeem 
the above bonds in full at maturity, without 
charge, at any of its branches in Canada. 


For the convenience of owners of the bonds, the Bank 
of Montreal will accept the bonds at any time prior 
to December Ist, and will make payment in each case on 
December Ist, as the owner may desire, either by issuing 
a cheque or Placing the amount to the owner’s credit 
in the books of the Bank. 


Victory Bonds 
and Coupons 


maturing on December ist may 
be cashed or deposited at any 
of our branches on or after 


that date. 


DOMINION BANK - 


HEAD OFFICE, TORONTO. 
NDO- RAN CORNHILL, E.C. 
os DON Foie AGENCY, b BROADWAY. 


Home Bank GANADA 


Cheques for Travellers 
VERY office of the Home Bank of Canada issues 
cheques for travellers, payable at their face 
value, anywhere in Canada or the United States, 
Safer and more handy than the ready money. (31) 
AND CONNECTIONS THROUGHOUT CANADA 
FOURTEEN OFFICES IN TORONTO. 


BRANCHES 


UNION 
BANK 


OF CANADA 


DIVIDEND 
No.143 


Notice is hereby given that a dividend at the rate of 10% per 
annum upon the Paid-up Capital Stock of the Union Bank of 
Canada, has been declared for the current quarter, and that the 
same will be payable at its Banking House in the City of Winnipeg, 
and also at its branches, on and after Friday, the first day of 
December, 1922, to shareholders of record at the close of business 
on the 15th day of November next. 


The transfer books will be closed from the 16th to the 30th day 
of November, both days inclusive. 


By order of the Board. 


H. B. SHAW, 


i General Manager. 
Winnipeg, October 20, 1922, 


The Weybum Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; M. A. Miller, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; Ss. E. Oscarson, White Rock, 8.D.; N. D. Mc innon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. ; 
A General Banking and Foreign Exchange Business Transacted. 


THE immense resources of 
Canada must be developed 
to increase production of 
wealth sufficiently to take care 
of the country’s indebtedness 
and to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands behind in- 
creased production and legiti- 
mate business enterprise. 


OF HAMILTON 


BRANCHES THROUGHOUT CANADA 


______ THE FINANCIAL Post _ 
NICKEL IS TAKING 


ITS PLACE AMONG 
THE PEACE METALS 


Increased Demand in Eng- 
land Starts Mond Com- 
‘pany on New Active 
Programme 


PRICE IS LOWERED 


General Manager Reviews In- 
dustrial Conditions—Sees 
Material Change in the 
Attitude of Labor 


Nickel as a peace-time product, ia 
coming into its own. C. V. Corless, 
general manager of.the Mond Nickel 
Co., just back from England, is pre- 
paring to start a new activity at the 
mine, THE FINANCIAL POST wrote 
and asked that he explain this new 
condition which he found in England, 
and his interesting views are given 
below, 

“You have asked me for a brief 
statement as to my view of the eco- 
nomic outlook in Great Britain, par- 
ticularly as regards nickel. My re- 
cent trip to England was very brief, 
being entixely in connection with the 
business of the Mond Nickel Com- 
pany. It afforded therefore very 
limited opportunity for study of gen- 
eral economic conditions. But cer- 
tain symptons are probably indica- 
tive of wider conditions, In at least 
two recent instances the workmen 
have refused to strike when ordered 
bv their leaders to do so. One of 
these occurred in a group of collieries 
not far from our refinery in S. Wales. 
There has been a great falling off 
in labor union membership, which is 
at present probably very little over 
60 per cent. of what it was in 1920, 
and declining to a figure not far from 
pre-war total. This decline is no 
doubt partly due to unemployment. 
But it is also partly due, I believe, 
to a growing realization by the men 
that the aftermath of a great war 
cannot be Utopia, as some of the 
politicians and labor leaders tried to 
lead them to believe. The efficiency 
and good-will of the men at our own 
plant have improved to such an ex- 
tent that only about half the num- 
ber are now required that were neces- 
sary during the period of unrest. 

“The result of this gradual settling 
down to a sane realization of the 
hard facts of post-war conditions is 
that’ prices can be steadily lowered 
by British manufacturers, and as a 
result England is slowly but surely 
recovering her trade. 

“We, on this’ continent, are inclin- 
ed to take the Englishman’s grumb- 
ling too seriously. He is the great- 
est of, all grumblers, but this dissat- 


isfaction with himself is the prime 
cause of his progress and success, 


The Nickel Market 

“The application of these general 
statements to our own business, viz., 
producing and marketing nickel, is, 
that the Mond Nickel Company is in 
position to lower the price of nickel 
to correspond. The loss of a con- 
siderable part of the nickel market, in 
armor plate and armament, makes it 
still more advisable to do all possible 
to place nickel in a strongly com- 
petitive position in relation to other 
metals. The lowering of price thus 
made possible and advisable, has, at 
any rate for the time being, ‘and it is 
to be hoped permanently, brought in- 
creased sales, This has necessitated 
inereased refinery output. Before 
the year ends our refinery will be 
running at full capacity. This has 
necessitated the shipping of our en- 
tire matte stock from Coniston before 
St. Lawrence navigation closes and, 
should these trade conditions contin- 
ue, will necessitate increasing pro- 
duction in Canada next spring. 

“The conservative majority result- 
ing from the elections just closed will 
probably have a further favorable in- 
fluence in restoring that confidence 
to which trade is so exceedingly sen- 
sitive. The native of Britain loves 
his leisure and his sport; he seems to 
get pleasure in finding fault with him- 
self; in war or in trade he may ap- 
pear to ‘muddle’ while he is getting a 
grip of realities; he does no theor- 
izing and abhors brilliant stunts; 
but let him beware who counts on 
these things in competition or in war. 
They are not weaknesses; they are 
the sources of his’ invincibility. He 
has the habit, confirmed by long his- 
tory and many repetitions in both 
trade and war, of coming in right 
Side up at the finish.” 


To Market Alberta 

Coal in Ontario 

From Our Own Correspondent. 

EDMONTON.—Cheaper freight 
rates on coal from Alberta mines to 
points in the East have been asked of 
the Canadian National management 
by the railway department of the pro- 
vincial government. The present rate 
of $12.70 per ton to the Ontario mar- 
ket is declared to be prohibitive and 
is working seriously against the de- 
velopment of a market in Eastern 
Canada. It has, therefore, been sug- 
gested that it would be a good form 
of national service if a very substan- 
tial reduction in the ton rate were put 
into effect on the government road, in 
order that East and West might con. 
nect up on the fuel supply question. 

A rate that would make it possible 
for Alberta-mined coal to sell compet- 
itively in Toronto can be given, it is 
claimed here, and at the same time 
allow a safe margin in operation for 
the railway. 


Miss H. W. Deterding, niece of chair- 
man of Royal Dutch, succeeds her de- 
ceased father as member of Amsterdam 
Stock Exchange. Miss Deterding is the 
only woman member. 
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IRON AND STEEL OUTPUT 

‘The production of pig iron in Canada 
during October showed an increase of 
12,000 gross tons or 47.7 per cent. over 
the record for September, and amounted 
to 87,000 tons ‘as compared with 25,000 
tons in the previous month. 

Steel production showed an increase 
of 16,000 tons totalling 52,000 tons com- 
pared with 36,000 tons for September. 


NO BIG MARKET IN 
SOUTH FOR POTATOES 


Shipments From Maritimes 
Have Not Warranted Spec- 
ial Steamer Service 


From Our Own Correspondent. 

ST. JOHN.—tThus far the exploita- 
tion of the Southern States as a mgr- 
ket for Maritime provinces’ potatoes 
has not been as successful as antici- 
pated. The Canadian government 
Merchant Marine, was asked to start 
a service between St. John and 
Southern ports including Norfolk, and 
Savannah. Potato and hay growers 
and dealers contended that this line 
would assist the campaign to dispose 
of the potato and hay stocks now held 
in New Brunswick, Nova Scotia and 
Prince Edward Island. Tue officals 
of the C. G, M. M. agreed and ar- 
canged to send a steamer to St. John, 
load and proceed thence to the south. 
However, it was stipulated that 
enough potatoes and hay should be 
shipped to cover the overhead cost of 
operating the steamer on the return 
trip. 

Several potato and hay growers and 
dealers made special trips to the 
south and endeavored to secure or- 
ders, but their efforts were not near- 
ly as successful as they had hoped. 
Southern dealers were very cold to 
the proposition of importing the Can- 
adian potatoes and hay, contending 
they had large stocks of native pro- 
ducts on hand. The result was that 
no steamer was sent ‘to St. John. At 
the initiative of the growers and deal- 
ers the department of trade and com- 
merce at Ottawa started building a 
frost-proof pc. .o shed near the West 
St. John docks, and this will be ready 
about the first week in December, or 
at least before Christmas, This shed 
is to house the potatoes awaiting 
shipment. 

he department of trade and com- 
merce co-operating with the growers 
is still exploiting the Southern mar- 
ket and hopes are expressed that bet- 
ter results will have been obtained 
for next year’s crops of hay and po- 
tatoes. All shipments are being made 
by rail for at least part of the jour- 
ney to the South. Some shipments 
are being routed to Boston and via 
the Merchants’ and Miners’ line to 
Norfolk. 


WESTERN NATURAL GAS 

September earnings at the Canadian 
Western Natural Gas, Light, Heat and 
Power Co. total $385,541, as compared 
with $42,746 for the month of September 
1921. Aggregate earnings from October 
1, 1921 to September 30 last total $891,- 
560, as compared with $780,669. 


Heirs of Baron Astor sell block of 21 
houses in New York theatre zone, held 
at $550,000, pursuant to policy of Eng- 
lish branch of Astor family to dispose 
of all American property. 


UNITED STAT 
WILL SOON NEED 
CANADA’S WHEAT 


Consumption is Increasing 
More Rapidly Than 
Production 


From Our Own Correspondent. 

NEW YORK.—If the United States 
is to increase its bread ration, it must 
either increase its production of wheat 
or import it, according to a recent 
bulletin of the Department of Agricul- 
ture. The fact that city dwellers eat 
more bread than the inhabitants of 
rural committees and that the popu- 
lation of the United States is tend- 
ing to becoming increasingly urban 
should according to the Department 
have an important effect on the con- 
sumption of wheat. As the per capita 
production of wheat has decreased, 
while consumption has increased dur- 
ing recent years, unless some attempt 
is made to increase the growing of 
wheat the United States will be even- 
tually compelled to buy wheat in in- 
creasing quantities abroad. 

Commenting on this bulletin local 
grain men express the opinion that it 
should serve as an eitective answer to 
the supporters of the tariff on wheat 
and as a proof of: the utter futility 
of retaining this tariff indefinitely. 
Before many years are out the Unit- 
ed States will want to buy Canadian 
wheat quite as badly as Canadians 
want to sell it to-day. poe 

It is also pointed out that this 
bulletin supports the contention of 
those who have during recent years 
contended that the days of the Unit- 
ed States as an exporter of wheat are 
numbered. It supports the predic- 
tion made by Chairman Lasker of the 
United States Shipping Board some 
months ago that before long the 
grain export business of the world 
would be in the hands of Canada and 
the Argentine. For this bulletin 
shows statistically that American ex- 
ports of wheat have decreased stead- 
ily during the past twenty years. 
Under the stimulation of a war de- 
mand, this decrease stopped for a 
year or two but the decline has again 
been resumed. 


Reckless Agitation 
Will Only Do Harm 


Mr. Forke, the new leader of the 
Progressives, is reported to’ have ex- 
pressed himself in favor of some com- 
mission of investigation in the grain 


trade. The Grain Trade News com- 


ments: 

There can, of course, be no objection 
to any investigation conducted by com- 
petent men working on an _ intelligent 
and practicable programme. There has, 
however, been altogether too much vague 
talk about investigation. To continue 
such talk, in parlidment or out of it, 
can accomplish no good to those who 
do the talking, for the public are fast 
coming to regard them as mere agita- 
tors, and it can do no good to general 
business prospects. 

Until a definite programme for such 
an investigation can be placed before 
the public for consideration, those who 
support it would be well advised to 
avoid’ agitation. The objects of such an 
investigation should be made very con- 
crete. What is there about the conduct 
of grain handling in Canada during the 
past few months which is open to sus- 
picion or objection? A truly remark- 
able record has been made in the smooth 
handling of enormous quantities under 
notably steady and firm price condi- 
tions. In what respect can any improve- 
ment be suggested within the power of 
Canada to effect? Before the public can 
take seriously any renewed talk of in- 
vestigation, this talk must cease to be 
vague, and must suggest something prac- 
tical that might have been done this 
year which would have improved the 
situation. 


INSURES AGAINST LIBEL 
LOSS 


Lloyds, London, is now issuing in- 
surance against libel to newspapers. 
Policies usually require the journal 
to stand the first few hundred pounds 


1035. 


Canada’s Trade—$60,000,000 Positive 


From Our Own Correspondent. 


MONTREAL.—Trade returns for 
the month of October show a favor- 
able balance for Canada for the sixth 
month in succession, the amount for 
last month being ‘over $35,000,000, 
and for the half year to date in ex- 
cess of $60,000,000. The latter 
amount is in sharp contrast to the 
condition of an unfavorable balance 
of $23,000,000 at the end of October 
last year. 

Exports for the past month showed 
an increase of nearly $23,000,000 over 
October of last year. The increases 
included over $12,000,000 in agricul- 
tural products, $4,000,000 in forest 
products, and nearly $2,500,000 in iron 
and steel. Imports increased by 
$7,000,000 for the month, the favor- 
able balance being over $15,000,000 
greater than for October, 1921. 

The situation is even more favor- 
able when compared with two years 
ago, for in the first seven months of 
the new fiscal year in 1920 there was 
an excess of imports over exports 
of $140,000. 

From the percentage standpoint it 
is seen that exports for October rose 
28 per cent, over the same month of 
last year, while imports rose only 13 
per cent. For the seven months ex- 
ports increased by 13 per cent. while 
imports decreased about two per cent. 

Comparison Last Three Years 
Oct. '22 Oct. 21 Oct. *20 


$ $ 
102,675,347 79,941,682 129,848,220 
Imports .. 66,875,201 659,518,248 105,770,037 


Balance .. 35,800,146 $20,423,484 723,578,183 
t Favorable. 


Exports .. 


Seven months ending— 
0 


et. 22 Oct. '21 Oct. ‘20 


$ & $ 
490,908,643 415,618,813 678,128,392 
430,790,987 438,333,498 818,782,228 
————— 


760,117,706 *23,714,685*140,653,836 


+ Favorable. * Adverse. 
Imports and Exports for Month 

Imports Exports 
Agric. prod .. .$12,838,230 $53,233,706 
Animals, ete. . . 38,707,098 14,578,758 
Textiles, etc. . . 11,819,769 731,503 
Chemicals, ete. . 2,247,346 916,959 
Iron and steel .. 10,399,815 4,411,835 
Other ores . . . 3,134,909 4,156,224 
Non-metals . . 15,085,761 2,599,713 
Forest, etc. . . . 8,381,121 20,873,667 
Miscellaneous . . 4,251,148 1,172,982 


Totals . . . .$66,875,201 $102,675,347 
October Exports, 1921 and 1922 
1922 1921 

. $12,848,239 


Exports .. 
Imports .. 


Balance .. 


Agric. prod .. 
Animals, ete. . 8,707,098 
Textiles, etc. . . 11,819,769 
Chemicals, etc. . 2,247,346 
Iron and steel .. 10,399,815 
Other ores ... 38,184,909 
Non-metals . . . 15,085,761 
Forest, ete. . . . 3,881,121 
Miscellaneous . . 4,251,143 
Totals . . . .$66,875,201 

October Imports, 1921 

1922 

. $53,233,706 
. 14,578,758 
731,503 

916,959 

4,411,835 


$59,518,248 
1922 
1921 
$40,991,212 
14,001,692 
355,142 
848,641 
1,977,032 
2,240,084 
2,159,623 
16,385,749 
982,507 


$79,941,682 


Agric. prod. .. 
Animals, ete. . 
Textiles, etcs . 
Chemicals, ete. . 
Iron and steel . 
Other ores . 4,156,224 
Non-metals . . . 2,599,713 
Forest, ete . . . 20,873,667 
Miscellaneous . . 1,172,982 


Totals . . . $102,675,847 
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THE UNION BANK 
OF AUSTRALIA, Ltd. 


Established 1837. Incorporated 1880. 
gon Authorized and 


Capital Paid Up 
Reserve Fund 


Reserve Liability of 
Proprietors ... .....<. «- -£6,000,000 


Office 71 Cornhill, London, E.C. 3 


Office 


The Bank has 187 Branches, 
In Victoria 

In New South Wales 

In Queensland ..... .... dvvne 
In South Australia 

In Western Australia 

In Tasmania 


. 46 

Drafts upon these Branckes are is- 
sued by the Head Office and may be 
obtained from the Bank’s Agents 
throughout the world. Commercial] and 
Circular Travelling Credits issued — 
available throughout the world. Cable 
transfers are also made. Bills on the 


Australian States and Dominion of 
New Zealand are purchased or sent for 
collection. 


THE MOLSONS BANK 


INCORPORATED 1855. 
Capital and Reserve $9,000,000 
Over 125 Branches 


Any information needed 
about banking 


will be gladly and .court- 
eously given on applica- 
tion by the Manager of 
any one of our Branches. 


H-7-9% 


Edward C. Pratt 


General Manager 


STOCK& BOND 
BROKERS. | 


1,5 JON STREET, MONTREAL 
— 


Robert Cassels W.. G. Bt. Browne 
A. M. Brown. 


Cassels, 7 
Browne & Co. 


Members Teronte Steck 
Exchange 


‘601 Colonial Building 
TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


VERSAILLES-VIDRICAIRE- 
BOULAIS , 


LIMITED 


Investment Bankers 


MONTREAL QUEBEC OTTAWA 


Quebec Municipals and 
Industrials a specialty 


WESTERN BOND ISSUES 


We Specialize in Western 
Provincial, Municipal and 
School Bonds 


Lougheed & Taylor, Limited 
CALGARY, ALTA. 


SECURITY—THEN PROFIT 


ANGUS MACDONALD & CO. 
C.P.R. BLDG. TORONTO 
Adel. 5268 


Specializing in High- 
Grade Securities 


WESTERN HOMES 
Limited 
WINNIPEG, MAN. 


Capital Authorized. . .$5,000,000 
Capital Subscribed... 1,900,000 


Mortgage Investments 


Available shares afford a 

and profitable investment “ie 

savings. For full particulars 

Confederation Lite’ ‘Botan 
0 : 

Winnipeg. ees 
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HANDBOOK ON COMPANIES 
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Shareholders 


rectors 
Bondholders 
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Brokers 

Bond Dealers 
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Authorized Trustees 
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By 
Fraser and Macdonnell 
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THE CARSWELL CO., Ltd. 
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ALLAN, ALLAN & TAYLOR 


Barristers, Solicitors, Notaries 
506-508 McCallum -Hill Building 
. = e Sask. 


| CROSS, JONAH, HUGG 
& FORBES 


Barristers, Soliciters, ete. 
K. C., E. B. Jonah, R. W. 
Hugg, G. W. Forbes, 
409 McCallum & Hill Block 
REGINA, SASK., CANADA. 
Cable Address “Cronah.” 


Wm. R. Kinsman, B.A., L.L.B. 
James E. Porter, M.A., L. L. B. 
KINSMAN & PORTER 
Barristers, Solicitors, etc., 70 Western 
Trust Building, Regina, Sask., Canada. 
erence: 
THE COLONIAL INVESTMENT & 
LOAN COMPANY, 


Toronto, Ontario, 


H. L. O°.ROURKE 


BARRISTER, SOLICITOR, NOTARY 
Spectel attention given te Eastern Business 
SUITE 403 MACLEAN BLOCK 
CALGARY, ALBERTA 


ARCHITECTS 


BUILDINGS 


' Erect 


Repaired 
Appraised 


For any purpose in 
| any part of Canada 


POOLE CONSTRUCTION 
COMPANY, LIMITED 


Contractors and Engineers 


Regina Edmonton 
Sask. Alta. 


Anglin- Norcross 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL TORONTO HALIFAX 


PC CECE CL Co 
SHARP and 
HORNER 


Architects 


73 King St. West 
TORONTO 


ESTABLISHED 1912 


CHARLES S. COBB 
ARCHITECT 
“zt BAY STREET, TORONTO 
TELEPHONE AD. 3187 


ENGINEERS 


It Costs a Few Cents an Acre to Have 


Timber Estimates 
Made by safe, reliable men. 


JAMES W. SEWALL 
Forest Engineer. 
OLD TOWN, DAVIDSON BLDG. 
MAINE. . WASHINGTON, D. C. 
LARGEST CRUISING HOUSE IN AMERICA. 


DIAMO NDS 


Re sure and see our 
Stock of Diamonds, 
We guarantee to save 
you money. 


JACOBS BROS., 
15 Toronto Arcade," 
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THE FINANCIAL POST 


billion dollars was loaned abroad. Al- 
lowing lor retunaing loans, the 
amouut is still In excess of 500,0UU,- 
vuu adilars. Ux this, nowever, only 
apout 9244,00U,UUU was ioaned to 
uurope. ‘Lhe rest, an amount in ex- 
cess OL $ovu,UUU,UUU, Was scattered 
ali over the worid. Canada received 
much of it. South America received 
a iarge part, ‘ane bar Mast recelv- 
ed a good weal, When this correc- 
Banker | uon 1s made, Murope’s supposed $/2U,- 
vuu,UuU surplus Is immediately reduc- 
Cc AN EUROPE P AY? ea LO under $10U,0U0U,UUU, : ‘ ; 
° “Moreover, When examination 1s 
A Made OL direct trade relations be- 
Economist of New York Bank] ween suurope ana tne Unitea States, 
Disagrees With Hoover As the showing 1s less tavorable = 
. jurope., ‘he commodity exports an 
To Recuperative Powers imports petween uurope and the 
of Nations United Staves in the iiscai year end- 
ing JuNe SU, 1¥2Z, were as Lollows: 
U, 5S. exports to Kurope $2,067,027,605 
U. dS. imports Lrom urope 680,415,112 
iuxcess exports 1,256,004,5938 
“If a bank were in the position of} “uropes’s adverse trade balance 
the United States Government, of| Witn us is thus greater by $/3,851,- 
having made a bad loan, or a loan| 5v4 than is tne adverse valance OL 
difficult of coliection, and if it could} We Woriu as a whole with us. the 
not collect in full at maturity, it} Same tning appears when the ligures 
would consider compromise proposals, | 10r gold ana silver are examined, in- 
involving extension of time, reduction| Sau Of the 9400,UUU,UUU balance 
of interest rate, waiving of interest] menuoned in Mr, Hoover's figures, 
tor a period, etc, The bank would,| “urope has a balance ot only 9860,- 
moreover, inquire into the details of | VUU,vvy with the United States. 
the debtor’s position, including his| “Viewing tne reiations between 
assets and receivables, his income} Europe and tne United States alone 
and expenditures, and his other debts, | auring the fiscal year Just passed, ‘it 
The bank would be concerned if divi-|] appears that murope nad a delicit, 
dends were being paid by its debtor} rather than a surplus ot $750,000,000 
and if unnecessarily high salaries| on current items. 
were being paid. ‘The bank would| “insofar, moreover, as urope’s 
be especiaily concerned if the debtor| paying powe: in our markets comes 
were undertaking new borrowing for| 120m shipments of gold, it is a bad 
purposes of expansion or plant ex-| sign rather than a good sign. We 
tension. There Would be no point to| have too much goid already, and 
the bank’s making any compromise| “urope has too litue. it is evidence 
of its debt unless there were such a| of weakness rather than ot strength 
general readjustment as to make sure | wnat she 1s obiiged to continue drain- 
that the reduced amount of the debt| ing her madequate gold reserves ‘in 
would be ultimately paid, oruer to meet obligations in this coun- 
“It is important to distinguish be-| try. 4t is, moreover, conclusive evi- 
tween repudiation and cancellation.| dence that Kurope has no such sur- 
Repudiation is the defiant and un-| plus paying power in our markets as 
grateful act of a debtor. Cancella-| Mr. Hoover’s tigures would indicate.” 


tion is the generous act of a creditor. narrate ranean nee 
It would not be possible for Europe} CRERAR EXPECTED TO 
RESTORE DIVIDEND 


WHAT WOULD A 
BANK DO WITH 
DEBT TO STATES? 


Inter-Allied: Loans From 
Standpoint Of The 


By B. M. ANDERSON, Jr., Ph. D.. 
Economist of the Theos National Bank, New 
ork. 


to repudiate these debts without un- 
dermining the whole fabric of inter. 
national good faith. It would, how- 
ever, be possible for the United 
States Government to reduce, modify, 
or even cancel these debts without in 
any way undermining international 
good faith, 


Powers of Commission 


“The fact that the Debt Funding 
Commission is not empowered to re- 
duce, modify, or cancel any of the 
debt, and that the only conclusive 
bargains which it could work out with 
Europe would be on the basis of in- 
terest at 4% per cent. and maturity 
at the end of twenty-five years, has 
been supposed by many to lintit its 
powers so greatly that it can prac- 
tically accomplish nothing. This 
view seems to be erroneous, There is 
nothing to prevent the commission 
exploring every possibility, 
from entertaining every possible pro- 
posal. There is nothing to prevent 
its initiating any proposal that seems 
wise to it, in discussions with its 
European conireres. There is nothing 
to prevent the commissivun from de- 
veloping, in co-operation with 
European commissions, a comprehen- 
sive plan, involving the Interallied 
debt and all related matters and sub- 
mitting it with its recommendations 
to the Congress of the United States, 

“The situation is not unlike that 
which arises when the officer of a 
banking house, dealing with an em- 
barrassed debtor, explores with him 
the possibilities of the _ situation, 
works out a plan, and reports the 
plan to his superiors for approval. It 
would frequently happen that such 
an officer’s preliminary instructions 
would be to accept no settlement ex- 


United Grain Growers Com- 
pany Looking Forward 
to Better Days 


From Our Own Correspondent. 

WINNIPEG.—While it is realized 
that the United Grain Growers have 
suffered losses through ventures in- 
to the field of highly specialized 
business, like farm implements and 
lumber, the passing of the dividend 
is directly attributed to Jast year’s 
disappointing operations in the grain 
business. The company’s year which 
concluded in September covered a 
period in which .crop returns’ were 
disappointing and the elevator .busi- 
ness contraeted according; the show- 
ing in. Manitoba was particularly dis- 
appointing. 

Looking to the future considerable 
assurance is felt in that the lessons 
learned from experiments in various 
ventures have had a salutory effect 
while this year’s big, crop should re- 
sult in a much greater volume of 
business for the company’s elevators. 

The company has lost the services 
of Mr. Black who goes into the 
Bracken cabinet in Manitoba and Mr. 
Fream who is acting as debt commis- 
sioner in Alberta, but on the other 
hand the retirement of Mr, Crerar 
from active political life is taken to 
mean that he will devote his energies 
to the affairs of the Grain Growers’ 
Company and this should mean ef- 
ficient management. Mr. Crerar 
has’ in the past showed undoubted 
business ability in the management of 
co-operative haga and it is ex- 
cept payment in full, but it would be |Pected that he will be able to bring 
well understood that such instruc- the United Grain Growers back to a 
tions would not preclude his discuss-|dividend paying basis. ' 
ing proposals made or his advancing|, “enerally speaking, however, there 
tentative proposals. is a growing feeling that after the 

“There have been no authorized |first flush of success the various co- 
statements as to the policy of the|/perative movements are petering out. 
Debt Funding Commission -in ‘this|The idea is to stamp out the private 
matter or as to the willingness of |Companies and thus eliminate com- 
the commission to entertain proposals |Petition but as soon as this is effect- 
other than those laid down in the Act|¢d there is an evident laxness_ in 
of Congress which involve interest in |management which is reflected in the 
full at 4%0,, and maturity at the end |Statement of profit and loss. It is 
of twenty-five years. There is, how-|POinted out, for instance, that in the 
ever, good reason to suppose that the |case of the Saskatchewan Co-opera- 
Congress, in laying down its terms|tive creameries, milk is purchased } 
of interest and maturity, was merely |from the farmer at 4 to 5 cents a 
reiterating in substance the original |quart and retailed at 13 cents a quart 
agreement. It would be natural for |while dairy butter bought from the 
the principal, i. e., the Congress, in|farmers at 15 to 20 cents:is sold for 
its instructions to its agent, i. e., the |double the amount. And still there 
Debt Funding Commission, to author-|are no dividends for the co-operating 
ize it to make a settlement without|members. The conclusion is, inef- 
further authority which involved pay- |ficient management. 
ment in full, but the principal, i. e., 


the Congress, may very well havé| Mail Order Houses 


felt justified in expecting its agent Benefit by Changes 


to report for further authority in 
case a different sort of adjustment Samia ; 
The volume of business carried on 
by mail order houses in the larger 


seemed necessary. 
Mr. Hoover Optimistic : cities with the rural sections, and the 

“One ventures to express dissent manner in which the mail order houses 
from Mr. Hoover’s views with diffi-|are dominating the new parcel post 
dence. His knowledge of European |insurance and C. O. D. schemes, is 
conditions is vast, and his practical|shown by figures gathered by Hard- 
wisdom is great. Few men indeed|ware and Metal at the central post 
have contributed as much as he to aloffice, Toronto, Station “A,” as it 
clear understanding of these prob-|is known. 
lems. As regards the immediate sit-| These statistics show that in 13 
uation, however, it seems clear that|months a total of 219,874 insured 
Mr. Hoover’s figures present a very|parcels were handled and this sta- 
unduly optimistic picture. He lists |tion’s shipments are said to represent 
a large number of ‘invisible items’ injonly ten per cent. of the parcel post 
the international balance sheet which,|business done by the city, These 
he says, ‘all combine to furnish a|lfigures do not include the 2,099 C. 
large supply of our money to Europe|0O. D. parcels sent out in October, nor 
with which they in turn can make|the big volume of uninsured parcels 
payment for interest on debts.’|handled. The totals show a steady 
Among these invisible items, Mr.|climbing from October, 1921, from 
Hoover includes ‘the growing volume ]|17,866, to 27,565 in December. Then 
of investments made by our people|there was a big falling off. October 
in foreign countries.’ 1922, total was.19,686, 

“The published records of foreign} Of the C. 0. D. parcels in October 
loans made by American investors,|84 per cent. were from large depart- 
during the fiscal year ending June|ment stores; 60 per cent. of the re- 
30, 1922—the period of Mr. Hoover’s |mainder from woollen wholesalers and 
computations—indicate that nearly a|the balance wholesalers in other lines. 


EMIGRATION NOT 
IMMIGRATION IS 
PROBLEM OF B.C. 


Many People Respond to 
Call to the Sunny 
South 


From Our Own Correspondent, 

ViCLrOKIA.—Judging trom _ the 
trend ok conditions auring the last 
4eW months, it becomes increasingly 
apparene that British Columbia’s 1m- 
Miugiauon problem at present is nov 
sO mucn to increase ner population ad 
it 18 to hola the population she al- 
ready has. 

Wulle the provincial government is 
working on various schemes to bring 
sn setuers trom tae United Kingdom 
and tne Unitea States, hundreas oi 
samihes are migrating from tnis pro- 
vince to the south, mainly to. Uali- 
cornia. During the last few weeks 
ine exouus Irom the cities of British 
columbia to California has been par- 
«ucuiarly marked, and, according to 
one transportation otficial, an aver- 
age OL elgnt families per day has been 
moving out of one or the province’s 
Jrincipal cities lately, headed for the 
so-caiied Sunny South, 

Lack of jobs is given as the domin- 
ating reason for tne migration. Many 
ot tue people going out of the prov- 
ince have no definite objective. They 
have been lured away by stories about 
the wondertul growth of Los Angeles 
and reports that unemployment is un- 
Known down there. Probably no place 
in the world has been advertised so 
extensively as Southern California 
and nowhere has the advertising made 
a greater impression than in British 
Columbia, which is only two or three 
days’ journey from San Francisco by 
train and boat. 

One ot the most serious features of 
the situation is the fact that a major- 
ity of those going south are young 
men and women, many of them be- 
longing to well-to-do families—the 
substantial citizens of to-morrow, who 
have been actuated solely by a desire 
to get ahead in business and who 
have been led to believe that the op- 
portunities for advancement and high- 
er salaries are to be found in the 
United States. The province’s banks 
and financial institutions have lost 
many of their ablest clerks as a re- 
sult of this movement, and to-day 
Canadians are holding many respen- 
sible positions in California banks. 
Experience in Canadian banks is at 
a premium in the south, and it is said 
that young men and women who have 
served a year or so in a Canadian 
bank have no trouble in obtaining 
employment at considerable increase 
in salary. 

Of course, many of those who go 

south come back again, having failed 
in their quest for congenial jobs. The 
boom that Southern California has 
been experiencing for several years is 
believed to have passed its peak, and 
reaction may lead to a return. move- 
ment. So far, however, there have 
been few indications of such a change. 
The economic factor seems to be the 
only one that registers strongly with 
those who are leaving British Colum- 
bia. If jobs were as plentiful and 
salaries as high, British Columbia 
would never need to worry about los- 
-ng her young citizens. 
_ Immigration plans have been meet- 
ing with indifferent sucess. Hon. T. 
D. Pattullo, Minister of Lands, has 
returned from a mission to the Brit- 
ish Isles in the interests of bringing 
out agricultural settlers, but so far 
he has made no announcement of det- 
inite results, . 


Direct Money Order 
Exchange With China 


Arrangements have been made be- 
tween the Canadian Post Office De- 
partment and the Chinese Postal Ad- 
ministration for a direct exchange of 
money orders between Canada and 
China. The convention or agree- 
ment under which money orders are 
to be exchanged has been signed by 
the Chinese Director of Posts and by 
Hon. Charles Murphy, the Canadian 
Postmaster General, and will go into 
effect on the Ist of January next. 

In times past, the negotiations of 
such an agreement would have been 
regarded as a sufficient reason for 
the visit of a cabinet minister to 
China, but a new order of things now 
prevails, and ‘business matters are 
transacted in the ordinary business 
way by the exchange of correspond- 
ence, 

Hitherto, money orders payable in 
China have had to be issued on Brit- 
ish postal agencies at Hong Kong and 
Shanghai and some agencies of the 
Japanese Postal Administration, but 
under the new arrangement all or- 
ders issued in Canada payable in 
China will be reported on lists sent 
to the Chinese exchange office at 
Shanghai. 
der will be converted into Chinese 
currency and a Chinese money order 
for he amount will be forwarded to 
the payee. 

Orders issued in China for payment 
in Canada will be reported to the 
exchange office at Vancouver in dol- 
lars and cents. Canadian orders for 
the amounts in Canadian currency 
will be issued and forwarded from 
Vancouver to the payee. 

Direct exchange of money orders 
with China has been contemplated 
for a considerable time, but action 
was deferred owing to the unstable 
rates of exchange that prevailed dur- 
ing the war and some time after. 


Chairman of English-Scottish-Austra- 
lian Bank declares it is no exaggeration 
to say that within a few years Australia 
will be producing. £50,000,000 of cotton 
annually. : 


The amount of. each or- |: 


Sterling and Foreign 
Drafts and Cheques Cashed 


WE are prepared to buy cheques 
and bills of exchange, payable in 
foreign countries. Through our 
branches abroad and numerous cor- 
respondents, we are able to quote the , 
best current rates. oss 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 
Reserve Fund $15,000,000 


CASH FOR VICTORY BONDS _ 


yo Bonps maturing on December Ist, 


1922, may be redeemed for cash at any Branch 
of this Bank without charge. @ To prevent delays, 
Bonds should be delivered to the Bank at least four 
days prior to December Ist for examination and listing. 


KEEP YOUR MONEY EARNING INTEREST 
IN A SAVINGS ACCOUNT 


TheBankof Nova Scotia | 


Established 1832 
Reserve Furd ....cscicicccicccssveseeceene 
Total Assets eeeeeeeeeeeeeeeeeeeeeeeaeeeeee 


GENERAL OFFICE - TORONTO, ONT. 
H. A. Richardson, General Manager. 
Branches at all the principal centres throughout Canada ans 

foundland, Cuba, Porte Rico, Dominican 
United States at— 


Republic, Jamaica, and in the — 


Chicago New York 
55 Old Broad Street, E. C. 2. 
Lendon, England, Branch, 


Collections made at lowest rates and returns promptly remitted. Accounts of firms, 


corporations and individuals carried on 
. Corresponden: 
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most favorable terms. 
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Ontario’s Strength Is 
Your Guarantee 


ONTARIO, richest and most populous Province in 
Canada, offers you, through the Province 
Ontario Savings Office, a place of safe deposit for 
your savings, with a guarantee of 4% interest, com- 
pounded half-yearly. 


In addition to 1/3 higher interest rate and Govern- 
ment safety, you have the privilege of payment and 
withdrawal by cheque. , 


See our manager and open an account to-day. 
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Head Office: Toronto. 
Branch Offices: Hamilton, St. Cai Brantford, Woodstock, 
alkerton 


Seaforth,. Ww en Sound, Newmarket, 
St. Marys, Pembroke, : Aylmer and Ottawa. 
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Remember To Clip 
Your “ Victory ” Coupons 


Bring them in and we will cash 


them free of charge. Or you can 
open an account witk them. 


STANDARD BANK 
3 15 King Street West 


16 Branches in Toronto 
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Canadian Appraisal Co., Limited! 


| 


ROYAL BANK BLDG. 


Property Values Definitely Established to Meet All Insurance and Accounting Requirements 


TORONTO 36 UNIVERSITY STREET NEW YORK 


MONTREAL 


EQUITABLEBLDG. | 





THE FINANCIAL POST November 24, 1922 
MARKET NERVOUS —[iesscn? ata’ tat is:tnat in the Sre-| B.C, CANNERIES 
. 4 vious fourteen months stocks have ad- odte é 

To Holders of : or aon Caio es acy een ee ptm William 1 
T T¢ RAD IK ina Sock sucmnetnd with-ouek sathneks. U 7 PU I EAR Company, Ce. 

ictory Bonds The advance had been so continuous 

; : hat the idea had almost unconsciously ee ee ei 6% First Mortgage 
© Traction Issues Showed formed in a good many minds that no Export Market Developing 0 - 

Maturing lst December, 1922 Some Leadership in. | Seesinee rus, we seeeet Mees foe the Liohtae Colt Bonds 

We have prepared a selected list of Government and Muni- Toronto stage of the bull market is over, but it 


\ Colors The holders of 6% Bonds 
cipal securities suitable for the re-investment of your rae he aes oF ae is due 1926 of the William 


funds, and will be pleased to accept your maturing Victory ehisfiv those stocks chat hed ee Davies Company, Limited, 
bonds now at par and interest, in exchange for any of the VIEWS ON CONFLICT up Se. aumapbunveate Bs io. ol eat From Our Own Correspondent. may anticipate redemption of 


sécurities on this list. : have relatively suffered tne cost. It is| VICTORIA.—Although official fig- their Bonds at 105 andaccrued 
Some oo Sound eee idle to try to say when any such re- oo relating to the british Columbia oe 7 — Ba 
: While Others Free re- action has run its course, but we do be-|salmon pack will probably not be is- now for this issue at 77 an 
ment on December Ist, we suggest that you call or write Met Aenthar y d heve that this movement is chiefly cor-|sued for two or sn aka enough accrued interest. 
now for this special list in order to select the securities 1c no er pwar rective and is laying a foundation for a]is known to indicate that the output The Davies Companies are 
most suitable for your purpose prior to that date. Swing resumption of a vroad upward movement/o+ the canneries this year will be the largest packers of hog 
—_— me aoe ee eee ae eee about doubie that of iast year, when products in the BritishEmpire, 
Though the market has been more | jo¥n'to a level where, in view of earn-|*2¢ pack was the lowest since 1908. and the fourth largest export- 


DOMINION SECURITIES or less nervous during the past week, | ing power—demonstrative and prospee-| Marly in October it was announced|}} _¢ers of hams and bacons on the 
it nevertheless found time to transact tive—they are intrinsically cheap.” that 1,U17,696 cases had been packed, North American Continent. 

CORPORATION LIMITED _ ff] [considerable business. “Tt, has been ae Beet ee" ind it ts belaves Oat tee oceans | paeeeeeaeeena 
weak at times, while at others it has ; may be regarded as approximately distributed th hout 

HEAD Orrice: TORONTO 26 nxIne st. &. shown considerable strength. That DAVIDSON STOCK final. In 41921 the pack was only Canada, the United States, 


MONTREAL ‘ined ati imme LONDON, ENG. the market is really strong is the EXCHANGE MADE | (03,548 cases, as compared with 1,- England and Continental 
opinion held generally on the street. a 151,616 in 1920. During the three Europe. 


The weak periods are merely reflec- : previous years British Coiumbia’s 
dass se ik ceeds seal. whee Consolidated Shareholders Get 


the Bears have been making progress 


As there will be a large amount of money seeking re-invest- 


Present capacity 1,900,000 


. 7 r saimon inaustry broke all production } }] f li 
Seven New For Twenty records, largely because ot the tact head of livestock per yout. 


on the New York exchange. Even| . Of Old Issue that the war had created protitabie Particulars on application 


the Gotham market has come out of markets for all the fish that could be 


“ ° the recession period fairly well and is| Davidson Consolidated stockholders | shipped and that even the salmon var- rT Te 
News and Views for ] nvestors to-day displaying a more steady tone| have approved of the disposition of ietas that had been a drug on the NESBITT, OM ISON 
: “ : pany, t 
: than for some time past. However, | 400,000 shares of preferred and/market tormeriy, found a strong de- 305-7 Bank of Hamilton Bldg. 
the fact that the downward check / 1,000,000 shares of common stock of |mand. a 
has not instilled confidence that the | the Davidson-Porcupine mines, a por-| it is estimated that the halibut TORONTO 
Barcelona Page-Hersey next move will be upward, holds the | tion of the company’s share for the|pack this year will be about 25,000,- Montreat Hamilton 
An interesting transaction took} The fact that this company has market in abeyance. property in Porcupine. This will be/V00 cases. So far, the American duty London, Ont. Winnipeg 186 
place’ recently on the Toronto stock|made the unique offer to its stoca-| Tractions has been to the fore| distributed among the sharehoiders|on halibut has not seriously affected 
market when interests in Brussels,|holders ‘to redeem $500,000 of its | again, during the last couple of days, | on a basis of two shares of preferred |the industry that has been built up in 
‘Belgium, bought 1,500 shares of|issued preferred stock of $3,000,000 | and the trading was marked by fairly | and five common of the DVavidson-|northern British Columbia during re- 
_ Barcelona at 7%. © Last springjand the bright prospect of a ma- substantial rises when the present| Porcupine for every 20 shares of|cent years, although it was feit at PT 
Belgian interests were steady buy- |terial increase in the > per cent. divi- condition of trading is considered. Davidson Consolidated held. The bal-|first that the tleets would be forced STOCK 0 ION 
ers of this issue and caused the price |dend, is evidently responsible for the Four issues of this class providedjance of the Davidson Consolidated |out of business. Much of the halibut 
to rise from 6 to 8. Belgians were |inereased activity in the Page-Hersey | practically all the leadership for Tor- | interest in the new company, 268,105 |destined for United States markets is _ phe =e ———— voy ¢. ORs 
the original interests in the Barcelona |issue which in the last week or so has | onto. Textiles have provided the | shares of preferred and 638,411 com-|now shipped by American fishermen Pea li aoa ru the: ete at a 
Traction and became interested with |steadily rose until it is now selling | strength in Montreal and some new/| mon, were ordered sold back to the |through Prince Rupert in bond. option Profits unlimited, 
Dr. Pearson when the latter took up|jaround 74. This company is said levels were recorded. The paper | Davidson-Porcupine at 2 shillings 6d Ef : 100 een of any listed stock $187.50 
the power project. The Belgians jto have had a steady earning power stocks have barely held their own, | per share (56c) or a total of $507,- ects of Tariff for 30 days, 50 aon $75.00. Odd lots 
have always been more or less in|for the last twenty years and since | One or two of the issues showing a | 648.96, less the exchange to bring the In respect of salmon, however, the | || in: proportion. 
control of many Spanish issues and |the incorporation of the present com-| tendency to drop under slight selling. | money over here. This wiil be dis-|"@W United States tariff will neces- re ee ne oe ee 
- have bought heavily on the Toronto |pany has paid an annual dividend. The | The steel issues have been fairly | tributed to the shareholders of David- |Sitate drastic. changes in marketing ee ee . f 
“market. present rate is 5 per cent. It might| Steady as a whole and Utilities and|son Consolidated and it is estimated |POlicy on the part of British Colum- 
oh also be remarked that its predecessor | Industrials have been quiet, although |'that it will amount to 12%c a share |ia packers. ‘these changes, it is E. S. ARMSTRONG 
Brazilian Improved also paid dividends for some time|® Couple of these stocks have been|on the 4,000,000 shares of the 5,000,- | Stated, will in the end be beneficial to New York—Philadelphia 
The improvement in Brazilian ex-|Ptior to the reorganization. The | one © the main sources of interest in | 000 capitalization issued. Canada and represent a direct loss to ROOM 8, 107 BAY ST., , 
change brought about a material rise |Ccompany has no funded debt and its the week’s trading. . It is represented that Davidson|the United States. . ; ni ae 
in the price of Brazilian Traction |floating indebtedness is estimated at|, Caution seems to be the word that | Consolidated shareholders may figure |). The port of Seattle, for instance, is eae : 
during the past week. One of the |about 2 per cent. of the liquid assets. | !5 being passed around. This is es- | out the value on the following basis, likely to be a fairly heavy loser a@ a 
directors of the company stated that cially true from leaders across the|the statement being made that the |Tesult of the tariff on mid cure sal- 
the Brazilian milreis has bettered,| “Textile’s” Remarkable Strength order more than in Canada. One of | stock has a market value of $1.12 in|™0M, which is now being packed in 
from 11% to 12% and that each point} Dominion Textile demonstrated its the sending Sealers etated that he did}! London: Vanciurer Ielmue abe uikee pene ik 8% Redeemable 
oO 


’ 


: m : ; not expect to see a real break in Tor-| Twenty sh f Davidson Consol- | Vancouver Island and other points in Redeomable 
Seay . a es resent. i comionpes ee eee = ee nage = onto prlebs before spring. He was dated are worth: ees Ok ONES | British Columbia. _ Before the Ford- Preferred Shares 
meant just about $1,000,000. This has | tive market and was nothing ont of | Satisfied one would not come before |'I'wo shares P-David, pfd., $1.12 ney-McCumber tariff came into force, 


an important bearing on the revenue a then and he was quite optimistic that| per share $ 2.24|British Columbia operators used mini i i 
and au the dividend rate. Right pany ncn a ee Caanensseltngesigcos by then there would have been suffic- | Five shares P-David, com., $1.12 Seattle as a distribution base be- Dominion Combing Mills 


i j ; se of the large proportion of the 
at the present the company is plan-| shareholders were being allotted ient Toronto Railway funds released} per share .. 5.60 |cause 0 i 
ning to spend considerable on elec-| share of new stock eer es “a oa F oer to the stockholders to bring new life | Cash distribution, 12%c 2.40 |mild cure pack which was destined to Write for particulars 


. ; = nik tie . : to the market and ward off the break. —— |the eastern states. The 25 per cent. 3 
Seat “This hits the earnings when Soc the dock would being the crak J is an interesting guess at least. Total, 20 shares $10.24 |tariff has killed this business, so far Dominion : Development 
the milreis are down. Besides the|the “rights” to about $93 a share wlost of the bank issues have been} On this basis they estimate the arene is concerned, and the port Corporation Limited 
dividend rate must be paid in dollars,|But they did not stay here long. steady, one = a os the | value of one share of Davidson Con- ™ Bcagget ee are a 805-813 C.P.R. Building 

oe adds materially. to the Ennne wine eats ine soe to know, pod ai Bena "ates has siidwh oolividently ty tewtlhe the value of |2nd similar charges, as well as selling TORONTO ~ 

NEE meek, th the “esd thingy” far fhe | Sytner man eng maueia! | Forupine Davidon the catinate has |commintons Nhe packers, ae now || ot ame at tt Nr oe 
ore Peet Company shareholders did not end with that The mini market tess boon 2 die tings a he ee eer ae Se links at Waa ‘aaead” t ‘a te CLS 
The paper box industry which is re-]} one for two shares at par offer, and deniloienat” There has been om. $1. tt tothe aoe “the ee Seattle and the United States cancion 
garded as a good barometer-of gen- | that a split was coming now currently | sistent weakness in the list, practic-| Davidson is listed - Lendad ome the |is being for the time being eliminat- 


eral business conditions is showing| reported as 3 to 1, soon bid up the inki i : : : ed from ideration. 
noticeable improvement this fall as| rights from the figure of $35 a share ally the whole board sinking steadily | latest quotation available gives the ro consideration Germany, 


aré | to lower levels with the large pro-| market value 3 shillings 10%d. or |OMce probably the biggest consumer of 
evidenced by larger orders. The year|on Tuesday to $45, The stock which : ae z oN a & . ; 
1919 was satisfactory from the paper | had touched the price of $202 a share ducers practically leading in the de- | 85 cents in British funds. mild SaDe BERNER, ie O86: OT F REE MAP S 


: ; A : cline. ideaiaapeilcibincinissinpandipigins reckoning because of exchange. Brit- 
box manufacturers’ standpoint and | “cum rights” started with a ten-share| Some varied views are held by the | PROSPECT OF MARKET ish Columbia’s best bet scenes to be 


comparison therewith, month by/| lot at $173 a share, and rapidly rose ' : w the N i k i of P orcu ine 
ate Tennant has shown gradual en-| to $182 a share, which with an allow- ce ag ago Seoeien adi 40 IN GERMANY OF o NOTWegiAR MAIK Al Sh Bee P 


tempt will be made to win that terri- . 
hancement of late, according to the|ance even of the closing price of $40 : CANADIAN IRON ORE jtory. & Kirkland Lake 
National Paper Box Manufacturers’|for the “rights” gave a valuation for ee ree - 


: . : They say: —— Chum salmon, once despised be- We ha vod ert 
Association, with headquarters in| the stock as it had stood on Monday| 1, the f f ‘s larity i Continued f 1 f ill-fe ‘adi ee ee Pe ae 
Philadelphia. Recent advances in raw| of $222 a share, or a clear gain for Beas ee ae a Seaenees Aree pene 3) cause of an ill-founded prejudice, are | i distribution, up-to-date maps) 


i ‘ price movements since midsummer the|they cannot sell, or even with the|™ow being sold by British Columbia | @ f th North Ontario 
materials have caused a_ revision| the day of $20 a share, 20 points. It | investment situation in Canada has con- English snietanounte, aa that the|canneries in France, Belgium, South | @ Guageedniie cial 


of prices. The outlook is regard-| is a long, long time since any stock on|tinued to demonstrate underlying R seihili Py he : ss 

ed ao favorable for a ee the Catadhan: Exchange Siaeeared strength, with such irregularity as has|0™Y real possibility of trade woula ee cpg 2 and the Fiji oe Copies will be mailed without 

of good business, These satis-|such an advance and there are many | °°cUrred reflecting a process of read- fc ody healing tect ete amiga k nt t the § Sees Seinen chores sneer 

factory conditions have been re | who believe that the end is not nearl justment rather than any change in con-|™and of Germany resulted in a pro- | P&¢ bey to the Southern States, but 

flected in the business of the F. N.| yet y ations, ee Sees es a aibitive ee, wi ore a the tariff will interfere with that, |@ HOMERL GIBSON 
» NN. . rregularity in the stock market, fol-|/country, the blast furn i 

Burt Company and an advance since isis Sapleaetigiittiiniene ieuhar & sentinduaas SF tia sais Oe y rnaces in Nova m" 


; Scotia would become idle, , AND 

_ the first of the year from 106 to 117) PACIFIC COAST ‘ vance that carried prices in October to] hese ee crees chien allekt avis PIGGLY-WIGGLY Bank of eee 

ee ates tees ane from 100% APPREHENSIVE a new high level on the movement, mayan irresistible demand for the imposi-| | STORES GO ce 
to 117% for the preferred. fairly be assigned to technical reasons. |~. ; Cmand for the Imposi- UNDER ‘TORONTO 
“YELLOW PERIL” The .sdvante in spesalative securities cae Fe ee eapers oe sae er Re et 
; Be aa “ ” 5 ad been extensive enou to encourage . and wou . ° 

ar a sete gna aon ce ee: (Continued from page 1) a good deal of profit-taking, and a re-|or would not favor such a measure rg- Eastern Chain Store Organiza- 

= ae ch eel Televione Co ter iis lds ice: sites tate cms one action which probably could have been|mains to be seen. It may be that tions Failures Follow in 


€ ‘ , 4 ‘ bs looked for in any circumstances was| Newfound] 1 > Vi s . 
manner in which the new issue of|tions, such as lumbering, in large| hastened in this case by a war scare in| that caomer hi tren ane ge Seniek Seceegslon McINTYRE DRILLING “VET” 


over $6,000,000 of stock was thrown | numbers, and it is said that Japanese | Europe. _ : ._| Sydney, Cape Breton or to B etree 
on the market in an offer to the|capital is behind many of the enter-| As the improving markets so far this| Homburg mt economically < caine Three Piggly-Wiggly Eastern Or- Four diamond drill holes, 1,000° ft. 


: h f hi - cee Cas 
shareholders at par. Ten or eleven | prises recently launched to buy ex-| Jer!" ‘speculative excensen, und_as Of indifference toher. Much, of course |ganizations, operating chain stores, | deeP,, But down by, the Mefntyre on 
4 . 


1 : a es ; : : . the Schumacher “Vet” claim, located 
; 2 I ‘ tocks in a general way may be describ-| WOuld depend. upon the quantity of |have failed, according to a wire from : 

or a sluggish market like the pres-| Mr. Sloan is the authority for the ed as in etrene bands, we see ne reasen|iton ore available which was not sub-|New York to the Canadian Grocer, | West of the Dome, show the geologic- 
ent, just recovering from the blows statement that forty of the province’s | why further improvement in the market] ject to lease, or other contract obliga-|The failures outlined are: al formation to be similar to that 
administered from the sharp reaction | logging camps are owned and operat- | should not be looked for in the coming| tions extending over future years. It| Manhattan Piggly-Wiggly Cpn., li- of the Dome. It has been decided to 


in New York. That the new issue|ed by Japanese. months, discounting better earnings for|is doubtful if Germany could get al] |abilities $1,250,000, Assets $350,000. | till to the 2,000-ft. mark. 


i ial circles m industry in 1923. are ee are 7 aot 0 
ae See we on eee no one Are Active Farmers As funds return to the banks with the the ore she requires from Sweden; but| _ Piggly-Wiggly Eastern Corporation, 


; . ; marketing of the Autumn harvest, we| " ay case demand for that product| iabilities $1,000,000, Assets $25,000. Mining Stock Quotations 
ee ten in the een ee bitiak hee Mannie believe the money market in New York would stimulate the industry in that|Piggly-Wiggly Cpn., Liabilities $50,- Weed Ending Nov. 21 
’ ‘ 


, ; will develop material ease around the|Ccountry as well as in Canada whether |000; Assets $40,000. 
market for several hours after the| and Chinese have made inroads into} turn of the new year, and, unless im-|ore was cxported from this country o1 The Manhattan failure was launch- 


opening. Afterwards support was | the mining industries, but it is in the| prevement in business proceeds at ajnot. 
rallied to it, and by Tuesday invest- | agricultural field that Oriental com-| rate much in excess of what now seems 
ment sentiment had changed with aj petition has probably become most| probable, a surplus of funds for invest- 
study, probably, of the president’s| serious lately. Truck gardening of | ment will reverse the declining move- rl : bas 
statement, and the stock firmed five|the lower mainland and Vancouver | ™ent in bonds in that market. elations with the Germans to the end | operated 4 stores in New Haven, and | Baldwin :. \.. 6! 5 5 


points from the low, and the rights| Island, the most highly-developed his Mine ermeceaentie eae ueenaee on of mutual advantage. A month ago|3 in Bridgeport, on Tuesday. eee 6581s a? "= 


that had sold at $1.10 each rose to as| farm districts of the provinces, is prices are now directly affected by what|(in the third week of October) a It is stated that these branches op- Algonquin . .. 1% 


h : . a now di L , Buckingh si 
high as $1.75. The general market | dominated by Orientals, and Asiatics | New York is willing to pay for our gov-|large number of German industrial |erated under separate frachises from Cas. “Trethewey 24% 221 ait 
. 45 44 


seemed to gather strength from the are becoming more and more con-| ernment and municipal loans. The fact/directors and managers visited| the parent organization at Nashville. ooo sé as 3 
recovery in “Bell” and the upward spicuous with their farms along the|that the $100,000,000 5% Dominion|France and undoubtedly discussions|Clarence Saunders, founder, denies | Cons smelters” 71% 27 
swing: of “Textile.” fertile banks of the Fraser and | Government loan of the Spring still/upon the iron problem were held. The|that there is any connection financial | Cons. W. 37 33 
Thompson Rivers. Twenty-five = sa cater er ee question of Reparations has been rap-|or otherwise. It is stated that the Seviions << eae 27% 
Toronto Rails —- of gs oat productive | 7 eer less stationary character of idly assuming a new phase in France.|New York and New Jersey concerns | Dome Mines .. 41,45 
Speculation goes steadily back and arm acreage 1 © province 18 IN| our own internal bonds of the same|!he Minister of the Liberated Re-|have been less notable in the grocery | Dom Kirkland 5 
forth in the Toronto Railway issue. the hands _ of Japanese or Chinese | class, gions has very positively announced |field than as objects of stock promo- — ste ty 
There has been some discussion as| farmers. Much of this land is held) The Bache Review expresses some | himself as being favorable to the pay-| tion. It has long been felt that they |Goidale .. -. 7 
to when the stockholders might hope | by clear title or on a long lease, and | interesting views; practically a warn-|ment by Germany of Reparations in|were overfinanced for practical gro-|Hattie .. .. .. 
to get a portion of the award of the this condition is a discouragement to | ing to investors. kind and has pointed out to the|cery operations. The Manhattan| Hollinger . 


arbitration board. Some have held| White farmers, who cannot hope to) Carefully weighing the political’ out-|French manufacturers that in refus-|branch has 38 stores and it is said pees ees ees 
that it would take a year but in|compete with the Orientals on ac-| look and the adverse farming position,|'ng to receive Reparations in this |the plans called for 2,000 stores in the} Kirk. Lake . . 
authoritative sources this is said to count of the lower standard of living | there are indications of a time coming,|manner, they were forcing Germany | Metropolitan district. La Rose . . .. 
be much too long. One broker and sere of peowreee _ gma ed ene seasons Bogert to compete with greater vigor it WS Ae Tt a oe Lake Shore’. . 
he mone In the urban as well as in the out- | When the Diockade against constructive | those foreign markets which had be- y 
a raged Tr yen cea the eraetind lying districts the Oriental has es- | legislation, the persistent effort to pen-| ome a necessity for France. Ee AS en eee 


: L r Mining Corp. 3 
E alize capital and to d il th 1- * : . 
tion which may come in a few months | tablished a foothold Out of 438 | tonq of fair earnings, and the continu.| . Thus on the whole it seems likely IST Pe CRE DEY ALIN | OO 6 on 


® * ‘ P 9 New ee 
if the local stock exchange prices | grocery licenses issued in Vancouver ing maladjustment of the price level, that some arrangement will be ar-| American Sales Book has declared Nipissing Se 
continue. However, they are all guess-| in 1920, 171 were granted to Orient- | will tend to bring about deflation. This|rived at between France and Ger-|a dividend of $1.60 a share on the |Qphir .... .. 
in Many hope that the company als. There were 80 Oriental laundries | possibility should enjoin conservatism} many in regard to iron partially man |common stock and paid up the bal-| porcupine “Gr. 
on it ill be reasonably satisfied and 50 per cent. of the restaurants | on the part of investors. The wisest|ufactured. Shovld such an arrange-| ance of the arrears on the preferred, | Porcupine Tis.. 
ith the award and get together,| were owned by Orientals. Japanese | 0 them will begin —o a put|ment fail, then undoubtedly Germany|1% per cent. There has been con-| rts. E. Dome. 
rather than incur expense of an appeal - ae now, hold Oe Guan. of eaceriian: = © class | will adopt the alternative mentioned | siderable interest shown in the mar- |poTwons.”.” 
to the Privy Council. It is stated oo aioe - - Mi or-| Hayden & Stone see some cheap and endeavor to obtain iron ore else-| ket for this issue lately and the di- Thompson K. . 
that authority has already been giv-|ia, where Chinese recently took over) 4.12 on the market now and look |Woeze- , Sweden and Canada (or)vidend declaration traces this activ- | Timiskaming 
- en the city finance commissioner to | one of the city’s largest picture) ¢.. cnother move u Th : Newfoundland) are the two most read-|ity to those who looked for the div-|Woewg. 77°" 
; Seite tthe bonds It is predicted that | houses to operate it as a Chinese “While ies is shane ane for|ilv_available sources. Transportation|idend declaration. The preferred | Waspika 
‘the first. payment will be for 75 per| theatre, the situation is much the| an explanation of a market reaction, it|difficulties at present constitute anj|arrears were for the year 1915 and 9 oe ue ees 
cent. of the amount due the share-| same, although on a slightly smaller | does not seem to us at all necessary to|insuperable obstacle against import-|months of 1916. They are now clean- est Tree .. 


~~ holders. - scale, hunt for any hidden reason in this case,jation of iron ore from Russia. ed up. ve = zo 
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ed on Saturday, was followed by the|Adanar .. .. ri nm 3,00 
600 


_ There is observable, however, an|Eastern Corporation, operating im|Apex .. .. -. 3 — 
increasing disposition on the part of|New Jersey and suburbs on Monday | ino" °°: 5 19 150,000 
French industrial concerns to open up| and by the third organization which ‘cha see : 


McK. Darragh. 
McIntyre. 1 
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_ WILLISON AND 
~ SCOTT FACTIONS 
OUT FOR CONTROL 


Kéen Contest for Mortgage 
Discount and Finance 
Proxies 


SAY COMPANY SOUND 


Has Earned Dividend on Pre- 
ferred and Sufficient to Pay 
Next Year’s Says Man- 


aging Director 


Investors who are buying shares in 
Mortgage, Discount and Finance, 

td., on the imstalment plan, have 

‘ n warned by a post card, signed 
R. T. Scott Co. Ltd., not to sign or 
mail any proxies to Mortgage, Dis- 
count and Finance until they have 
received a detailed report of the rea- 
son why certain of the directors are 
trying to get control of the company. 
It is predicted on the card that the 
report will “open the eyes” of every 
Shareholder. The effect of this card 
has been to make some of the stock 
purchasers wonder as to the financial 
osition of the company and also hes- 

itate about sending in their subse- 
quent instalments of the purchase 
price, when they fall due. 

The effort to line up proxies of the 
company is going on from two sides, 
the G. Scott Co. on one hand and the 
present control of the company on the 
other. It is a battle, George R. Grif- 

- fin, managing director, says, on the 
part of Scott and associates to get 
control of the company and out of 
the hands of the present directors at 
the next annual meeting. There are 
3,500 shareholders involved. 

Mr. Griffin was asked as to the 
present position of the company. It 
was organized about one and a half 
years ago, with $1,000,000 8% cum- 
ulative preferred and $1,000,000 com- 
mon. The par value of the preferred 
is $100 and the common $20. The R. 
T. Scott Company sold the stock, re- 
ceiving $190,000 in commission. The 
preferred was sold at a premium of 
$120 which netted the company par 
and the common was given as a bon- 
us, share for share, on the first half 
million and one common for two pre- 
ferred on the second. . Last April, 
when there remained $150,000 of 
stock to sell, Scott’s contract was 
eancelled. Thus he was deprived of 
$30.000 commission. 

“We felt that we could sell this 
amount to the shareholders and save 
the commission to the company,” said 
Mr. Griffin. 

He adds that this action was one 
of the things which roused Scott’s 
“enmity and the other was that he 
could not get control of the company. 
Mr. Griffin gave it as his version as 
~ to why Scott wanted control that it 
would aid him in other stock-selling 
ventures if he was closely associated 

with a successful company, also that 
Scott, if in control, would undoubtedly 
increase the capitalization and thus 
have considerable more stock to sell. 

Dealing directly with the position 

. of Mortgage, Discount and Finance, 
Mr. Griffin said the company was suc- 
cessful. At the end of this month the 
second and final payment of the 8% 
annual dividend will be paid and there 
will remain sufficient surplus in the 
treasury to pay next year’s dividend, 
even if they did not make a dollar, he 
added. Sir John Willison, president 
of the company, substantiated this 
statement subsequently. Partially 
paid-up shareholders draw 5% until 
fully paid. 

Mr. Griffin admitted that the meth- 
od of raising the capital of the com- 
pany had been most costly. The 
amount paid for stock to date is $700,- 
900, leaving a little over $300,000 
yet to be collected. This, he admitted, 
costs more to collect than the cost of 
conducting the mortgage business. 
“This company was born in the gut- 
ter, but has been raised to respect- 
ability and we intend to keep it 
there,” said Mr. Griffin. He added 
that the company’s year ends with 
November and statements of the po- 
sition will then go out. . The auditors, 
Messrs. Rutherford, Williams and Co., 
are now busy on the books. 

Sir John Willison, in discussing the 
position of the company, said those 
who have partially paid for. shares 
would be unspeakably foolish not to 
finish their payments and unspeak- 
ably foolish to give the R. T. Scott 
Company proxies. He has faith in 
the soundness of the company and 
said that were it not that he desires 
to remain at the helm that the small 
investors shall be protected, he would 
have withdrawn from the presidency 
long ago on account of the trouble 
and disagreeableness through Scott’s 
activities. 

In the organization of the company, 
four directors, Sir John Willison; 
“Senator Frank Carroll, Quebec; J. T. 
White, solicitor to the treasury of 
Ontario, and T. L. Monahan. Toronto, 
were given 1.000 shares of common 
stock. The other directors who came 
in after are: A. F. Healey, Windsor; 
Dr. W. P. St. Charles, Toronto; Arth- 
ur G. Slaght, Toronto, and G. R. 
Griffin. 

All the stock of the company has 
been sold except 22,327, shares of 
common. 

THE FINANCIAL POST endeav- 
ored to get Mr. Scott’s views but was 
advised Mr. Scott was attending a 
conference and could not be disturb- 
ed. From what is known, “however, 
THE POST believes the point of the 
statement on revort which Mr. Scott 
has promised will be a complaint that 
dividends on the common stock have 
mot ‘been paid, though earned. A 
suggestion, perhaps, that these com- 
mon dividends are not paid because 
the moneys are to be used for the 
directors. The statement of the di- 


t 


THE FINANCIAL POST 


rectors, seemingly well supported, is|up, as for all companies, especially 


that common dividends are not being|such a mortgage company, it should 
paid because a reserve is being built |be in the interests of the shareholders. 


+ WARNING 


to all Shareholders of 
MORTGAGE, DISCOUNT AND FINANCE 


DO NOT SIGN OR MAIL ANY PROXIES TO MORTGAGE, DIS- 
COUNT AND FINANCE, LIMITED, until you have received and read 
the detailed report of THE REASON WHY certain of the directors 
are trying to get control of the Company. This report is now in the 
course of preparation and will be mailed in the course of the next 


ten days. 
The Scott Company has only one 


object: TO PROTECT THE IN- 


TERESTS OF THE THOUSANDS OF PEOPLE TO WHOM WE 
SOLD THIS SECURITY. We predict that the forthcoming report. 
will “open the eyes” of every shareholder. Watch for it! 


R. T. SCOTT COMPANY, LIMITED 


13 King St. West, Toronto. 


Above. is a reproduction of the rather sensational announcement which 
R. T. Scott has made to the shareholders of Mortgage Discount and Finance 
as an introduction to a campaign by which he evidently aspires to get’ 


control of the company. 


CAR SHORTAGE IS 
RESULT OF STRIKE 


Industries on Pacific Coast are 
Being Handicapped 
Seriously 


From Our Own Correspondent. 

VICTORIA.—British Columbia, in 
common with the Western States, is 
beginning to feel the results of the 
railway shopmen’s strike, and the car 
shortage now prevailing is the most 
serious in many months. 

Although British Columbia ship- 
ments eastward are being svatele 
handicapped as a result of the scarc- 
ity of rolling stock, conditions are not 


nearly so bad as on the other side of 
the line, where transportation is help- 
less in the grip of probably the worst 
car tie-up in history. 

The lumber and shingle industries 
of th’s province are the hardest hit. 
There is not an actual shortage of 
cars on the Canadian railroads out 
here; in fact, in a few isolated cases 
“empties” have been sent rolling east- 
ward. The big factor in the situa- 
tion is the embargo on entry of Can- 
adian cars into the United States, As 
the United States constitutes about 
80 per cent. of British Columbia’s 
shingle market, and shingle men are 
endeavoring to wage an_ effective 
fight against competing patent roof- 
ing, the car problem is all the more 
damaging. 


STOCK MOVEMENTS OF THE WEEK 


Week Ending November 21 


Div. 

Banks— Rate 
UMNO TOO Fo sb 5k kk a ceeiex yea 
Dominion .. rhe cael dee ue 
EE hry eno WiC nk eee aces Ae 
Imperial ... ress 
Molsons-... 

Montreal ... .. 

Nova Scotia ... 

MOVRE 606 aces 

Standard .. s Dk acewe tees 
MORNE 5 06 ee eked ke 
MPR ag hat 06 oct eae. ok 
Industrials, Utilities, Etc. 

Abitibi Pulp & Paper Co. . 
Ames-Holden, pref. .. .. .. .. .. 
American Salesbook, com. .. .. .. 

PUD ROE BS eS SAL eine face 
Asbestos Corporation, com. .. 

OE BEN a kan be dunks 
Atlantic Sugar, com... .. ...... 

ME aa ancy ee eareel es 
Barcelona Traction ..°.. ...... 
Bell Telephone .. .. .. .. .. 
Brazilian Traction, com. .. ..... 
Ms het ORIN ge hs 
British Empire Steel, com. .. 

POS ROE MUOR Se so Sea BN 

BPO sg BOG DOORS Ds vs: “de SS. ve 
Brompton Pulp, com. . ‘een 
DORE. Be ti COUMe oc 6d ee ee be 
Canada Bread, com. .. 

es ek the ha eae Raa 
Canada Car & Foundry, com... .. 
Die Ns irik e ek ta bee. Se 26d2 aS 
Canada Cement, com. .. .. .. .. 

Re UNE aig va ce alee ea ee ak we 
Canada Steamships, com. .. .. .. 

BD NEE SG ak eens oe 6s 
Canadian Converters .. wat 
Canadian Cottons, com... .. .. .. 

POR ENE Oss welds care esinesed 
Canadian Foundries & Forg., pref. 
Canadian General Electric, com... 

Os DENS is eso elt ah es 
Canadian Locomotive, com. .. 

i OS es a abel eae ewe 
Canadian Pacific Railway... .. .. 
Canadian Woollens, pref... .. .. 
SUEY SPIE, COM, 8058. 6d 26 ew bs 

| OPES one Faeroe 
Consumers’ Gas .. .. .. .. > 
Detroit United Railway .. 
Dominion Canners, com. .. .. 

Bg UNE 55 6 oe 5 eo ee es cae 
Dominion Glass, com. .. .. .. 

RIO NR co sacebiae se eee 
Dominion Textile, com... .. .. 
Dominion Coal, pref. ... 

Duluth Superior, . 

Ford Motor Car ... ... 
Goodyear Tire, pref. .. .. .. .. 
Howard Smith Paper Co... .. .. 

WOE DEES xk oo ola ha 0b ee bac wn 
Illinois Traction, pref. ... 
King Ed. Hotel, com... .. .. .. 
Lake of Woods Milling, com... .. 
Laurentide Paper .. .. .. .. 
Lyall Construction .. .. .. -. «. 
Macdonald, A., com... .. .. «+ «- 
PERGERT, COM. se oc cc vc cd a8 08 

BIG, DEGhs i cnc 00 v0 80 weibe ee 
Maple Leaf Milling, com. .. .. .. 

BGs DOORS 55a 6 eb ce 86 
Montreal Cotton, com. .. .. .. .. 

BOOS aie Pic 6 Ginebra eA 
Montreal Light, Heat, Cons. .. .. 
Montreal Telegraph... .... .. 
WEOMCPOG!. THOMMB 0 ic kec ee be 8 
National Breweries, com. .. . 
Ogilvie Flour, com... .. 

Ottawa L. H. & P. . 
Ottawa Traction 
Pacific Burt, com, .. .. .. «+ «- 

BO ERGs cass beta hs 
Penmans, com. .. .. .. .. 
Porto Rico Railways, com. 

SO RNR 5 So i vck ped cbs! a6 belek 
Price Brothers .. .. .. «2 oe oe» 
Provincial Paper, com. Sse 

Bs Sok eh ehh os 608s Jo0 bS 
Quebec Railway .. Sih ace. ca hee 
Riordon Pulp, com. .. .. . 

POPPERS bo 0b ha Aehew lee 
Rogers, William, com. .. 

IG NE ns ob ea 8 CRO *'0 8 
Russell Motor, pref, .. . 
Shawinigan .. ..... o¢ «os 
Sherwin Williams, pref. ... ... 
Spanish River Pulp, com... .. . 

DO WONT. 6 ovo sae cee Sens 
Steel of Canada, com... .. 

Bg WOE. i5d aie a eyoe 
St. Lawrence Flour, com. .. ‘ 
St. Maurice Paper .. .. .. .. .. 
Toronto Railway .. .. .. «. «+ 
Tuckett Tobacco, com. .. .. .. .. 

SR SS bic sae ee 
Twin City, com. .. . . 
Wayagamack Pulp .. .. .. .. «> 
Western Canada Flour ..¢.. .. .. 
Winnipeg Electric, com. .. 

NOE. hk >i 0000 es 
Woods Mfg., com... . ke 
Can. Permanent .. .. oo ‘ss oe « 
COIOTIA SBVORG. 5s oo eases 
Toronto Gen. Trusts ... ... 
Toronto Mortgage .. 

Union Trust .. .. ...- 
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Ask Bid High Low Close 
185 184 187 182 184 
190 189 190 189 190 
168% — 164 163% 163% 
- 181 181% 181% 181% 
161 161 161 

ao 230 228 

255 254% 254 

— 201% 200 

204 204 202 

- 183 


63% 
4% 


93% 


7% 
206 
80 80 
88 88 88 88 


MPERIAL BANK 


OF CANADA 


FORTY-EIGHTH ANNUAL MEETING 
OF SHAREHOLDERS 


The Annual General Meeting of the Imperial Bank of 
Canada was held at the Head Office in Toronto, on Wednes- 
day, 22nd of November, 1922. 


Among those present were:—Calvin Lawrence (Ottawa), William Crocker, F. Beemer, 
A. Rankin, C. F. Barton, G. H. Aikins, Hamilton B, Wills, E. R. Wigle (Goderich), H, Crewe, 
John F. Risley, D. S. Cassels, Henry Swan, G. A. McPherson, J. T. Parker, F. G. Inwood, 
D. J. McDougald, A. P. Burritt, J. C. Moore, W. C. Crowther, W. B. McLean, A. W. Blatchford, 
A. W. Blue, B. Robinson, Henrv Pengellv, C. S. Macdonald, G. C. Heintzman, R. S. Waldie, 
Lieut.-Col. J. F. Michie, Dr. W. H. Merritt, Frank A. Rolph, A. E. ,Phivos, G. D. Boulton, 
W. G. More, A. R. Jones, D. Cameron, 0. D. Robinson, H. H. Coffey (Schomberg), H. W. 
Evans, F. H. Gooch, A. W. Ballantyne, Prof. McLennan, Sir James Woods, Dr. Grassett, 
J. C. GC. Bremner (Edmonton), A. M. M. Kirkpatrick, H. Vigeon, W. M. Douglas, G. G. 
LeMesurier, A. N. Horner, C. N. Sutherland, A. E. Ferrie, R. Tew, F. M. Smyth, W. C. Gall, 
Peleg Howland, John Northway, W. H. Lamont, J. W. Hobbs, 


The Directors’ Report and Statement of Affairs of the Bank for the six months end- 
ing 31st of October, 1922, were presented as follows: 


THE REPORT 


The Directors have pleasure in presenting to the Shareholders the Forty-eighth Annual Report and 
Balance Steet of the Affairs of the Bank as on the 31st October, 1922, together with Statement of Profit 
and Loss Account, showing the result of the operations for the six months ending on that date. 

The balance at credit of — — eee ee forward tne ST oe een 

i i a ny rs’ Fees an 

— ee and ieee aaa owsieieu: ee san ae doubtful debts and for 
rebate on bills under discount. were 


Making a total at credit of Profit and Loss Account of 


638,003.09 
$1,813,181.33 


This amount has been appropriated as follows: 
Dividends at the’ rate of 12% per annum 
Bonus of one-half of 1% 
Contributions to Officers’ Pension and Guarantee Funds 
Dominion Government Taxes paid, estima’ 
Reserved for contingencies 
Balance of Account carried forward 


$1,913,181.83 

a ee ameemeeermememernsert 

d of the last Report a branch bank has been opened at Bay street, Toronto. The fol- 

eS sub-branches have been closed: Monteith, Porquis Junction,: Ross and Wellington 

streets, St. Thomas and Virgil, all in the Province of Ontario; Benalto, in the Province of [Alberts ; 

Poplar Point, in the Province of Manitoba. 

In accordance with the By-law passed at the last Annual Meeting, the Bank’s financial year has 

been changed to terminate as on 3lst October. It has not, therefore, been practicable to inspect all the 

branches in the six months just ended, but the majority of the principal offices have already been 

inspected in the usual thorough manner, and the inspection of the remaining offices is being proceeded 
with. 


The Auditors appointed by you have carried out their investigations as required by the Bank Act, 
and their Report and Certificate is attached to the Balance Sheet. They offer themselves for re-election. 
The Directors have pleasure in again bearing testimony to the efficient and satisfactory manner in 
which the officers of the Bank have discharged their respective duties. 


All of which is respectfully submitted. : 


PELEG HOWLAND, —— © ~<- 
f President 


LIABILITIES 


Notes of the Bank in circulation & 10,577,295.00 
Deposits not bearing interest $ 19,888,397.72 _ 
Deposits bearing interest, including interest accrued to date of Statement.. 71,718,574.18 


Balances due to other Banks in Canada ’ 

Due to Banks and Banking Correspondents in the United Kingdom 

Deposits by and Balances due to Banks elsewhere than in Canada and the 
United Kingdom 

Acceptance under Letters of Credit (as per contra) 


Total Liabilities to the Public 

Capita) Stock paid i 

Reserve Fund Account 

Dividend No. 129 (payable Ist November, 1922) for three months, at the 
rate of 12% per annum 

Bonus of one-half of 1% payable 1st November, 1922 

Balance of Profit and Loss Account carried forward . 


' 


Current Coin held by the Bank 
Dominion Government Notes 


Deposit in the Central Gold Reserves . 

Deposit with the Minister for the purposes of the Circulation 

Notes of other Banks 

Cheques on other Banks ......sscescesessesteeeceeeseenerees Peneadteversceeebeneupess cod 
Balances due by other Banks in Canada 

Due from Banks and Banking Correspondents in the United Kingdom 

Due from Banks and Banking Correspondents, elsewhere than in Canada and the United 


Kingdom 
9,592,746.28 


3,001,058.45 
643,507.64 


430,770.42 


Dominion and Provincial Government Securities, not exceeding market value 

Canadian Municipal Securities and British, Foreign and Colonial Public Sec- 
urities other than Canadian . 

Railway and other Bonds, Debentures and Stocks, not exceeding market value 


Loans to Provincial Governments 
Loans to Cities, Towns, Municipalities sand School Districts 5,495, 299.60 
Call and Short Loans (not exceeding thirty days) in Canada on Bonds, De- 

bentures and Stocks 5,074,910.63 
Call and Short Loans (not exceeding thirty days) elsewhere than in Canada 1,000,000.00 ss eeksnnae 


; ‘ $ 53,520,449.77 
Other Current Loats and Discovints in Canada (less rebate of interest) 
Liabilities of Customers under Letters of Credit (as per contra) 
Overdue Debts (estimated loss provided for) 
Real Estate (other than Bank premises) 
Mortgages on Real Estate sold by the Bank 
Bank Premises, at not more than cost, less amounts written off 


Other Assets not included in the foregoing 559,895.26 


$119,700,571.84 


AUDITORS’ REPORT TO SHAREHOLDERS :— 


hav mpared the above Balance Sheet with the books and aceounts at the Chief Office of 
nineuael at Geablie and with the certified returns received from its Branches, and after checking 
the cash and verifying the securities at the Chief Office and certain of the principal Branches on 3lst 
October, 1922, we certify that in our opinion such Balance Sheet exhibits a true and correct view of the 
Bank’s affairs according to the best of our information, the explanations given to us and as shown by the 
books of the Bank. 

In addition to the examinations mentioned, the cash. and securities at the Chief Office and certain of 
the principal Branches were checked and verified by us during the term, and found to be in accord with 
the books of the Bank. ‘ 

All information and explanations required hhave been given to us and all transactions of the Bank 
which have come under our notice have in our opinion been within the powers of the Bank. , 


h ber,, 1922. 
seated ac svi a a G. T. CLARKSON, F.C.A. 
R. J. DILWORTH, F.C.A. 

of Clarkson, Gordon & Dilworth. 


The President, Mr. Peleg Howland, in his address, reviewed general trade conditions and touched 
upon various matters of import, and the General Manager, Mr. A. E. Phipps, enlarged upon various 
items and changes in the Balance Sheet. The Report was adopted unanimously. . 

Mr. G. T. Clarkson, F.C.A., Toronto, and Mr. R. J. Dilworth, F.C.A., Toronto, were appointed 
Auditors for the ensuing year. 

The Scrutineers appointed at the meeting reported the following Shareholders duly elected as Directors: 
Peleg Bowilend, Wm. Hamilton Merritt, M.D.; Sir James Aikins, K.C.; John Northway, Lieut.-Col. J. F. 
Michie, Sir James Woods, Frank A. Rolph, R. S. Waldie, George C. Heintzman, J. W. Hobbs. 

At a subsequent meeting of the Directors, Mr. Peleg Howland was re-elected President and Dr. Wm. 
Hamilton Merritt. Vice-President of the Bank. a 2 eee 


PELEG HOWLAND, 
President. General Manager. 





nvestment Service 
The Bond Department of this Bank is in a 
tion to obtain accurate and invaluable in- 
ormation regarding any Canadian or Foreign 
Securities in which you may contemplate in- 
vesting. 


At all times we deai in Government and Muni- 


we OF CANADA 
: : OVER 200 BRANCHES IN DOMINION OF CANADA. 
ns | ENGLAND-—Lloyde BAe Sarees Beating Co, Linhed, 
Linlted Credit L onnais. 6 


The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Hydraulic and Steam 
_ Power Developments 


Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 


THE FOUNDATION COMPANY 


ea) 
LIMITEL 


LIMITED 


Manufacturers of 


COTTON FABRIC 


TORONTO WINNIPEG 


CHRISTMAS IS COMING 


soon be confronted with the necessity of deciding upom Christmas gifts 
neo mistake if you give your boy or girl a Savings Account Pass Book. 
smal], possibly only One Dollar; but the seed will have been 
likely to be the development of those habits of thrift which 


Our also make ideal Christmas gifts. $76.24 will purchase 


Accumulative Bonds 
for $100. payable at the end of five years. 


ene avite you to avail yourself at any time of the complete facilities 
vings and Bond departments, 


Hours, 9.30 a.m. to 4 p.m. Saturdays, 9.30 a.m. to 12.39 p.m. 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 Toronto Street, Toronto 
Established 1855 


When nating « Trot Company ts an Executr hows ane whow fixed policy 
. give 


FINANCIAL ASSISTANCE 


; to Estates being administered by it 
‘AID UP CAPITAL AND RESERVE @eeeeeeeeeeeeeeses $1,212,725 


e Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


RUD SR RSE Coe 


INVEST YOUR SAVINGS 


in a5l4 DEBENTURE of 


The Great West Permanent 


Loan Company 
SECURITY 


27 


$2,414,663.00 
1,100,000.00 
6,184,420.00 


Paid-up Capital 
Reserves 
Assets 


nterest 


HEAD OFFICE, WINNIPEG 
Toronto Regina Calgary Edmonton 
Victoria Edinburgh, Scotland 


Branches: 
Vancouver 


E Pye Fae eS TEES LEOstoeg y sae a ae 


THE FINANCTAL PORT 
BELL TELEPHONE 


Housing 
Earning Dividend 
The Toronto “ousing Co. had a net 
operating profit of $28,806.26 for the 


EARNING 91/, P.C. 
ON ITS CAPITAL fiscal year which ended Sept. 30 and 
ert ae a total profit of $29,519. Last year’s 


Estimate of Surplus of $484,- |total was $10,025. After caring for 


o.$ depreciation, etc., from 1917 to 1920, 
000 — a by there remained a surplus of $6,272, 
ec, 


Toronto 


and after deducting the debit of profit 
NEW STOCK $6,408,000 


and loss, $2,060, with which they 
started the year, the amount placed 
at the credit side of the profit and 
Offered to Shareholders at 
' Par—Rights $1.10 to $1.15 
—Deficit of 1920-21 is 


Turned to Surplus 


From Our Own. Correspondent. 


MONTREAL.—One of the most in- 
teresting events of the week in in- 


loss account was $4,212. 

Arnold Ivey, president, in his mes- 
sage to the shareholders, remarks, 
that had the enterprise been conduct- 
ed as.a commercial corporation with 
perpetual share capital, the net earn- 
ings for the year would have been 
shown at the amount of $49,148, that 
being the sum of the interest pay- 
ments on bonds and the surplus in- 


vestment circles has been the new 
issue of stock of $6,408,000 made by 
the Bell Telephone Co. This was 
offered to shareholders of record No- 
vember 30 at par at a time when the 
stock was selling around $117 a share. 
The new issue brought the total out- 
standing from $32,040,000 to $38,448,- 
000, as in addition there had been an 
issue of $5,000,000 successfully dis- 
tributed by a syndicate in the early 
summer, making the total increase 
for the year $11,408,000. The two 
together would require a sum of 
$912,640 additional for dividends per 
annum, but the president, L. B. Mc- 
Farlane, in a statement to the share- 
holders, meets this point thus: ‘“Ad- 
ditions thus made to our property, as 
soon as operative, will bring in their 
quota of profitable revenue, and in- emt 2 
crease the value of the telephone to} The Mexico Tramways, for the first 
all users. time since 1914, and the Mexican 
Stock Dropped Light and Power Co., a subsidiary of 
The immediate effect of the an-|the former, for the first time since 
nouncement was to bring a slump in /|1913, have sent out consolidated bal- 
the price of the stock of some 11|ance sheets to their various share- 
points, down from 117 to a low of|holders. The two companies are 
106. Buyers then came into the mar-|gtadually emerging from the most 
ket and there was a. rally of several |trying experience of their existence. 
points and on Monday of this week |The Tramway’s lines were seized by 
the stock was selling in the neighbor- |the Mexican Government in 1914 and 
hood of 108% to 109. The rights to |held until 1919 when they were hand- 
the stock at par, in the ratio of five |ed back in a run-down condition. In 
to one, started at $1.25 each, and|the meantime much bond interest was 
fell to $1.10, rising again to $1.15. defaulted. : 
Arrangements for payment are in Since recovering possession of the 
full or in instalments. In the former |trams, practically all the earnings 
case, the date for payment is Jan. 2, |have gone to rehabilitating the prop- 
1923, or payment may be made in|erty, employees have increased 25% 
four instalments of $25 each on Jan. |and wages 100%. There is still the 
2, April 2, July 2 and October 1 of |matter of bond interest arrears, but 
next year. In the first case the |one hope in this regard is a damage 
stock will rank for dividend the first |claim filed against the government 
of January next, while with instal-|and which has yet to be disposed of. 
ments payments interest will be al-| The profit and loss account for the 
lowed at the rate of six per cent. on|vear shows that there was a material 
the first three instalments from their |increase in the earnings for the year 
respective dates to Sept. 30,.1923; In jending Dec. 31, 1921. The total earn- 
the latter case the stock will stand |ings 13,075.291 pesos proved an in- 
for dividend on Oct. 1. crease of 2,069,000 pesos over 1920, 
The reason for the new issue is ex-|While the net earnings increased 41 
plained by the president as “the con-|per cent. to 2,335,000 pesos. : 
tinued and insistent demand for new| The claim which the Company is 


come: on operating account. This he 
says would be equivalent to a div- 
idend of 8.16% on the capital invest- 
ed. He adds that the Company has 
now reached the position where carn- 
ings are sufficient to pay a dividend 
on the common stock, and if the earn- 
ings for the year 1923 are maintain- 
ed, the directors will give the matter 
careful consideration. 


MEXICAN COMPANIES 
RECOVERING SLOWLY 


Tramways Profits Being Spent 
on Reconstruction—Power 
Co. Profits Down 


| Total 


telephone service throughout the ter-. 
ritory in which we operate, calls for 
additional capital to. provide neces- 


sary plant and equipment.” 
Big Improvement in Earnings 


Probably the most important part 
of the announcement consists of a 
statement of earnings of the Company 
for the first nine months of the new 


fiscal year. 
to the shareholders inasmuch as it 
discloses a marked improvement over 
last year’s financial position and a 
far greater one as compared with the 
vear 1920. In 1921 the Company fell 
behind. earning su.cicient to cover 
their 8 per cent. dividend by $776,- 
009, but by the end of October of 
this year there was a surplus over 
dividend .requirements of $363,830. If 
the same rate of revenue is continued 
for the last three months of the year 
this would mean a surplus over divi- 
dends at the end of December of 
$484,000, or 1% per cent. on the 
present amount oustanding of $32,- 
040,000, bringing earnings for tthe 
current year to 9% per cent. on the 
capital stock, as compared with about 
5% per cent. last year, and actually 
less than nothing in the year 1920, for 
in that year there was a deficit in 
interest payments earned of $31,961 
and the dividend needs of $1,800,010 
had to be met along with this extra 
out of surplus. These figures for 
the part of the present year indicate 
a very heavy increase in net over 
the past two years. and with the presi- 
dent’s assurance of immediate revenue 
out of the proposed expenditures 
should cause the shareholders to look 
upon the new issue with complacency. 
Below are given the comparative 
figures for revenue and expenses for 
the portion of the present year and 
full years of 1921 and 1920. 
Comparison of Earnings 
1922 1921 1920 
(9 mos.) (12 mos.) eee? 


Tele. rev. 16,479,463 18.561,.282 16.513.384 
Oper. exp. 9,545,898 9,106,078 
Depreciation 2.549.715 2.885.400 
Total exp. 13,446,394 16,519.935 16,295,341 
3,033,068 

221,899 


. 8,254,967 
861,043 


2,041,893 
234,527 : 
2,276,420 
1,168,800 
1,107,620 
1,883.630 


**776,009**1,831 71 


218.048 
663,479 


Net earn. 
Sun. earn. 


"881.522 
Interest . 913,488 

*31,961 
1,800,010 


Balance . 2,393,928 
Dividends x2,030,093 


Surplus . 863,830 


xDividends paid and accrued to Oct. 31. 
**Deficit. - 


*Deficit. 


CANADIAN WESTERN LUMBER 

‘Canadian Western Lumber Co. reports 
lumber manufactured in September at 
12,150,100 feet. against 8,892.291 feet in 
September, 1921; lumber sold, 11.433,000 
feet, compared with 7,750,971 feet, and 
price realized $292,522 compared with 
$175,268. Aggregate lumber manufact- 
ured from January 1, to Septemher 30 
totalled 85,580,696 feet, against 71.258.- 
205; aggregate lumber sold 92.610.749, 
against 69.234.086. and aggregate price 
realized $2,188,298, compared with $1,- 
833,061, an increase of $355,232. 


making gainst the government is $1,- 
708,000 and the Mexican Light owes 
the Company $1,846.000 in unpaid 
bond interest. The Company on the 
other hand, owes accrued bond inter- 
est totalling $6,929,000. Floating 
assets are given as $3.719.000 as com- 
rared with floating liabilities $699,- 


000. 
The Mexican Light and Power 


This will be gratifying |went into the hands of a receiver after 


it defaulted its bond interest. The re- 
vnort for 1921 shows, net earnings 
down from $7,316,000 to $4,917,000. 
The: Company was not long ago re- 
organized and is reported making 
satisfactory progress and when. its 
new generating installations are com- 
plete the income. will mount and the 
Company will then be able to take 
care of the many new power demands. 


LABRADOR EXPECTS 
SPRING GOLD RUSH 


Already 700 Claims of 320 


Acres Each Have Been 


Staked There 


A gold rush of some magnitude is 
expected into Labrador next spring. 
There has been extensive staking al- 
ready in the vicinity of Stag Bay. A 
partv of timber cruisers made the 
original find. During the nast month 
n gold fever has developed in New 
Foundland and over 700 claims have 
been filed with the mines department 
at St. John’s. The claims are large. 
comnrising 320 acres each. Owing 
to the severe winter climate. nothing 
in the way of develenment will be 
done for some months but North Svd- 
nev in the spring will be the outfitting 
noint for scores of expeditions which 
ave being projected to the new El 
Dorado. 

Twenty-five pounds of river silt 
gathered at random assayed five 
ovneces of dust and small nuggets. 
The Mav and Hall claims extend 
along the Rig Brook for 32 miles 
while the Bellew discoveries are on 
Rlack Duck Creek. not far distant. 
The. Pummalik River, an adjacent 
stream, has also been extensively 
staked. 

Stag Harbor is located on the coast 
of Newfoundland Labrador far north 
of Battle’ Harbor and about three 
davs cautious steaming from North 
Svdnev. Stag Bay itself is so shal- 
low that shins have to anchor ten 
miles ovt and land passengers and 
freight in motor boats. No one but 
a few wandering Eskimo ever visit 
the place. although the weather is 
fairly warm during the short sum- 
mer. All the rivers emptying into 
Stare Bay. though wide, are very 
shallow. and gravelly. much like 
small trout streams in this country. 


BELL TELEPHONE 


Riehts to subscribe for new stock of 
the Rell Telenhone Co. of Conada ex- 
pire December 20 to shareholders of re- 
cord November 80, one share of new 
stock for every five shares of old stock. 


LIFE and ACCIDENT 


Some people carry separate policies of Life and Accident Insurance. 
Others carry a Great-West Life Insurance Policy containing our 
Double Indemnity Accident Benefit clause. This benefit provides 
that, in case of death from accident, double the amount of insur- 
ance is paid. It is granted to standard risks at a very low rate 
extra premium, varying from $1.25 per $1,000 insurance upward 
—a most valuable adjunct to any policy. Full information can 
be obtained from any of our agents or by writing to— 


THE GREAT-WEST LIFE ASSURANCE COMPANY 


Head Office 
Dept. seq 


WINNIPEG CANADA 


BANK OF MONTREAL 


Annual Statement 


Statement of the result of the business of the Bank 
for the year ended 31st October, 1922. 


Balance of Profit and Loss Account, 3ist October, 1921 .................... $1,501,646.61 
Profits for the year ended 3ist October, 1922, after deducting charges of 
management, and making full provision for all bad and doubtful debts 4,756,668.30 


warterly Dividend 3 percent, paid Ist March, 1922.... een 
uarterly Dividend 3 per cent. paid Ist June, 
Quarterly Dividend 3 per cent. paid Ist Sept. 
Quarterly Dividend 3 per cent. payable Ist Dec., 
Bonus 2 per cent. payable Ist Dec., 


Provision for Taxes Dominion Government.... .. 
Reservation for Bank Premises... .............sseeeees 


Capital Stock of The Merchants Bank of Canada in excess * sree: 
of the value at par of the Capital Stock of the Bank of 
Montreal iss and Cash paid therefore 

Transferred to Rest Account 


Balance of Profit and Loss carried forward.... ......... Saueas ocecccccesces 


GENERAL STATEMENT 


31st October, 1922 
LIABILITIES 


$ 558,815.25 


Capital Stock. ........seeee0+> 
Rest.... 


6 evccess .. $27,250,000.00 
saipitas sts sussticero ss 


». $27,250,000.00 
558,815.25 


$27, 808,815.25 
0,765. 


Vactatmned Divisione: 55 Gs oa es en vias ee abesbivatcken 
Quarterly Dividend, payable ist Dec., 1922... ......ccccsccees 
Bonus of 2% payable Ist Dec:, 1922... 2... cece cece eesccuse 

, 29, 182,080.48 


56, 
Notes of the Bank in circulation. ............++ énecudbseeasas $41,552,882. iieoaber abr 
Deposits not bearing interest 164,747,019.37 
Deposits bearing interest, including interest accrued to date 
P of statement * eee ae }, 870,730.28 
co made by and Balances due to other Banksin Canada 3,256,481.27 
Balances due to Banks and Banking Correspondents clsewhere 

Chntet Ete Co nna 0h Sivas aps dan opidestieoaataas 571,276.64 
Bills Payable 918,004.69 

i 6 3h 25 . 

Acceptances under Letters of Credit... . 2... cccccccccccccccceccccccceceses  eesaioea oe 
Liabilities not included in the foregoing. . 1,188,127.97 


ce $713,569,566.68 
. ASSETS 
Gold and Silver coin current. .......0......-secccescseseces $47,244,865.24 
DOGRMEIOR MOORE. 555. ss cc neccbiweccedtdecetdnepaceadbccesas’: Sie 
De tin the Central Gold Reserves............... 16,000,000.00 
ices due by Banks and Bankin: 
spondents elsewhere than in Cana 
Call and Short (not exceeding thirty days) Loans 
in Canada, on Bonds, Debenturesand Stocks 7,470,419.10 
Call and Short (not exceeding thirty days)Loans 
in Great Britain and United Siates 


- 
Core ee eereeeenes 


SSPE SOHO SEE SHEE SESE SE SEES 


127,221,435.82 


Dominion and Provincial Government Securities not exceed- 
DD MUETOS VON RGS eos Bai. os Se ie oe Sota PAS Roe as 
Railway and other Bonds, Debentures and Stocks not exceed- 
Rs oa rede ah wod.20 bene ave eaten eee Le 
pal Securities, and British, Foreign and 
Colonial Public Securities other than Canadian. ........ 
Notes of other Banks 


189, 182,247.88 

33,484,231.50 

3,019,781.65 

21,714,461.62 

3,831,397.16 

26,049, 182.71 
17, 819,493.01 


244,374,880.96 
18,258,419.36 


11,870,399.84 
1,038,711.50 
neem sean ae 


Bank Premises at not more than cost (less amounts writt 
Real Estate other than Bank Premises .................. 2 on scocdeccess 
Mortgages on Real Estate sold by the Bank 


Current Loans and Discounts in Canada (less rebate of 
MUNONED os biaekd cobs cecase sce lk ied os bas ; sepa 
Loans to Cities, Towns, Municipalities and School Districts. . 
Current Loans and Discounts elsewhere than in Canada (less 
SOG OE NONE 5 oie ooo i ek ok eke Hen St eee 
Overdue debts, estimated loss provided for.............. 
275,542,411.66 
10,600,000.60 


2.050;779.58 
4,032,963.98 


1,620,000.00 
1,446,467.72: 


$713,569,566.68 
(ann ene am  ma 
*This amount includes $923,000.00 Bonds of the Merchants Realty Corporation held by 


the Bank that were not issued to the public. 


Nors :—Bonds of Merchants Realty Corporation to the extent of $2,837,000.00 secured 
on premises leased to the Bank, are in the hands of the public. These bonds de sot 
appear in the above Statement as the Bank is aot directly liable cherefor. 


eeeee e868 of 


Liabilities of Customers under Letters of Credit (as per Contra)... ......000. 
pees with the Minister for the purposes of the Circulation Fund. 
Ocher Assets not included in the foregoing 


VINCENT MEREDITH, 


President. 


FREDERICK WILLIAMS-TAYLOR, 
General Manager. 


To rae SHagguotpers or tas Bans oF Mowrreat. 
We have checked the Cash and verified the Securities of the Bank at the Chief Office on the 
31st October, 1922, and also at another time as required by the Bank Act, and we have found ¢ 
to be in accord with the books of the Bank. We have also checked the Cash and verified che Securk- 
ties at several of the Principal Branches of thé Bank at various times during the year. We'have 
obtained all information and explanations required, and all transactions ~ Yost have come under 
our notice have been, in our opinion, within the powers of the Bank. We have compared the above 
Balance Sheet with the books and Accounts at the Chief Office of the Bank, and with the certified 
Returns received from its Branches, and we certify that in our opinion it exhibits a true and correct 
view of the state of the Bank’s affairs according to the best of our information, the explanations 
given to us, and as shown by the books of the Bank. 
Mowragaat, 20th November 1922. 
- MAXTONE GRAHAM, C.A, 
fames HUTCHISON, C.A. } Auditors 


of the firm of Riddell, Stead, Graham & Hutchieon. 


P. Lyall & Sons 
Construction 


Company, Limited 


Toronto - Montreal - Ottawa 


GORDON CAMERON EDWARDS, Ot-, Vt., Canadian Lumberman’s Association. 


tawa, recently elected a director of the 
Canadian Bank of Commerce, is a resi- 
dent of Ottawa, president of the W. C. 
Edwards Co., Ltd., and of Rideau Club 
Building, Ottawa; Director, Dominion 
Warehousing Co., Ltd., Ottawa and Hull 
Power and Mfg. Co., Standard Paving 
Go., Ltd., Ottawa Dairy Co., Dominion 
Supply Co., Ottawa, Bathurst Lumber 
Co., Bathurst, N.B., N. A. Macdonald & 
Co., Bankers, Buffalo, N.Y., Robinson- 
Edwards Lumber Co., Ltd., Burlington, 


Past president Ottawa Y.M.C.A and Cana- 
dian Club. He is 56.vyears of age and 
was born in Thurso, Que., and started as 
a boy in the woods operating yards for 
the W. C. Edwards Co., the company of 
the late Senator Edwards. 


Paris dispatch says recent rise in 
French france is more artificial than 
actual as French Treasury has been 
heavily purchasing francs to stop de- 
cline in value. 





ovember 24, 1922 


NEW CORPORATION 
LEASES RIORDON 
FOR SEVEN YEARS 


Plan to Enable Financing 
_for Logging to be Car- 
ried on 


GRANT YEAR’S GRACE 


Unsecured Creditors Consent 
to Further Extension—Re- 
organization of Bonds 

and Stock 


From Our Own, Correspondent. 
MONTREAL.—The unsecured cred- 
itors of the Riordon Co. at a special 
meeting extended the time of pay- 
ment for one year, to November 17. 


in that plan arrangement would be 


made for an allowance to the credit- 
ors of cash or securities to as large an 
extent as possible in proportion to 


their claims, 


“Reorganization,” he declared, 


“seems essential because of the tre- 
mendous burden, resulting from the 
fixed charges which, under present 


conditions, absorb all profits ‘made 


by Sey He further add- 
lar, 


ed that were thi ge industry forc- 
ed into liquidation by anything short 
of the most heroic efforts to save 
it the effect might be far-reaching 
upon allied and similar industries and 
upon the community as a whole. 

It developed at the meeting that 
the Ticonderoga. Co., of which the 
Riordon Co. owns 60 per cent. of the 
capital stock, had been “operating 
steadily at low cost and very satis- 
factory production with the net re- 
sult that there was a very satisfac- 
tory estimated profit for the ten 
months of 1922 after all charges. of 
$172,356.” 


1923, There was little controversy 
except in connection with the sug- 
gestions that a new call be made 
upon the creditors for the expenses 


COMPANIES’ ACT 
of the creditors’ committee which in- EASILY EVADED 
volved the continvcd engagement of —_ 


the services of a chartered account-|Two Technical Breaches Bring 


ant. The first levy which had been <7 $ 
at the rate of one-half of one per ee Coat Stocks 


cent. of the claims and was expected 
to bring in $20,000 had secured $5,400 é : 
only and a further sum of about $10,- |' Public court prosecutions were 
000 was required to cover the esti-|!aunched recently by the Provincial 
mate for the coming year. An ef-|Secretary’s Department against two 
‘fort was made by several speakers |>rokerage houses in Toronto. The 
to prove that the Company itself |charge was the same in each case, 
should furnish the funds rather than|that a prospectus was issued without 
calling upon the creditors who had |filing the same with the Provincial 
as yet received nothing for their|Secretary’s Department. _ 
claims, and one of the speakers main-| In each case it was evident that 
tained that the bond holders’ commit-|there was a technical breach of the 
tees were being financed by the Com- Ontario Companies Act, One ad- 
pany. It was made clear, however, |vertisement or prospectus, as it is 
that the ordinary expenses, including termed under section 99 of the Act, 
the personal expenses of the members [related to the Lightning River Gold 
of these bond holders’ committees,|Mines. Jackson and Laing offered a 
were being financed by them and not |complete issue of this stock. The 
by the Company, the only payments |Prosnectus on announcement to the 
being made being those in connection |Public was not filed with the proper 
with actual operation of the plants jauthorities before being published. 
in which the “8 per cent. commit- The second case was in connection 
tee” had to take a part. The up- with the Buckingham Gold Mines and 
shot was that the Company was ask-|Simons and Agnew, brokers, were 
ed by resolution to meet the expenses |charged. This was not an offer to 
by a grant, but failing this an assess-|the public, but purported to give in- 
“ment will made on the creditors |formation of value to brokers, whose 
- themselves. bids for a block of stock to be under- 
written were to be opened on the af- 
Riordon Pulp Corporation ternoon of the day of publication of 
An important announcement was |the article. The case was withdrawn 
made at the meeting of a radical/and a fine of $25 imposed in the 
change in the operation of the Com- /first case. 
y. Hereafter it will be control-| The prosecution of these two con- 
by a new company known as the |cerns is by no means to be accepted 
“Riordon Pulp Corporation.” This jas evidence that they are among the 
will have the right to cut timber from |“arch offenders” in presenting many 
the limits and will take title to the |wild mining shares. They are offend- 
timber so cut. To insure an outlet/ rs, technically, against the Compan- 
for that timber it has secured a lease |jje- Act. . The worst wildcatters, ned- 
from the Riordon Co. of its mills {dling the questionable mining flota- 
through which the logs and pulpwood |tions, have been able to steer clear 
l pass. This lease is for a max-|of the law by getting round the Act 
‘imum of seven vears with the right |through some of the various loop- 
to the lessor, the Riordon Co., “to |holes. The Puyovincial Secretary’s 
recapture at any time upon one vear’s|aides have been sitting uneasily 
notice.” The capital stock of the|watching issue after issue appear 
Pulp Corporation is limited to $5.000.- |that they would like to stop. They 
000, all closely held,, it is declared.|are powerless. The two technical 


gross earnings of the Canadian 
Pacific Railwav Co. promises to run 
well up to $2,000,000 for the month 
of November, and those in close 
totich with the Company believe that 
the net earnings will take a very 
substantial slice off. the deficit of 
about $1.800.000 as compared with 
last vear’s net as it stood at the end 
of the September returns. Indeed 
the showing for November in two 
weeks with its increase in gross of 
$1.009,000, and the increase of $900,- 
000 for October indicate large gains 
in net for both months over the cor- 
responding months of last vear. With 
an average of $600.000 to $700.000 to 
gain up each month in the last three 
it is beginning to look now as if the 
net earnings on railwav operations 
for the current year will really ex- 
ceed those of last year in spite of the 
heavy handicap that was built up in 
the earlier part of the year. The 
figures for the second week of No- 
vember show a total of $5.232.000 
gross or an increase of $506,000 over 
the same period of last vear. : 
The decrease in gross to date is 
$9,688,000, as aneenes te a 


22 
Jan 1-Nov. 14;. $154,692,000 $164 380,000 
Decrense for 
BOS 6. ses: 


ENGINEER MINE DISPUTE 


The Allan L. Smith heirs of Phila- 
delphia have been declared hv the 
Privy Council to be the rightful no- 
ssessors of the famous Engineer Mine 
of British Columbia. Thus the 


9.688,000 | , 


The persenne] and management of |breaches as above, are the only 
the corporation will be identical with |jevasions of the Act of any kind dis- 
that of the Rinrdon Co. The board |covered. 
of directors will have nine members| The fact is that these two com- 
and the Company and creditors will|panies advertised a whole issue or 
each be represented. lock of stock. They were immed- 

The following statement that was| ately under the jurisdiction of the 
made to the members by R. M. Davy, Companies Act. The wild cat oil 
chairman of the Creditors’ Commit-| nd mining promoters get around that 
tee. dealt with this plan in part as/by splitting the issue up until no 
follows: cs company is offering a majority of 
““wthe company will pay to those|the stock issue. That being the case 
furnishing the money the regular bank|they are under no obligation to file 
rate of 6 per cent, plus a premium, which|g prospectus nor to. accompany their 
will be at least 3 per cent., and at most |, nnouncement with a copy of the sta- 
6% per cent. in one year. The new cor- tutory information on file at Queen’s 
poration will operate the properties in|p. 11" ay companies coming under the 
the same nnet as the Riordon Com- ‘Act sre ‘obliged aide 
pany, paying the usual charges incident- |/+¢ a ° 
al to operation. 
oe rout ed. will be 2t| BIG GAINS IN EARNINGS 

zation machine escribe : 
all times informed as to the status of} OF CANADIAN PACIFIC 
affairs of the Pulp Corporation. 1f it 
arran ‘ 
Rccuar sdsedieere oc %°! Over $1,000,000 in Gross for 

“At first | rane ae suvent that} Two Weeks of November— 
by divesting itself of property the com- , 
eany was 7 tting the creditors in a May Beat Out Last Year 
worse position than they are in to-day. —_—_— 

Let us see whether or not that is true From: Our Own. Correspondent. 
from a practical standpoint. If ‘the MONTREAL.—The 4ncrease in 
company had been able to borrow money 

itself. the banks, under section 88, of 

the Bank Act, would take precedence 

over the creditors in the event of fail- 

ure. Just so -will the Riordom Pulp 

Corporation take precedence, and no 

further, as I analyze the situation. In 

other words, if the present scheme of 

financing saves the company, the cred- 

itors will be saved. “If it does not save 

the company, then the creditors will lose 

practically everything. And the same 

would have been true had the company 

financed itself through banks. The sub- 

stance is the same, practically speaking, 

though the form may be different/ 

“The only prosnect the creditors have 
of receiving any dividend on their claims 

-worth while is by operating the com- 
panv’s plants to their fullest capacity. 
in the hope that by so doing their 
equity will be kept together and im- 
proved. It is apparent also that a re- 
organization in which the creditors’ 
claims, can be substantially recognized 
will be possible only if the company 
remains a going concern.” 

Reorganize Before Profitable 

A suggestion was made also in the 
report of Mr. Davy that reorganiza- 

tion of the capitalization of the Com- 
pany would be necessary before it 
could be made a profitable doncern. 

The suggestion was also contained 
that the annual charges which are 
due to interest on the bonds might 
have to be reduced, which implies in 
the opinion of a good many, that the 
second mortgage bonds may be re- 
duced to the position of preferred 
stock in order that they may not car- 
ry an annual charge against the 
Company except in the form of vol- 
untary dividends. Mr. Davy declar- 
ed that he thought the business of 
the company should be held together /Hollinger Mining Company. which re- 
as a unit until the financial houses |¢entlv had the mine sampled, is in a 

interested were able to submit a plan |position to proceed with an option, 

of reorganization in the hopes thatlif it so desires. 


Pei ca ait 
; : 


SAGUENAY PULP 
LOSS TO BE PAID 


BY INSURANCE 


Companies Admit Liability 
and Arbitration Bein 
Held 


65,000 TONS OVERSEAS 


Large Shipments Under Con- 
tract by End of Year—New 
Orders for Groundwood 
Meeting Interest 


From Our Own Correspondent. 

MONTREAL.—Shareholders of the 
Saguenay Pulp and Paper Co. will 
be gratified to learn that there is now 
no danger of the Company incurring 
any loss through the destruction by 
fire some months ago of the 
huge pile of groundwood pulp, 
covering a value that may ex- 
ceed $1,000,000. THE FINAN- 
CIAL POST understands that 
the insurance companies have conced- 
ed the principle of liability for the 
loss that was in dispute for some 
time, and that tHe only question to 
settle now is the actual amount. It 
was objected in some cases after the 
fire that the whole of the premiums 
had not been met in cash payments 
by the Company, and there wag doubt 
as to whether the Companies could 
be held responsible for payment of 
the loss. Representatives of both 
parties, the insurance companies and 
the Saguenay Co., are now arbitrat- 
ing as to the amount that should be 
paid, with Judge Doherty holding a 
neutral position. 

Shipped Over 50,000 Tons Already 

Another event is working out very 
favorably for the Company, the con- 
tract, with the Becker interests for 
groundwood and chemical pulp. Ow- 
ing to the long delays in the signing 
of the contract the shipments under 
the new arrangement did not start as 
early in the season as they otherwise 
would, but it is learned that very sub- 
stantial progress has been made, and 
that in mechanical pulp some 47,- 
000 tons have been shipped, and some 
10,000 tons more are ready and will 
be sent over before the season closes. 
Then 11,000 tons of chemical pulp 
(sulphite)\ have been shipped or will 
shortly be, making a total of over 
65,000 tons for the six months since 
the first of July to December 31. Then 
there must be considered the huge 
vile that ws destroyed, amounting to 
25.000 or 30,000 tons of groundwood 
pulp, which otherwise would have 
been sent over months ago, and which 
would have brought the total well up 
to 90,000 tons, or well over the pro- 
portion called for under the contract. 
Indeed since it was signed, addition- 
al orders have been received from the 
Becker syndicate for more ground- 
wood pulp which will take practically 
the whole capacity of the mills. This 
contract continues in force for the 
next ten years. 


No Reductions Likely 


There is a clause in this contract 
under which an allowance must be 
made the purchasers-in case the $10 
profit on groundwood, and $15 profit 
on sulphite pulp may be reduced if 
the price is above current: market 
quotations. Early in the summer 
when the market was poor there was 
not a marginal profit of $10 possible 
on groundwood, but since then the 
current nrice has gone up from about 
$28 to $35 to $38 a ton, and this gives 
ample margin, and it is probable that 
there will not have to be a reduction 
ever made under normal conditions, 
as it is generally agreed that the 
Chicoutimi mills can produce at a 
cost well below the average. 

Payments on Interest 

It is not generally known, either, 
that in the contract it is provided 
that there shall be an allowance of 
$2.50 a ton on groundwood and $5 
a ton on sulphite, made to cover in- 
terest charges, so that the amount 
paid the Company by the syndicate 
will provide a large proportion of the 
interest charges. leaving that much 
more as net profits available for wip- 
ing out the funded debt and paying 
dividends on preferred and common 
stock. 


B. C. ELECTRIC 


British Columbia Electric Railway Co. 
reports a slight contraction in earnings 
for the month of September. 1922, over 
September. 1921. gross at $836.603, com- 
paring with $846,185, and working ex- 
nenses at $598.899. against $634.637. Net 
earnings total $242,704. comnared with 
$210,548, an increase of $32.156. Aggre- 
eate gross earnings from July 1, to 
Sentember 30. amounted to $2.513 649 
arninst $2,529,494. and net earnings 
$691.097, against $629,886, an increase 
of $61,211. 


OTTAWA POWER CO. 


Farnings of Ottawa Light, Heat and 


Power Go. for the year to date show an} 


increase of dver one per cent. on the 
rommon stock. the net earnings sdvane- 
ing from’ $200,000 to $231,000. The fie- 
ures for September and the nine months 
to date compare thus: 

Sentember 
Grosg earn. . 
Oper. expenses 


1922 1921 
« . $149.190 $160.235 
100,474 114,034 
$46.201 
15,480 
Surplus : $32.695 $30.72? 
P.C. earned on com. 11,2 10.5 
P.C. over. to gross 67.3 71.1 

Year to date 1922 1994 
Gross earn. . .$1.228.988 $1.191.475 
Oper. expenses 855.406 851.904 
$373.582 
141,872 


$48.716 
16.021 


$329 71 
Surplus « $231,71 
8 


P.C, earned on com. 8.8 
P.C. oper. te gross 69.6 
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Ye” Jast can't beat em!” 
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Examel Tin 308 
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In the Morning’s Mail--- 


QUESTIONS 


QUESTIONS 
QUESTIONS 


“How can I invest $15,000 to return 
me a higher rate of interest than I ? 
can get on bonds?” 2 
“How many municipalities in Canada 
7 Water supply systems in opera- 
on a 


“What is the safest way for me to 
give $50,000 to each of my two sisters 
and be certain that it will not be lost e° 
by bad investment?” 


“What was sterling exchange in New ? 
York on June 2?” - a 


“Is the firm of X & Co. a reliable 
investment house?” ‘ 


“When does the soldiers’ insurance 
scheme close?” 


“Why have Canadian banks the right e 
to issue notes?” 


Every one of these enquiries from 
readers has been received with many 
others by The Financial Post within 
the space of a few days. Each one re- 
presented a real problem of a reader 
of The Post. In each case the reader 

. turned to The Post for guidance or 
information and received a prompt 
definite reply giving him the data or 
the advice required. 


This “plus” service that The Post 
gives its readers makes 

them a solid group of sat- 

isfied clients. They rely 

upon The Post’s col- 

umns for advice as to 


“How can I best invest the proceeds 
of a $10,000 endowment policy?” ? 


“Would you advise a 20-year endow- 
ment in the Blank Life Inourdnes 7” 
Company?” 8 


“Should our publication accept th 
advertising of Y., Z. & Co.?” "9 


“Will you analyze my investments as 
shown on the attached list?” 


“Where can I 1 f 
Bh rom get plans for naiieing 


“What are Italian lira worth?” 


“Can a brokerage house collect after 
ee on stocks bought on mar- 
gin ” 


* 
“Should I buy tax-exempt bonds?” ® 
investments and business and they 
rely upon The Post for specific ad- 


vice to meet their individual prob- 
lems. 


This is proof of the confidence 
readers of The Financial Post have 
in their paper. ; 
Here is proof of the confidence readers of 
The Financial Post have in their paper. Here 
is proof that for new readers The Financial 
Post will return a service worth many times 
the $5 subscription price. 
The advertiser in The Post is tak- 
ing his message direct to a group 
of 9,000 investors and business 
-men who want concrete offerings 
of investments, commodities and 
services to meet their 
needs. 
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directions it measures up to a high 


either bank’s 


MONEY, BANKING AND EXC 


A SUCCESS FOR 
BANK MONTREAL 


- Annual Report Shows Very 
Satisfactory Results 
For Year 


By Our Own Correspondent. 
MONTREAL.—The report. of the 
- Bank of Montreal for the year end- 
Oct. 31, 1922, will create a two- 
interest this year and in both 


. As a barometer of business 


conditions it will prove a most en- 


couraging record, as indicating to 
what extent the Bank of Montreal 
was able to retain the large volume 
of the business of the Merchants 


- Bank in existence at the time of the 


absorption. The savings deposits, to 
quote a single item, show an actual 
in the period of over $33,500,000. 

that, too, when for a time sav- 

ts were decreasing in near- 


“ly every direction.. The merger with 


Merchants, then, after a test of 
nearly one year, may be viewed with 
equanimity. Profits are far higher 


_ than the increased capital stock re- 


quired in the way of dividends, and 
evidences are abundant of a vigorous 


-“house-cleaning” in certain depart- 
_ments-of the absorbed bank’s opera- 
- tions, which has been accomplish- 


ed without undue disturbance of 
relations with commer- 
cial clients. , 

Certain items stand out with some 
variations that invite com- 
ment. These may be grouped as fol- 
lows, the combined figures of the two 
banks being quoted as of Oct. 31, 


1921 1922 


,000 
47,244,000 


131,084,000 164,747 
29,690,000 
45,619,000 
<a 69,098,000 
Cl. Ins. in Can. ~ 8,791,000 
‘Cl. Ins. abroad 100,530,000 
Commerc. loans 291,016,000 244,374,000 
Overdue debts. 1,771,000 1,038,000 
The increase in savings with the 
inties that developed for 
must be ranked as a marked 
achievement. Demand deposits also 
showed a marked increase of some 
$83,700,000. Specie, up over $17,000,- 
000, represents in a large measure, it 
is understood, the return of gold to 
Canada. Circulation, with a drop of 
$4,000,000, reflects less active busi- 
ness activity. 
Call loans in Canada are reduced; 
that was to be expected. The Mer- 
‘chants Bank on Oct. 31, 1921, had 
$1,820,951 out, an unusually small 
mount for this institution, as it 
red as a large lender on the street. 
‘this total has been reduced in 
aggregate by $1,321,000, which 
a large cut in Merchants 
loans. It is understood, how- 
‘ever, that although totals were re- 
duced in many cases, not an individ- 
‘ual account was closed up. The 
‘natural and long-continued policy of 
the Bank ~ —— “ of ee 
against a call loan policy for Canada, 
and it may be anticipated, as was 
done in the case of the Bank of Brit- 
ish North America, the total will be 
still further diminished. 
On the other hand, call loans in 
New York and London are up from 
100,000,000 to $127,000,000. This is 
in accordance with the bank’s pol- 
icy to keep its reserves under such 
trol that they may readily be real- 


127,221,000 


ie i 


Commercial loans reflect the gen- 
tendency towards deflation, op- 
tive for the past two years. It 
may be assumed that a number of 
Merchants Bank loans have been 
liquidated as not proving up to the 
standard of the “B. of M.” 
- An item closely allied is that of 
“overdue debts,” an item that figured 
80 minently in the recent court 
trials. . These were abnormally low 
in the Merchants Bank tables, as 
‘Joans long overdue were frequently 
left as’ commercial loans. This sit- 


- mation has met with a “cleaning-up” 


process probably more drastic than 
any other departments, so that the 

big drop in commercial loans is sup- 
plemented by the wiping out of 
‘overdue debts.” 

The table of assets contains a 
couple of new items, one of $2,050,- 
779, mortgages, explained as carried 
on real estate sold by the bank. This 
js an echo of the rather fantastic 
forms of financing carried on by the 
‘Merchants in connection with “bank 
premises.” Another item is “other 


" Teal estate” of $457,000. 


Thus, it may be gathered, the “de- 
flation” process in connection with 
the Merchants Bank has made rapid 
progress. 

High Record of Profits 

Coming to the question of profits, 
these show up at a new high figure, as 
might be expected, but high relatively 
even with the absorption of the other 

$4,756,668 as against $3,949,- 
796 in 1921. The distribution indi- 
cates the strong surplus: first of all 


earnings at the rate of 17.4 per cent. 
on the paid-up capital and a distribu- 
tion of 14 per cent. for dividends. 
It should be noted, incidentally, that 
while the earnings are only 14 per 
cent. on the capital stock, they drop 
to 7.8 per cent. when applied to the 
total surplus that has accrued plus 
capital, $55,500,000. 

Profit and Loss Accou 
Profits . $4,756,668 $3,949,796 
Stock 
premises. 


nt 
$4,033,995 
1,000,000 


$4,756,668 $3,949,796 $5,033,995 
1,501,646 1,251,850 1,812,854 


-- $6,258,314 $5,201,646 $6,846,850 


ess: 

Dividends $3,657,500 $3,080,000 $2,960,000 
To rest. . 1,050,000 

Dom. tax 491,999 220,000 d 
Premises 500,000 400,000 425,000 
Tot. due. $4,649,499 $3,700,000 $5,595,000 
M.B. st’k*$4,200,000 

To rest. . 4,200,000 


Balance . $1,608,815 $1,501,646 $1,251,850 


Prev. ‘bal. 


Totals 


- $6,259,314 $5,201,646 $6,846,850 


_ *—Capital stock of the Merchants 
Bank of Canada in excess of the value 
at par of the capital stock of the Bank 
of Montreal-issued and cash paid there- 


or. 

The total of assets is now quite 
impressive — $713,569,000 compared 
with $517,403,000 one year ago, or an 
increase of $11,000,000 over the com- 
bined total of Merchants with Bank 
of Montreal, out of which the Rest 
Account of the Merchants was re- 
duced by some $8,400,000. ‘The spec- 
ial analysis of THE FINANCIAL 
POST shows a relatively strong po- 


sition in relation to liquid assets. 
Funded Debt— 
Immediately Available Liquid 
1922 192 


- $47,244,865 
77,298,325 


Assets 

1 Change 
$25,622,287 +- $21,622,578 
62,627,391+4 14,665,994 


1,090,000+- 
2,755,282 + 


1,620,000 
3,831,397 


530,000 
1,076,165 


96,959,413-+4- 30,262,023 
11,357,957+ 43,132,436 
27,751,452 1,702,269 
26,584,002+4- 6,900,229 
11,200,000-+ 4,800,000 


$387,234,830$265,947,736-+ 121,287,094 
54.3 512 + 


127,221,436 
54,490,393 
- 26,049,183 
. « 83,484,231 
- 16,000,000 


% t’t’l as. 
% of total 
liab. to pub. 58.9 56.6 + 
Other Assets 
Pub. sec. .$21.714,462 $21,.207,206+$ 
Other sec. $3,019,782  3,010,402+ 
Call loans 7.470,419 1,820,951+4 
Cur. I’ns. .244,374,881 184,670,289-+ 
Cur. loans 
"sew. , 11,870.399 15,129,202— 
18,258,419 16,754,821+- 
10,600,000 5,500,000+- 


4,032,964 


1,038,712 
2,050,779 


457,451 
1,446,468 


2.3 
507,256 
9,3 


5,649,468 
59,704,502 


3,258,803 
1,503,598 
5,100,000 


2,554,9044 1,478,069 


581,482+ 457,230 
+ 2,050,779 


+ . 457,451 
226,166-+ 1,220,302 


$326,384,736825 1,455,4264+874,879,310 


Total as. $713.569.566%517,403,162+ 196,166,404 
Liabilities to the Public 
1922 1921 Change 
Cireul. -$41,552.882 $31,624,824+$ 9,928,058 
Dem. dep. .164.747,019 88,618,100+ 76,128,919 
Savings . .440.870,730 317,935,871+- 122,934,859 
Due bks . . 3,256.481 = 1,511,954+ 
Due elsew. 571.276 2.217,754— 
Ancept’s. 4.032.963 2,554,904+ 
Bills pay. . 918.004 2,336,827— 1,418,828 
Other lieb. 1,188,130 1,145,138+ 42,992 
Due Dominion 
govt. =. 22,840,543— 22,840,548 
Viabilities to Shareholders 
$657,137,485 $470,785,916 +-$186,351,569 
Capital . .$27.250.000 $22.000,000+% 5.250.000 
Reserve . . 27,250,000 22.000,000+ 5,250,000 
Dividends . 1.373.265 1.115,600+ 257.685 
P. and L. . 558,315 1,501,646— 942,831 


$56,492,080 $46,617,246 $9,814,834 


1,744,527 
1,646,478 
‘1,478,059 


T't'l liab. $713,569,566%517,403,162-4+-196,166,404 


How Canadian Banks 
Met Run in Mexico 


From Onur Own Correspondent. 

NEW YORK.—The Canadian and 
American banks located in Mexico 
City, thanks to their foresight, ex- 
perienced no great difficulty in hand- 
ling the recent run which affected 
virtually all the Mexican banks. For 
in anticipation of a financial crisis 
and a run on the banks, none of the 
foreign banks for weeks past have 
accepted any deposits unless it was 
made clear to the depositors that the 
banks reserved the right to~* pay 
checks in either Mexican gold or New 
York funds. As during the recent 
crisis, New York funds were at a 
marked discount in Mexico City, the 
American and Canadian banks, thanks 
to this arrangement were in a posi- 
tion to restrict withdrawals in a most 
effective way, by exercising this op- 
tion. 


RAILWAY EARNINGS 


Earnings of the Canadian Pacific Rail- 
way for the week ending November 14, 
amounted to $5,232,000 as compared with 
$4,726,000 for the corresponding period 
in 1921, an increase of $506,600, or 10.7 
per cent. 

The Canadian National reports earn- 
ings for the second week of November 
amounting to $3,169,231 as against $2.- 
995,791 in 1921, an increase of $173,439 
or 5.8 per cent. From January 1, to 
November 14, the earnings totalled $103,- 
224.667. a decrease of $5,263,985. 

Traffic receipts of the Grand Trunk 
Railway for the week ended November 
14, amounted to $2,380,294 as compared 
with $1,988,955 for the same period in 
1921, an increase of $391,339 or 2 per 
cent, 


_— 


Comparison of two Banks with Single Total Now 


—October 31, 1921—., 
Merchants 
$18,994,475 
42,466,444 
89,407,882 
4,068,097 
6,471,413 
11,379,450 
9,546,084 
5,112,521 
6,970,565 
3,571,576 
106,345,706 
1,189.957 
4,623,312 
165,185,708 
185,415,494 


Circulation .... .. .. -- 
Dem. dep. .. .. -- 
‘Time dep .. . 
RS Se aes 
Dom. notes ....... 
Dom. Gov. Sec. .. 
Can. Mun. Sec. .. -- 
Call loons, Can... .. .. -- 
Do., elsewhere .. .. .- -- 


Betal Wabhies i 


Tae 


& 


October 
31, 1922 
B. of M. 
$41,552,882 
164,747,019 
440,870,730 
47,244,865 
77,298,325 
83,484,231 
21,714,461 
3,019,781 
7,470,419 
127,221,435 
244,374,880 
1,038,711 
10,600,000 
657,137,486 
718,569,566 


Total . 
$45,619,295 
131,084.544 
407,342,753 

29,690,384 
69,098,804 
37,963.452 
30,753,290 
8,122,923 
8,791,516 
100,530,989 
291,015,995 
1,771,484 
10,123,312 
685,971,623 
702,818,656 


B. of M. 
$31,624,820 
88,618,100 
317,935,871 
25,622.287 
62,627,391 
26,584,002 
21,207,206 
3,010.402 
1,820,951 
96,959,413 
184,670,289 
581,482 
5,500,000 
470,785,915 
517,403,162 


\ 


HANGE 
EARNINGS WERE 


MAINTAINED BY 
IMPERIAL BANK 


6 
Slight Increase Indicated 
for Half Year 
Period 


With a change in the fiscal year to 
end with 30th November, the annual 
report of the Imperial Bank of Can- 
ada covers only 6 months, the earn- 
ings for that period of $638,003 being 
just slightly more than half the total 
of $1,265,839 reported for the prev- 
ious year. After appropriations for 
dividends and pensions and an in- 
creased proportionate amount for 
taxes, the sum of $250,000 was set 
aside as a reserve against contingen- 
cies. The result was that the balance 
was reduced from $1,175,178 to $1,- 
006,931. . Following are comparative 
figures: 


"1922 
Net prof. $ 638,003 
Bal. for.. 1,175,178 


$1,813,181 $2,437,678 
455,000 910,000 
21,250 42,500 
80,000 110,000 
200,000 


1,175,178 


1921-22 1920-21 
$1,265,839 $1,287,061 
1,171,839 1,062,278 


$2,349,339 
Dividends 
Pension fd. 
Taxes_. 
Premises . 
Contingent 
Balance.. 


142,500 
125,000 

250,000 eg 
1,006,931 1,171,839 


$1,813,181 $2,437,678 $2,349,339 


Earn. on cap. .. *9.11 18.07 18.38 
$Earn. rate .... *4.0 8.1 8.3 


* For six months. 

§ On aggregate of the average capital, 

reserves and balance forward. 

Seasonal changes in the bank’s fin- 
ances are naturally reflected in the 
different period at which the balance 
has been taken off. In regard to de- 
posits for instance a shrinkage is in- 
dicated of over $6,600,000, which is 
largely due to the fact that certain 
government and other accounts which 
were buoyant at the end of April have 
been drawn as customary later in the 
year. 

The bank’s holdings of government 
securities declined more than $4,500,- 
000 and holdings of Dominion notes 


go|nearly $3,250,000; call loans abroad 


were cut by $800,000. On the other 
hand balances in other banks increas- 
ed about $1,200,000 and gold reserve 
$500,000. 

The bank increased its call loans in 
Canada by $1,110,000 and loans on 
public securities by over $1,500,000, 
but current loans, government loans 
and municipal.loans were materially 
reduced. Following are comparative 
figures from the balance sheet: 


Immediately Available Liquid Assets 


1922 1921 Change 

-# 1,912,576 $ 1,802,073+8 110,503 

notes. 9,556,451 12.804,066— 3,247,615 

Note cir. dp. 323,685 869,041 45,356 
Notes, bk. . 1,343,059 998.045+ 345,014 
Bank bal. . $82,377 397 ,580-— 15,203 
: 3,484,536  2,275,878-+ 1,208,658 
9.592.746 14,153,700— 4,560,954 
6.776.940  5,680,687+ 1,096,256 
4.002,533+ 500,000 


% ti. assets 


% total liab. 37.7 


Other Assets 

-® 3,001,058 $ 1,479,771+-91,521,287 
‘4 643,508 857,016— 

‘ 430,770  1,044,902— 
. 58,720,099 59,151,221— 
Call loans . 6,074,911 3,964.801+ 
Over. debts. 366,707 $52,154+ 
Lets. of cr. 184,150 100,700-+- 
Real estate. 424,384 552,616— 
Mortgages 402.022 408,027— 
Premises .. 5.522.864  5,521,006+ : 
Oth. assets . 559,895 670,118— 110,223 
Mun. loans. 5,495,299  7,000,828— 1,505,529 


$80,825,667 $81,103,160—$ 277,493 
Tl. assets $119,700,571$125,386,764—$5,686,193 
Liabilities to Public 
Circulation 10,577,295 $ 9,951,139-+% 726,156 
Dem. dep... 19,388,397 20,091.430-- 708/033 
Savings . . 71,718,574 78,341.272— 6,622,698 
Due banks | 1.976.449 | 543'0084 1.483.446 


Due else . 103,774 504,042— 400,268 
Accc®tances 184,150 100,700 + 83,450 


$103,948, 689$109,431,586—$5,482,947 
To Shareholders 

.$ 7,000,000 $ 7.000,000 $ 
7,500,000 7,500,000 a 
245.000  '280,000— 35.000 
1,006,931 1,175,178 168,247 

$15,751,931 $15,955,178—® 203,247 

Total liab. $119,700,571$125,386,764—$5,686,193 


Pub. secs. 


Capital 
Reserve . . 
Dividends .. 
Balance . 


UNLISTED SECURITIES 


Bid Asked 

Abitibi Gen. Mtge. 6’s, ’40.. 
Algoma Steel, 5’s, 1962 .... 
Alta. P. Grain, com. .;.... 

Do., preferred, 7’s 
Am. Sales Book, 6’s 
British Amer. Assurance .. 
British American Oil 
Brompton P. & P., 8’s, ’41.. 102% 104 
Burns P. ist Mtge., 6’s, ’24 104 
Can. Machinery, pfd. ...... 35 
OM Olly COM e oss b0 hk ae o's 50 

Do., preferred 
Can. Westinghouse 12 
Cockshutt Plow, pfd. 7%.. 

xd, 1% e* 
Continental Life 
Davies, Wm., 6’s 10: 
Dom. Iron & Steel, 5’s, 39 82 
Dom. Power, com. 24% 
Dom. Sewer Pipe, 6’s RO 
Durant Motors 
Dunlop Tire, pfd., 7% .... 

Do., 6’s 
Eastern Car. 6’s 
Eastern Theatres pfd. .... 
Excelsior Life 28 
Famous play. pfd., 50% com. 55 
Home Bank of Canada, 7% 

xd. 1% ues cone 
Lambton Golf 
Manitoba Power 7’s, 1941.. 
Manuf. Life 20%, pfd. .... 
Mattagami Pulp 6’s, ’87.... 
Mex. Nor. Development com. 
Milton Pressed Brick 
Nova Scotia Steel 6% deb. 
Robert Simpson pfd. 6% .. 
Standard Clay Products 6’s 
Sterling Coal com. ........ 
Sun Life Assurance 
Toronto Brick .. 
Western Assurance 
Western Power Co., 6’s .. 
Whalen Pulp 7% deb. 


o* 
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CANADIAN DOLLAR 
AGAIN AT DISCOUNT 


A Change in the Exchange 
' Situation—European Ex- 
changes Are Stronger 


New York funds have again been 
quoted at a premium this week. For 
some time they have been at a dis- 
count which was controlled largely 
by the shipment of gold. The change 
is a development which has been an- 
ticipated as more than a possibility 
when international trade relations re- 
turned to a more normal basis and 
immediate capital needs’ had been 
supplied. 

Regarding the recent marked im- 
provement in European exchanges, 
Hayden, Stone & Co., say: 

Economically, the European situation, 
however, is or should be a matter of 
great concern to us. Of various com- 
modities, especially food products, we 
produce a surplus which must find a 
market abroad if the producer is to re- 
ceive fair prices. No matter what 
Europe’s needs may be, purchases can 
be made only as means for payment is 
found. It is surprising that Europe, in 
the last couple of years,*has taken as 
much as it has. Inquiries however, 
have quite well established the fact that 
these purchases have been paid for 
chiefly by credits. It is estimated that 
a total of three and one-half billion 
have been raised through direct exten- 


0 | tion of credits and sale of foreign cur- 


rencies. There is a limit to this pro- 
cedure; henceforth, purchase will de- 
pend more on the surplus arising from 
trade. (Reports, therefore, of European 
recovery are particularly gratifying; it 
is most unfortunate that our excessive 
tariff blocks to some extent the natural 
flow of goods. 
NEW YORK FUNDS 

Nov. 16—Funds opened at 5-64 dis- 
count and firmed to high of 3-64 at the 
close. 

Nov. 17—Opening unchanged at 3-64 
discount funds firmed to 1-32 at the 
close. 

Nov. 18—Opened at 3-64 discount and 
moved to 1-64, closing at 1-32 discount. 

Nov. 20—Funds opened at 1-32 dis- 
count and firmed to 1-64 at the close. 

‘ov. 21—Opening at 1-32 discount 
funds moved to the high and closing 
quotation of 1-32 premium. 

Nov. 22—Funds opened at 1-32 prem- 
ium, firmed to 3-32 and closed at 1-16 
premium. 

STERLING, FRANCS AND LIRA 
Sterling Francs Lira 
Demand Demand Demand 
4.47% 4.70% 
4.48 4.65 
4.47% 4.59% 
4.49% 4.75% 
4.48% 4.65% 
4.49% 4.67 


addition to the regular dividend of 
1% the Mackay common has declared 
1%% additional. This places the stoék 
on a 7% basis as compared with 6% 
during the past few years. 


Asks Less Legislation 
and Relief in Taxation 


At the annual meeting of the Im- 
perial Bank of Canada the president, 
Peleg Howland, called for careful 
adjustment of taxation, so as not to 
hamper trade and interfere with its 
profitable development; a fiscal policy, 
the aim of which is to cheapen the 
cost of living and thus the carrying 
on of all activities of the countty, and 
last, but perhaps not least, the cess- 
ation of legislation of a sumptuary or 
paternal character. 


Coniagas and Mining Cpn. 
Acquire New Properties 


The Coniagas Silver mine has taken 
over the Beaver, Badger and Price 
Davis properties in S. E. Coleman, 
about 100 acres in all, and these will 
be operated 6n a profit-sharing basis. 
The Beaver mine has been closed 
down for some time and the Coniagas 
will refit the plant for operations. 
There is still considerable good left 
on the Beaver while the Badger and 
Price Davis have been but little ex- 
plored. All three properties are in 
close proximity to each other. 

Another deal involving a silver 
property has been made by the Min- 
ing Corporation which has taken over 
the Little Keeley. This makes the 
fifth property in South Lorrain which 
the company has acquired. The 
Frontier property, the main one of 
the group, has produced about 350,- 
000 ounces of silver and there is now 


HAMILTON B. 


Building Sites 
On and near Yonge St., with 
‘large trees and fine vi 
one minute’s walk from the 


City Car Line. Restricted. 
$30 per foot up. 


H. R. DOUGLAS 


Adel, 5070 and Bell. 69M. 
Mail Building. 


as much more medium grade ore in 
sight. 


IMPERIAL’S SHAREHOLDERS 

According to General Manager Phipps 
the number of shareholders of the Im- 
perial. Bank still continues to increase. 
At the end of October there were 2,264, 
as compared with 2,234 six months ago. 
This is naturally gratifying to the man- 
agement. Our staff number 1,278, of 
whom 292 are ladies. 


WATCHING U. S. TRADE FIGURES 


That the United States, as a result of 
the tariff barrier against Canada, is 
now placed in the position of the French 
hunter who found it great sport to hunt 
the Indian tigers, but terrible when they 
hunted him, is the contention of the 
Wall Street Journal, which adds: “When 
we put up a prohibitory tariff wall, we 
must understand that it bars outgoing 
as well as incoming goods. Foreign trade 
figures of the future will probably show 
that more than one tiger has turned and 
is now chasing the hunter.” 


WILLS & CO. 


LIMITED 
Will’s Bldg., 90 Bay St., Toronto 


FOUNDED 1904 


Quotation service maintained on all markets. 


TELEPHONE ADEL. 3680. 


Should Retailers Display Your Goods? 
Do You Set a Good Example? 


ETAILERS have their displays 

in “silent salesmen,” and in win- 

dows where the goods appeal silently 
to the desire of every passer-by. 


And your goods—where do you dis- 
play them to create desire in the 
buyers of the: Canadian hardware 


trade? 


There is one street, with one great 
national display window, where the 
hardware buyers of the Dominion 
throng each week eager and interested 


trade there. 


Canada and 
tailers. 


Let us show 


Window. 


to see what new goods, new models 
or new messages are displayed to the 


This national display 


window is the advertising section of 
HARDWARE AND METAL. 
are intently studied each week by all 
the wholesale hardware buyers of 


Its pages 


over 90% of the re- 


in detail that it pays 


you to display your goods in Harp- 
WARE AND METAL’s National Show 


“mente 48 HARDWARE & METAL dente ae. 


Canada’s National Hardware Weekly Since 1888 


143-153 University Avenue, Toronto, Canada 


Published eve 
in Canada an 


circulation statement audited by 


Montreal Branch, Southam Building 


Saturday since 1888. The ‘eg weekly hardware paper 


the only hardware 


aper in that 
the Audit Bureau of 


gre you a 
irculations. 


Winnipeg Branch, Federation Life Building 





CANADA FLOUR 


‘MILLS 
Company, Limited 


8% 
Preferred Shares 


Carrying ¢ bonus in common stock, 


A basic industry, well located, 
established for over 40 and 


At present price Asbestos 
common returns about 9 
per cent. 


LAST FINANCIAL 
statement of the tion 
i current assets totall- 

ing $3,733,000 as compared 


$212,000 current 
liabilities. Few Canadian 
jes can show an 


strong position. 

EVEN IN A BAD YEAR 
like 1921 the Corporation 
was able to earn §&.77 per 
cent. on its common stock 
as compared with the 6 per 
cent. dividend. In 1919 and 
1920, 25.60 and 23.29 per 
went. respectively were 
earned on it. 


AS THE VALUBP OF 
Canadian asbestos 


showing satisfactory 
ereaser while ‘operating costs 
have been presumably re- 
duced. 


Send for our special circular 


McCuaig Bros. & Co. 


Members, Montreal Stock Exchange 


83 Notre Dame St. W., 
MONTREAL 


OPPORTUNITY OFFERED 


participate in Limited Manufacturing Ex- 
pect na through ‘enforced withdrawal 


: availabie, 

aa a ith ak i cane anaet, 
sh w output in s mand, 

= ore on highly profitable spot cash 

contracts. Box 53, FINANCIAL POST. 


Executive 


with 10 years’ banking experience in 
the States and 10 years as president 
and general manager of a large man- 
ufacturing plant in Canada—selling to 
the wholesale and retail hardware 
trade and department stores through- 
out Canada—having sold out his in- 
terests, desires to become associated 
with a progressive company. A con- 
nection with good future prospects 
is of greater importance than imme- 
diate returns. Married—39 years old 
—references—character and ability. 
_ Box 61, The Financial Post. 


Stock Salesman 
Wanted 


We require the services of three 
. experienced stock salesmen to 
. handle a new issue of stock for a 
well-known trust company. Apply 
P. M. Brand & Co., 238 Confed- 
eration Life Building, Queen St. 
East entrance. . 


Automobiles 


ROLLS- 


Sales Representatives for 
‘ Toronto District 


: G. E. Gooderham & Co. 


97-105 Richmond Street West 
Ad. 5780 


APPRECIATION OF 
BANK MANAGER'S 
CHURCH SERVICE 


An Instance of Advantages 
of Community 
Work 


Branch bank managers do a great 
deal in the way of community serv- 
ice. They may be inclined to think 
that this is thankless labor. Occasion- 
ally however, public expression of 
thanks is indicative that such serv- 
ice is appreciated. The other day a 
friend was telling me of a meeting 


yyy | Of the congregation of St, Aidan’s 


Churech—in the “Beach” district, To- 
ronto—attended by about three hun- 
dred people, when the president of 
one of the church organizations re- 
ferred to the valuable assistance 
which had been rendered by the man- 
ager of the Bank of Montreal situ- 
ated in the parish, J. Cant. Follow- 
ing this reference a vote of thanks 
was unanimously passed in recogni- 
tion of his counsel and services. It 
was pointed out by the speaker that 
Mr. Cant had given valuable advice 
in connection with a number of 
church undertakings, duties of no 
light character which he had under- 
taken in connection with the activ- 
ities of various branches of the 
church in raising funds for the erect- 
me and equipping of a new parish 
all. 

The applause of those present 
clearly indicated that all were heart- 
ily in sympathy with the motion and 
‘were appreciative of the efforts of 
the bank manager. Mr. Cant, in a 
brief reply, stated that he was very 
glad indeed to offer all the service he 
possibly could at any time and that 
in so doing he was merely following 
out the policy of the bank with which 
he was associated, in extending the 
best possible service and co-opera- 
tion to the public ang to all worthy 
undertakings. 

How the Banks Serve 

My friend was greatly impressed 
with the pleasing character of the 
spontaneous and evidently entirely 
unexpected expression of appreciation 
of the service rendered by the banker. 
He said that he had never stopped to 
think of the value of such services as 
ean and are being rendered by bank 
managers” to public and semi-public 
organisations and institutions. 

No doubt many managers will say 
when they read this that this was an 
exception; that seldom are their serv- 
ices to such bodies appreciated in this 
way. Perhaps that is true. Gen- 
erally speaking people-do not stop 
often enough to express thanks. How- 
ever, there can be no doubt but that 
such services by the manager-de*bring 
his branch into favor in the commun- 
ity and greatly helv in establishing 
those relations which mean new ac- 
counts.—J. W. T. 


TELLER HAD NERVE 


He Turned Tables on Rank Robber in 
Montreal 

Faced by a bandit with a revolver 
and a demand to hand over $1,000, C. 
H. Morrow, formerly of Parry Sound, 
paving teller of the Sterling Bank at 
120 St. James St., Montreal. by pres- 
ence of mind and anick action turned 
the tables on the bandit, who bolted 
without getting a cent. Walking up 
to the wicket of the paying teller’s 
cage the would-be robber presented 
for payment an old and crumpled bank 
cheque on which was written “If you 
make one move or shout before I get 
to the door I will shoot to kill. Give 
me a hundred tens.” He pointed a 
revolver at Morrow, the weapon be- 
ing wrapped in a handkerchief. with 
onlv the muzzle showing. Morrow 
said: “I have not got that many tens 
here, but I have the amount in ones 
and twos.” “Give me those.” said 
the bandit, in a low voice. Morrow 
began counting the bills and when 
he saw that the bandit’s attention was 
directed to the nile of bills he sudden- 
ly dropped behind his counter, seized 
his revolver. and again facing the 
bandit. fired two shots, which did: 
some damage to the premises. 


Weekly Bank Clearings 


(In Comparison With Same Week Last Year) 
EASTERN CITIES 

Nov. 16, 1922 Change Ly 

.$123,593.330 —$ 666,206 5 

. 10%.798.184 — 18,695,675 15.2 
8.511.643 — 755.784 8.1 
7,042,953 + 1,097,003 18.4 
5.916.016 647,712 9.8 
8.810.704 + 8.107 .08 


Montreal . . 
Toronto. 


Hamilton . . - 
Windsor . 
Halifax. 
London... . 
St. John... 
Moncton . 
Kitchener . . . 
Brantford .. . 
Peterboro. 
Sherbrooke 
Kingston . . 


Total East . .$267,445,468 —$22,151,387 7.6 
WESTERN CITIES 


Nov. 16, 1922 Change 
. .& 89,760,415 +$15,214,299 
14,485,847 + ° 195,633 
6,528,280 — 345.461 
744,174 15. 
348,116 13.% 
497,591 2 

92,530 


801,101 8.0 
259.488 8.0 
1,875.88 32.4 
80,012 7.2 
22,302 1.9 
14.814 1.3 
$551 4 


$.290,245 — 
2,963,085 — 
2.728.480 -— 
1,180,216 + 
1,180,017 + 
1.098.167 +- 
840.216 +- 
832.574 — 
649,588 — 


98.628 10.6 
72.516 10.0 


% 


> 


Winnipeg . 
Vancouver. 


Fond 
eornows 


5,641,747 + 
2.236.199 — 
1,989,608 — - 
1,797,176 — 
915,456 — 
822.816 — 
710,998 — 


wn 


Seskatoon . 
Victoria. . . 
Moose Jaw . 
Ft. William .. 


~ 


wDSO 
not 


Brandon . 
Lethbridge 
Medicine Hat .. 532.215 + 
N. Westminster. 522,859 — 


Total West . . .$125,843,116 +$14.763.421 13.2 
Gatand ‘Total $393.288.584 - 


Prince Albert 404,714 <f 
Yr. to date. $12.686,266,801—$1,007,598.090 7.4 


60,782 1.4 


$37,387,966 1.8 


DOMINION 


{The Dominion Bank advise that the 
branch at Dauphin, Man., will be closed 
on November 25, and. collections held 
will be handed to the Canadian Bank of 
Commerce at that point. 


\ 
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NEWS AND VIEWS FOR MANAGERS 


New Central Labor 
Bank in New York 


From Our Own, Correspondent. . , 

NEW YORK. — The Federation 
Trust Company, the new co-operative 
labor bank, which will open shortly in 
this city, will have paid-in capital of 
one million dollars and a surplus of 
a like amount. It will have a New 
York charter giving it the right to 
establish branches in different New 
York cities and will thus be the first 


of a series cf similar banks to be 
opened in Brooklyn, the Bronx, Buff- 
alo, Rochester, Utica, Syracuse, and 
Binghampton. 

As stated in “these columns -last 
week, the new bank is to have the ad- 
vice and assistange of W. F. Mc- 
Caleb, now ,vice-president of the 
Brotherhood of Locomotive En- 
gineers Co-operative Bank of Cleve- 
land. Mr. McCaleb is expected to 
visit New York city shortly to confer 
with local labor officials regarding the 
new bank and it is reported that he 
will be offered the presidency. 


Poland’s Interesting Experiment 
To Bring Deflation of Currency 
Government. Proposes to Set Up a New Unit of Value to 


Help Stabilize the Mark and Thus Enable the 
Balancing of the Budget 


By H. MICHELL, 
Professor of Political Economy in McMaster University. 


When a finance minister speaks in 
his budget of an expenditure of over 
ONE TRILLION marks and a deficit 
of 500 billions, as did the Polish Fin- 
ance Minister in his speech to the 
Diet at Warsaw last month, figures 
have lost all significance. A trillion 
is a mathematical expression com- 
prehensible to the human mind only 
in the abstract, and the same may. 
well be said of the Polish budget in 
which figures have lost their meaning 
and money its functions. .- 

Poland, as the minister frankly ac- 
knowledged, had come to the end of 
its tether, and it was no longer pos- 
sible to continue financing the gov- 
ernment by issuing ‘paper marks; 
saturation point had been reached and 
the mark had been practically demon- 
etised. That such a state of affairs 
should have been reached, is, after 
al, perhaps the best thing for Po- 
land at the present moment; if things 
cannot possibly get worse then they 
probably will get better, there is 
nothing else for them to do, and 
consequently it is to be hoped that a 
definite turn for the better is now to 
be reached. The problem before 
Poland is now how to deflate her 
currency, and that offers possibilities 
for ingenuity which ought to warm 
the hearts of the ingenious. The 
most obvious way is to declare the 
mark valueless, and light the home 
fires of Poland with some hundreds 
of billions of them. But such a 
course is a heroic one and quite be- 
yond the capability of the Polish 
people to pursue. Their mark may 
be a poor thing, but it is their own 
and it is all they have. To deflate in 
such a manner would so distrub com- 
merce and industry forces and wages 
that it is out of. the question; defla- 
tio .must. come. more gradually an 
gently. 

A New Unit of Value 

The plan suggested by the Finance 
Minister and adopted by the Diet is 
to introduce a new currency and a new 
unit of value, which is to be equal in 
value to the Swiss franc, and will 
rejoice in the picturesque and euphon- 
ious name of ZLOTYS. This new 
currency will be backed by gold, of 
which the Polish treasury holds about 
25 million dollars worth, a very small 
amount, but apparently considered 
sufficient for the purpose. 

In order to float this new currency 
an internal loan is to be issued at 8 
per cent., which is to be subscribed 
for half in marks and half in the 
new zlotys. The exact idea of issu- 
ing. this loan is to give the Polish 
people something tangible in which 
to invest their money. One of the 
evils, if not the greatest evil of an 
inflated currency is that, with rapid 
and continual depreciation, the only 
safe thing for the people to do is 
to buy any goods they can lay their 
hands on at the price quoted at the 
moment and hoard them, knowing 
quite well that they are going to be 
double the price they gave in a week 
or so. It has even been said that in 
Russia the only safe thing for a man 
to do when he buys a glass of beer 
in a eafe is to buy two at once be- 
cause the price will have gone up be- 
fore his first glass is finished! This 
frenzy to buy something tangible 
with depreciated money is a very 
great evil and only aggravates the 
trouble, since it automatically forces 
up prices, thus calling for further 
issues of paper to keep up with them. 
But in a government loan. interest 
on which is to be paid in gold-backed 
currency, the people have something 
they have confidence in, which will 
not fluctuate either up or down in 
value. 

To Balance the Budget 

The effect of this measure. the min- 
ister hones, will be to stabilize the 
mark, since the proportion of marks 
tq zlotvs will be fixed by the terms 
of the loan. Once having established 
the mark, the task of balancing the 
budget will become infinitely easier, 
at present it is a mathematical im- 
possibility, and it is confidently hoped 
that Poland will have got through at 
least the very worst of her difficul- 
ties within the next five years. 

On viewing the scheme, it js ob- 
viously the only possible one. The 
path of government finance that finds 
in inflation its onlv means of carry- 
ing is an easy and a very slippery 
one. At first all seems fair. The new 
money in circulation seems to act as 
a kind of stimulant to industry. 
Trade takes on a feverish activity, 
prices rise ranidly and employment 
is brisk. If the government wants 
money there are the printing presses 
all ready to provide it. The nath is 
a primrose way. but the everlasting 
bonfire awaits the feet of those who 
tread it. because a time comes when, 
as we have said before. saturation 
point is reached and it is perfectly 


impossible to carry on. Then comes 
the time of reckoning, as Poland has 
found and Germany is about to find. 
A deliberate inflation of currency by 
the government is really nothing but 
a most vicious form of income tax. 
The government, by paying its debts 
in depreciated paper, is stealing from 
the people just so much of the value 
of the money it possesses by lowering 
its purchasing power. 

This action of Poland is to be wel- 
comed ‘since it seems to indicate fair- 
ly clearly that at last one of the 
worst offenders among the inflation- 
ists is to make a determined effort to 
win back to a sound financial policy. 
Doubtless the process will not be al- 
together pleasant; deflation, like den- 
tistry, is never wholly painless, but 
it is the only way to financial health. 
In conclusion, may we point out that 
Poland realizes that the gold stan- 
dard is the only possible foundation 
for her reformed monetary system. 
Those who have been busy crying out 
that the gold standard has gone for 
ever may note the fact. 


ROYAL CREATES 
FOUR NEW POSTS, 
ASSISTANT G.M’S 


Well Merited Promotions to 
Head Office 
Staff 


From Our Own Correspondent. 

MONTREAL. — An announcement 
by the Royal Bank on Tuesday of this 
week of the appointment of four as- 
sistant general managers, new offices 
just created, met with a very favor- 
able reception in financial circles. 
These were: M. W. Wilson, S. R. 
Noble, S. G. Dobson and G. W. Mac- 
Kimmie. All of these although “vet- 
erans” in the service of the bank are 
young men as years go, and all had 
jwon ‘distinction in the several de- 
partments of which they had been in 
charge. 

Heading this new group in the Can- 
adian banking world is Mr. Wilson, 
who for a number of years has been 
superintendent of branches ang now 
becomes senior assistant general man- 
ager. Mr. Wilson’s experience dates 
back to 1897 when he entered the 
Royal Bank at Lunenburg, N. S. He 
was afterwards stationed at Halifax, 
N. S., Charlottetown, P. E. I., and 
Montreal. His first important ap- 
pointment was that of assistant man- 
ager at Truro, N. S. This was follow- 
ed by his appointment as manager at 
Vancouver, the centre of the bank’s 
extensive branch system in British 
Columbia. Mr. Wilson came to Mon- 
treal as chief inspector in 1916 and 
was appointed superintendent of 
branches in 1917. In the absence of 
Mr. Neill he thas been acting general 
manager at times. 

Mr. Noble, who has been general 
inspector of foreign business, enter- 
ed the bank in Fredericton, N. B., 
May 1, 1903, and came to head office, 
Montreal, in charge of ~Branch Re- 
turns Department, August, 1907. Dur- 
ing the past ten years he has travelled 
extensively in the West Indies and in 
Central and South America in con- 
nection with the bank’s business. He 
purchased and took over the British 
Guiana Bank in January, 1914, and 
the Bank of Nassau, May, 1917. He 
was appointed general inspector of 
Foreign Branches, December 1, 1917, 
and acted as supervisor of Cuban 
branches from July, 1921, to July, 
1922. 

Mr. Dobson ‘thas been general in- 
spector in charge of Canadian busi- 
ness at head office, has had a wide ex- 
perience of western business. One of 
his later appointments was as man- 
ager at Vancouver, where he was 
transferred to Winnipeg as active 
superintendent of central western 
branches. In 1919 he was vromoted 
to the position he has held as general 
inspector. 

Mr. MacKimmie was also born in 
the Maritimes. After serving for a 
time in.Ontario he was appointed 
chief accountant of the bank at head 
office and took a prominent part in 
the various mergers that took place, 
and was conseauently engaged at var- 
ious times in Halifax, Toronto, Winni- 
peg and other centres. Coming back 
to head. office Mr. MacKimmie for a 
number of years has been in_ charge 
of staff, bank premises, etc. He will 
still continue supervision over these 
denartments. ‘ 

The new officin!s were all stationed 
at head office during the war and the 
deflation period that followed, and 
their promotion will come as an in- 
dication of the satisfaction felt by 
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Advice That Was Good: 


OR many months we strongly recommended investors to pur- 
chase Canadian National Railway Fully Registered Debentures, 


Time after time we advised the purchase of securities that we 
considered would appreciate in value. 


Foremost amongst our recommendations during the past year 
was Toronto Suburban Railway 442% debentures maturing 1961, 
secured by a First Mortgage on the Radial Line from Toronto to 
Guelph, OWNED and OPERATED by the Canadian Government. 


The price of these debentures has advanced as follows: 


1921 Price 


“ 
“s 


Dec. 
Jan. 1922 


Feb. 1922 


June 1922 
July 1922 


«é 
cy 


62.25 
66.49 
to 71.00 
74.54 
to 76.81 
77.49 
81.00 


Yield ; 


“ 
“ 
“ 
“« 
“ 


5.75% 


Those who acted upon our advice and purchased at the low price 
of 62.25 now have a profit of over 17 points, which is equal to 27% 
on their investment, in addition to the interest which they have 


received regularly. 


These Fully Registered Debentures are now being offered at a 
price of 83, to yield the investor approximately 5.65%, at which 
price they are still a Bargain and a Safe Investment. 


For those, however, who desire to purchase a good Security that ne 
has possibilities of increasing in value similar to those of the 
Toronto Suburban Debentures a year ago, 


We recommend Canadian National Railway 4% 
Fully Registered Perpetual Debentures 


originally issued by the Canadian Northern Ontario Railway, 
secured by a First Mortgage on this line from Toronto to Ottawa, 


now OWNED and OPERATED 
MENT. 
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PRICE 71.30 AND INTEREST 


Full Particulars for the Asking 
Bonds may be Purchased on Our Partial Payment Plan 


G. A. STIMSON & 


Est’d 1888 


CO. 
imited 


Government, Municipal and Railway Bonds. 


36-38 King St. East 


Do You Want 
Extra Copies? 


TORONTO 


The position of Canadian industrial companies whose secur- 
_ities are held by the investing public, will be outlined and 
analyzed in the feature Industrial Issue of THE FINANCIAL 
POST to appear December Ist. 


Would you like extra copies of this issue to be distributed 


among your clients? 


We are trying to make the Industrial Issue as complete a 
handling of industrial securities as is our Government and — 
Municipal Review Number of the governments and muni- 


cipalities bond field. 


The industries will be discussed under general headings— 
Milling, Steel, and Steel Products, Textiles, Construction, Mer- 


chandising, Utilities, Oils, 


Asbestos, Rubber, Transportation, 


Breweries, Food Products, Implements, Automobiles, Packing, 


Miscellaneous. 


We believe that the Industrial Issue will be very valuable. 
We believe it is one which you may want to have for dis- 


tribution among your clients. 


We cannot print many more 


copies than we have orders for, and we would therefore ask 
you to advise us in advance as to the number you will want. 


20 Cents per Copy 
500 or More--15 Cents per Copy 


, 
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the directors and management in the 
work that was performed under 
peculiarly difficult conditions. It is 
noteworthy that all are familiar with 
Western Canada through years of 
service there; that most were born in 
the Maritimes, and that Ontario and 
Quebec business has likewise come 
thoroughly under their supervision. 


DULUTH-SUPERIOR 


Passenger earnings of the Duluth- 
Superior Traction Company for the sec- 
ond week of November amounting to 
$33,560 compared with $31,822 for the 
corresponding period in 1921, an _in- 
crease of $1,737 or 5.5 per cent. For 
the year to date the earnings total $1,- 
494,405 against $1,529,256 last year, a 
decrease of $34,851 or 2.3 per cent. 


} 


Beet Men Ask Excise 
Tax on Sugar Removed 


CHATHAM.—The Ontario Beet 
Growers are to petition the Federal 
government to abolish the excise tax 
on beet sugar, imposed last session.: 
The Beet Growers’ Association are be- 
hind the formation of the Peninsular 
Sugar Company, most of the stock 
being held by members of the asso- 
ciation. Mr. Schoen, the president 
of the company, says good progress 
is being made in the construction of 
the factory at Petrolea. Some of the 
buildings will be completed by the 
first of the year. The company fully 
expects to have the f 
for operation in time 
1923 beet crop. 


to look after the - 
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THE FINANCIAL POST 


National Railways Added Workers 
While Canadian Pacific Reduced 


One of the Reasons Why People Are Burdened With 
Heavy Deficits on Government Roads—Thornton 


THE POST'S WARNING IS RE-ECHOED 

oe warning recently sounded by THE FINANCIAL 

POST against questionable mining flotations has been 
taken up by several of the leading daily papers and given 
additional, and, it is to be hoped, effective publicity. Re- 
cently the Board of Trade heard A. R. Melnnis, general 
manager of the Abitibi Pulp and Paper Company, present 
the case for Northern Ontario; His contention was that 
expenditure was needed on capital account to the end that 
the North might develop into a splendid market for 
Southern Ontario. He suggested that the business men 
of Toronto might urge the Government to take up his 
suggestion and not hold the expenditure down to the 
revenue derived. 

He might well have suggested also that the members 
of the Board of Trade lend their efforts to see that the 
capital’ being subscribed by old Ontario for private enter- 
prise in the North went for that purpose and that pur- 
pose only. Undoubtedly large-sums of money have been 
put up during the past few weeks supposedly to aid 
northern enterprise. The only way a lot of it will ever 
see the North will be if some of the promoters consider 
the need of a different climate more conducive to safety 
and take that way out. : 

Much of this money’ is being lost forever. The sub- 
scribers suffer. The mining industry, badly in need of 
ready capital for development work, suffers. There are 
plenty of legitimate mining efforts that are deserving of 


8] the support of any who can afford to speculate. Investors, 


its circulation to the A. B. C. 
POST HAS THE LARGEST PAID 
Or s CANADIAN FINANCIAL 
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LOSING PUBLIC CONFIDENCE 
- severest loss in connection with the Merchants 
nk is the loss of public confidence—loss of con- 
te in the responsibility of directors; loss of belief in 
proval of auditors; loss of the certainty that breach 
st brings punishment; loss of faith in the even- 
s of 


‘Merchants Bank has become involved through 
ons which were not banking. Through outside 
the safety of the depositor has been assured, and 
} comes only upon the shareholder and the bank 
A greater loss is the shaking of faith in the bank- 
tem; but the greatest loss has been that general 
sing of faith, that birth in the public mind of cor- 
cynicism. A bank closes—no one is responsible. 
reports are given a government—those directors 
med these reports are not responsible. At least 
10 signs a false report is made subject for com- 


any wonder the public become cynical? Would 
urprising if the public come to doubt the responsibil- 
directors? Yet there are directors—hundreds of 
‘who regard a directorship as a trust. Who, like 
captain, will bring their ship home or go down 


there should be no negligence, of deceit where 
ere should be no deceit, should cease. - 


advantages of educational publicity in order that 
people may understand and appreciate the service 

he community of the banks and other financial and 
strial corporations is being more and more appre- 
“by big business in the United States. From the 
ort of ‘the Public Service Committee at the annual 
ntion of the American Bankers’ Association at New 

c we quote: 

y1 to-mouth and hand-to-hand publicity of the TRUTH 

out the banking business and every kindred line of business 
sich handles capital, which is properly apportioned and ex- 
gited for the benefit of the greatest number, is the antidote 
wr th tator and the Bolshevist. The demagogue and 
jeap politician who ride into public office all too often upon 
ati or program of vilification of those who are en- 

: with the wealth and credit of community centers, 
@ have the light of “Pitiless Publicity” focused upon 


‘banks, the insurance companies and the big indus- 
i public service corporations will do well to heed 
Annual statements, addresses by chief execu- 
riodical reports of earnings, etc., etc., if published 
ly will give the public that information which will 
s the efforts of the radicals and socialists to stir up 
: discontent—a discontent which only flourishes in 
‘Minds of the uninformed. The United States Steel 
tion and the Canadian Pacific Railway have long 
nized the advantages of taking the public into their 
snce in regard to matters of policy, earnings, out- 
- and other business details, and the high opinion in 
which they are held by the people even in the face of 
attacks of the political’ pin-heads and trouble-makers 
direct indication of the benefits of this policy. Their 

ple should be widely followed. 


TAKING A LOOK BEFORE THE LEAP 
VYING in mind what Sir Adam Beck and his hench- 
mn told the people of Windsor and Guelph in regard 
taking over and operation of their street railway 
stems by Hydro, and the consequent experiences of 
tese places, the following statement by Sir Adam at 
m @ few days ago when speaking in regard to the 

m street railway is interesting: 

he city can purchase the railway, rehabilitate, modernize 


it, increase the service 35 or 40 per cent., and 
fare from 5 cents to 4 cents. 


sits just as strong as the one being held out to Lon- 

‘were made to the people of Windsor and the people of 

oh. The people of Windsor and the people of Guelph 

ive just recently started paying six-cent fares. Besides, 

se Guelph people have put up some $300,000 for im- 

Tots. 

he management of the London Street Railway and the 

rs of the Ontario Railway Board must have smiled 

9 they read Sir Adam’s statement. Past experiences 

r its absurdity. The company and the board operated 

-failway on a_ seven-and-nine-tickets-for-a-quarter 

. There was barely enough to pay the wage bills. The 

sm was neglected and run down and service curtailed. 

Adam on a fractional increase above this rate pro- 

to step in, spend money in rehabilitating the road 

the usual lavish hand of Hydro, increase the service 

or 40 per cent., pay interest and set aside a sinking 
of about $70,000 a year. 

smparing the rate which Sir Adam proposes with the 

| one, it figures out that if every person in London rode 

. cars twice a day every working day in the year, the 

weased revenue would just nicely take care of the 

pital charges on a purchase price of a million dollars 

ich has been talked of as a possible minimum. It is 

table that Sir Adam’s figures are reckless as usual 

lear riders or taxpayers would have to make up the 


who are well posted, should seek information from reput- 
able sources before buying. 


THE AGE OF BUNK 


HE Journal Stockman of Omaha has some caustic 

comments to make on the present-day weakness for 
propaganda and “uplift.” It states, that America to-day 
is surfeited with “Idealism” instead of common horse 
sense, and continues: : 

“Many of the preachers of the higher foolishness are re- 
formers of the sort which Saint Paul said would herald the 
coming of the end of the world, preaching doctrines to itch- 
ing ears. To these reformers the practical is unworthy of 
attention. To ignore completely the fundamental traits of 
human nature is the cardinal point of their doctrine. Societies 
for the relief of distressed burglars, associations for the 
amelioration of the boredom of setting hens by hanging in- 
structive pictures in the chicken house, inquiries into the 
possibility of intellectual development among fishes, devo- 
tion of the abstractions of speculation rather than to the 
actual problems of life—all of these are symptoms of the 
mental shallowness and feebleness of mind which has come 
to be taken as a mark of intellectual distinction and super- 
iority to the herd.” 


With these sentiments C. W. Peterson, editor of the 
Farm and Ranch Review, Calgary, who preaches common 
sense to Western farmers, is in hearty agreement. He 
declares that every crack-brained aberration, every silly 
obsession, every impudent social adventure, provided it 
receives the sanction of the new idealism, is hawked 
abroad with insistent eloquence or senseless clamor; peo- 
ple are being governed and advised to death; the pestifer- 
ous modern idealists would regulate life until it becomes 
a-cold blooded science instead of an art, rich in emotion 
and true humanism. 

Mr. Peterson is quite obviously not carried away by 
quack panaceas for economic ills which are so frequently 
prescribed in Western Canada. “One of these days,” he 
says, “we will put reformers and idealists in jail—that 
is, when we reach the age of Common Sense after we 
have tested out Socialism and Bolshevism and all the 
other ‘isms’ and found them wanting.” 


A MINISTER OF IMMIGRATION—AND A POLICY 
| announcement made in THE FINANCIAL POST 
of a definite immigration policy as under considera- 
tion by the Dominion Government, and the confirmation 
of this by the acting Minister, Hon. Chas. Stewart, will 


prove a welcome development for the business interests 


of this country. Too much stress cannot be laid on the 
necessity for peopling Western Canada with millions more 
if the railway problem and the reduction of the national 
debt are to be advanced satisfactorily in the next ten or 
twenty years. There is a feeling—probably justified— 
that there has been an unnecessary delay in co-operating 
with the partnership offer of the British Government in 
state-aided immigration. This form of help by the two 
countries contemplates more extended co-operation with 
the immigrant than has been attempted before in this 
country, but objection can hardly be raised to this as a 
type of paternalism overdue. It will be, rather, an adapta- 
tion of colonization methods to the new conditions wrought 
by the war among a large proportion of prospective immi- 
grants. 

Credit must be given the “Kiwanis” organization for 
singling out “selected and directed immigration” not alone 
as a slogan, but as a working objective. Lord Shaugh- 
nessy, whose views on Canadian problems are always of 
service, in approving of this, broadened the field of opera- 
tions to Norway, Sweden, Belgium, Denmark, Holland and 
other continental countries as able “to furnish us with 
thousands of rugged, splendid people, who are weary of 
the struggle at home and wish to seek their fortunes in 
a new land.” He supported the idea urged before in these 
columns that the Department should have an individual 
head. “There should be urged upon the Government in 
all earnestness the appointment without delay of a thor- 
oughly capable, enterprising minister of immigration and 
colonization.” 

Mr. Stewart, in supporting this policy, suggested that 
an equally important phase of the Department’s work 
would be to determine why Canada lost so much of her 
population—natural growth and immigrants. The secur- 
ing of immigrants need not await the solution of this 
question—at the worst both could be carried on simul- 
taneously. 


EDITORIAL NOTES 

A PETTY difference between the drivers at one of the 
Dominion mines in Nova Scotia led the boys to strike 
and tied the mine up for a week. The Mining Record 
says that the “men, growing tired of these oft-recurring 
petty strikes, took the matter up in the local and passed 
a resolution that unless the boys had the sanction of the 
union officers to strike their places would be filled, etc.” 
Tt is most amusing to learn of a miners’ union censoring 
anyone for striking, let alone a bunch of boys working 
and living with them. Undoubtedly these lads have been 
brought up with strike talk as a “chaser” to their mother’s 
milk while from this distance it seems that the miners 
are always just concluding one strike or launching an- 
other. You can hardly blame the boys. 

* * #* # 

EVIDENCE IS not wanting that there is a strong and 
growing feeling in the United States that a serious 
blunder was made when the government closed the door 
on Canadian trade. Since the recent election many have 
voiced this opinion and there are many who declare that 
considerable of the adverse government vote was due 
to this fact. Some of the leading financial papers have 
taken to discussing it also. One of these, The Journal 
of Commerce, branded the tariff barrier against the 
Dominion as “one of the most short sighted pieces of 
legislation ever conceived by Congress.” It declares that 
in the new measure there is a great, deal of concealed 
harm, and pointedly hints that favored interests had the 
measure placed on the statutes. The paper declares for 
free trade between the two countries. 
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, Must Have 


4 


The necessity for giving a free 


Free Hand 


hand to Sir Henry Thornton in the 


management of the Canadian National Railways if that efficient admin- 
istration necessary to relieving the public burden is to be secured is em- 
Phasized by Samuel O. Dunn, editor of the Railway- Age, and one of the 
greatest railway experts in America in an article in MacLean’s Magazine. 


If the deficits on Canada’s National 
Railways are to be reduced or stop- 
ped, lines which do not promise to 
become able within a very few years 
to earn enough to pay at least their 
operating expenses must be aban- 
doned. 

The service and operating methods 
on a large part of the government 
lines must be so changed as greatly 
to increase the average tons handled 
per train. Nobody can compare the 
operating statistics of the govern- 
ment railways with those of \the Can- 
adian Pacific or railways in the Unit- 
ed States without being convinced 
that the average train load of the 
Canadian Government railways could 
be increased, and that thereby a large 
economy could be effected. 

The management must get greater 
efficiency from the employees and 
must restrict the increase in their 
number in future periods of large 
business and more drastically reduce 
their number in periods of bad busi- 
ness than it has in the past. In 1919 
the traffic of the Canadian railways 
declined. The Canadian Pacific re- 
duced the number of its employees by 
2,596. The-Canadian Northern, under 
government management, increased 
the number : of its employees by 
8,052. Statistics illustrating the same 
point can be given for railways of the 
United States. There was a decline 
of traffic in this country in 1919. The 
railways were under government op- 
eration, and the number of employees 
increased 72,000. In 1921 the rail- 
ways of the United States had been 
returned to private operation. There 
was a heavy decline of traffic and 
the number of railway employees was 
reduced over 370,000. It was only 
by such economies that in 1921 the 
railways of the United States were 
saved from almost universal bank- 
ruptcy. 

The deficit of the Canadian govern- 
ment railways cannot be wiped out, 
however, merely by increasing the 
efficiency and economy with which the 
lines are managed. No matter how 
much the operating expenses may be 
reduced, deficits will continue to be 
incurred unless the railways are al- 
lowed to adjust their rates according 
to what the traffic will bear, and to 
charge high enough rates to cover 
not only all operating expenses but 
also interest on the entire investment 
in the railways. 

When Sir Henry Thornton under- 
takes the work of putting the Cana- 
dian government railways on their 
feet, physically and financially, he 
will, simply because they are govern- 
ment railways, have to overcome 
difficulties such as the men who built 
up the great railway systems of the 
United States never encountered. He 
cannot tear up unprofitable lines with- 
out depriving some communities of 
railway service. Will they not bring 
political pressure to bear to prevent 
this? He cannot increase the aver- 
age freight train I$ad without reduc- 
ing the speed and frequency of the 
freight service rendered to many com- 
munities. The writer was told on 
good authority some months ago that 
the Canadian government railways 
were taking livestock traffic away 
from the western lines of the Cana- 
dian Pacific because they were run- 
ning live stock trains with smaller 
loads and on faster schedules than 


the management of the Canadian Pa- 
cific regarded as warranted on sound 
operating principles. Whether this 
was the case or not, it is undeniable 
that railways operated by the Cana- 
dian Government have in the past 
furnished service the earnings from 
which did not anywhere near cover 
the expenses, because an unwise or 
wholly selfish local public sentiment 
demanded it. Will public sentiment 
support or resist Sir Henry Thornton 
if he attempts to make changes in 
service which are essential to eco- 
nomical operation? Undoubtedly the 
attitude assumed by the public will de- 
termine the attitude assumed by its 
representatives in parliament. 
Unanimous Support Required 

Sir Henry may be favored in the 
early part of his work by an increase 
in traffic due to improving business 
which will cause the railways to. need 
all the men they have and render it 
unnecessary in the interest of econ- 
omy to reduce the number of em- 
ployees. But there will be pressure 
brought to bear under these condi- 
tions ‘to cause an unnecessary in- 
crease in the employees. Besides, 
every business, whether owned by a 
government, or private company, has 
its periods of depression when good 
management requires a reduction of 
employees. There will be resistance 
to such reductions on the government 
railways when they ave needed. The 
tim2 will come when economic con- 
ditions will demand further reduc- 
tions of the wages of the employees. 
Will Sir Henry Thornton be able to 
get the labor member of the board of 
directors to support him in his efforts 
to secure the most efficient work 
from employees and to avoid in ,per- 
iods of both good and bad business 
carrying any more of them on the 
payroll than are needed? Will he 
be able to get the support of the labor 
member for needed reductions of 
wages? If he cannot do so, will he be 
able to get the support of public opin- 
ion and the public men at Ottawa? 

While railway rates in both the 
United States and Canada are higher 
than they were before the war, it is 
easily demonstrable that they 
are too low  in_ proportion to 
the expenses of most railways. 
This is conspicuously true of the 
government railways of Can- 
ada. If their rates and operating ex- 
penses bore a reasonable relationship 
to each other they would not be in- 
curring the large deficits they’ are. 
Nevertheless, in both the United 
States and Canada there is a strong 
demand, especially from the western 
farmers, for reductions of freight 
rates. Railway rates in Canada are 
regulated by a board of railway com- 
missioners. If Sir Henry Thornton 
opposes reductions of rates which he 
knows will result in large deficits 
continuing to be incurred indefinitely, 
will he be able to get the support 
from public sentiment necessary to 
make his opposition successful? 

It is easy to anticipate the argu- 
ment that will be made in favor of 
reductions of rates. It will be said 
that high rates are imposing an un- 
due burden upon producers and ship- 
pers, and preventing the development 
of the country. The argument that 
low railway rates are needed to de- 
velop business is always made in 
every country under either private or 


There Must Be No Political 
Interference, Says Thornton 


Ata dinner at the Savoy Hotel, Lon- 
don, at which Sir Henry Thornton, the 
new president of the Canadian Na- 
tional Railways, was the guest of the 


Canadian Club, Hon. P. C. Larkin, 
High Commissioner for Canada, who 
presided, confidently anticipated that 
he would render the service which the 
Canadian government and the people 
of Canada expected of him. Respond- 
ing, Sir Henry paid a tribute to his 
predecessors in Canada and those 
who have made the Canadian -Pacific 
the magnificent property it is to-day. 
The Canadian National Railways pro- 
posed to lend every effort to encour- 
age immigration on the part of those 
in the Old Country who would make 
self-respecting and_ self-supporting 
citizens. He advocated a policy of 
intensive and collective immigration. 
The mistakes which had been in the 
United States in throwing down the 
barriers and allowing every. sort of 
immigration to enter the country 
must be avoided. What Canada want- 
ed was immigration that would result 
in a united people of common stock 
and common tradition and common 
aspirations and not a mixture of all 
the nations of Europe. 

Referring to the transportation 
problem in Canada, he said that the 
Canadian people had embarked on 
what might be characterized as an 
adventure in the government owner- 
ship of railways, but there was no rea- 
son why the experiment should not be 
successful if conducted on a business- 
like basis and if politics were kept 
out of it. He had the assurance of 
the Prime Minister and assurance 
which every government must main- 
tain that there was to be no political 
interference in the administration of 
the Canadian railways and he wanted 
to make it just as emphatic that there 


was not going to be any interference. 

Quoting Lincoln, he said they pro- 
posed to givé to the people of Cana- 
da a railway administration which 
was of the people, by the people and 
for the people. The board and him- 
self were at the service of the people 
of Canada, and they hoped to admin- 
ister the railways in the interests of 
no section but in the interests of all. 
In every large undertaking two things 
were essential for success—correct 
organization and an able and loyal 
personnel. There must be a personal 
and responsible contact with the em- 
ployees and the public. Both the em- 
ployees and the public expected their 
difficulties to be dealt with in a 
speedy and responsible fashion. That 
could only be done through a proper 
local responsible representation. The 
responsible officers of: the railway 
system must also know accurately 
what its performance was, and there 
must be a speedy and effective con- 
trol of expenses. 

Lastly, there must be a knowledge 
of the needs and conditions of each 
region served by the company. He 
was satisfied that there were on the 
Canadian railways a sufficient num- 
ber of men to officer the system ade- 
quately in an efficient fashion. There 
would be no place on the Canadian 
National Railways for the vicious, in- 
competent or the disloyal, if such 
there were, but every advantage and 
inducement would be held out for 
those who faithfully and honorably 
served the company and the people of 
Canada. 

Sir Henry said he was not so fool- 
ish as to imagine that he was the only 
man who could successfully operate 
the Canadian National Railways, but 
he had been asked to accept this re- 
sponsibility, and he proposed to see it 
through. . 


November 24,1922 


government ownership. In only one 
gountry in the world where govern- 
ment ownership has prevailed has the 
demand for low rates been so success- 
fully resisted that the incurring of 
large deficits on state railways has 
been avoided. This was in 
before the Great War. The state 
railways of that country for years 
earned more than the interest on the 
investment in them; and they are the 
only system of government-owned and 
operated railroads which ever did this 
for a long period. Undoubtedly this 
was due to the fact that it was impos- 
sible to put effective political pressure 
upon the autocratic government of 
Prussia. Since the war Prussia has 
become a democratic country; and 
since the war her railways, like those 
of other democratic countries, have - 
been incurring huge deficits. Is it not 
singular there are so many people, 
even including many business men, 
who cannot see, or refuse to see, that 
if railway rates are not made high 
enough to cover operating expenses 
and interest on the entire investment 
in a government system of railroads 
a deficit must be incurred which must 
be paid from taxes, and that a given 
amount collected in taxes imposes just 
as heavy a burden upon and. tends 
just as strongly to hinder the develop- 
ment of the industry and commerce 
of a country as the same amount col- 
lected in railway rates. Furthermore, 
when the entire cost of furnishing 
railway service is covered by the 
rates, those who receive the service 
pay for it; while when the rates are 
not made high enough to cover‘ the 
entire cost of the service those who 
get the service pay only part of its 
cost, the rest being paid by the tax- 
payer. It is plainly inequitable to 
give railway service to some persons 
for less than the cost of furnishing it, 
and then force others who do not re- 
ceive it to make up the difference in 
taxes. Furthermore, when the busi- 
ness' principle of making railway rates 
and earnings cover all expenses and 
fixed charges is departed from, the 
door is left wide open for every kind 
of inefficiency and extravagance, the 
burden of which falls upon the tax- 
payer. 
He Must Be Given Freedom 

Everyone who has looked into the 
facts knows what influences have pre- 
vailed in the management of the gov- 
ernment-owned railways of Canada in 
the past. The government railways 
have had some very able men among 
their officers. When, however, one 
compares data regarding the operat- 
ing results obtained on the Canadian 
Pacific with corresponding data re- 
garding the operating results which 
have been attained on the Intércolon- 
ial, and on the other railways which 
have been under government manag- 
ment a much shorter time than the 
Intercolonial, he can reach only one 
conclusion. This is that the Govern- 
ment railways have not been managed 
with an efficiency and economy which 
approach the efficiency and economy 
attained on the Canadian Pacific The 
differenca in the res secured 
doubtless has been partly due to dif- 
ferences in official personnel. But 
undoubtedly it has been more largely 
due to the fact that the officials of 
the Canadian Pacific have had a free 
hand to manage that railway on 
business. principles, while the offi- 
cials of the government railways al- 
ways have been subject, directly or 
indirectly, to political influences 
which have irresistibly compelled 
them, in many important matters, to 
subordinate business considerations 
to political considerations. In many 
countries where railways have been 
operated by governments attempts 
have been made completely to free the 
managements of the railways from 
political influences. Such attempts 
have been made in every one of the 
Australian states. Never, however, 
in any really democratic .country has 
such an attempt been successful. 
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R. H. FISH, the new general superin- 
tendent of the Eastern lines of the 
Grand Trunk Railway system, who is 
being transferred to Toronto as general 
superintendent of Ontario lines, was 
toasted at a dinner of 100 of the Com- 
pany’s officials as a man who had risen 
from the position of an engine driver. 
In this capacity, said the passenger 
traffic manager, G. T. Bell, who presid- 
ed, Mr. Fish was one of those who had 
maintained the great standard of the 
International Limited. Speaking of the 
employees, D. E. Galloway, the new as- 
sistant vice-president, spoke of the 40,- 
000 employees of the road representing 
a pay-roll of over $55,000,000. Among 
the employees, 1,917 had ‘been in the 
service 25 years and upwards; 840 had 
been in the service 35 years and up- 
wards; and 602 had service of 40 years 
and over. 

GALEN L. STONE, who is retiring 
from the Boston and New York banking 
house of Hayden, Stone & Co. has a host 
of friends in both cities—friends to 
whom his private office has always been 
open for council and help. Mr. Stone 
with “Charlie” Hayden as a _ partner, 
started in the banking business with one 
clerk and telegraph operator in a little 
room at 87 Milk street, Boston, in 1892. 
For the first year Hayden and Stone 
themselves kept the books. Courage 
and optimism constituted the bulk of 
their working capital. Success, by what- 
ever yardstick measured, has been their 
reward. Of the two, Mr. Hayden has al- 
ways been the dynamic personality, but, 
joined with Mr. Stone’s calmer tempera- 
ment, the combination has worked most 
harmoniously and efficiently. Mr. Stone 
is 60 years of age. We desires to con- 
serve his physical strength and seeks 
greater opportunity for travel. The 
first step towards this end is_ relief 
from the responsibilities attaching to 
active participation in the banking busi- 
ness. Mr. Stone’s withdrawal from bus!i- 
ness, I understand, will not be complete, 
He will retain his directorship in com- 
panies in which he has a considerable 
personal investment—companies which 
because of his intimate association with 
their operations would most keenly miss 
his inspiration, advices and leadership. 
In this category I would place possibly 
Eastern Steamship, Internatonal Cement, 
Mathieson Alkali, Atlantic Gulf and 
Punta Alegre Sugar. 
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THE FINANCIAL POST 


in earnings to justify the continu-|Company, after a fair business the 
ation at the present rate a higher|first half of the year, has experienced 
e tha: e would/a marked betterment the latter half, 
be justified. In view of the recent | and will show good profits both from 
slump in the speculative stock we|the Canadian mills and the Clare- 
would not care to venture an opin-|mont. All their plants are now 
ion as to what may occur in Decem- | working well to capacity with good 
ber. Generally speaking we figure |prices. The statement to be issued 
that the recent adjustment has creat-|for the fourteen months ending De- 
ed a more healthy situation and that |cember 31, will, we feel, be a most 
with a continuation of the present or|encouraging one. The dividend ques- 
improved earnings higher levels will|tion should become a fairly interest- 
be reached. ing one before the end of next year, 
The directors of the company are: |and we look to an appreciation in the 
C. S. Wilcox; Robert Hobson; Ross | market price of their stock. 
H. McMaster; Lloyd Harris; Cyrus delenit: 
- nee ae p J, Ye CONSOLIDATED W. D. LAKE 
ir Thos. ite; G, ti, Duggan; on.| H, W. H., Peterboro—Can you give 
Smeaton White; H, G: Dalton, me any information with rear to the 
Consolidated West Dome Lake? 


RIORDON, WHALEN, BROMPTON _—— be ~~ know something of 
E. W., Winnipeg—I should be glad ee ee 
to have your opinion of Riordon Pre-|, Consolidated West Dome Lake, 
ferred, Whalen, and Brompton. Would holds 296 acres of promising proper- 
you consider any of them a good buy at|ty in the Porcupine area in close 
the present time? proximity to the Dome Mines. It is 
We do not think it would be advis-| 2" amalgamation of two properties. 
able for you to consider the purchase} West Dome, 176 acres and Dome 
of Riordon preferred until those in| Lake, 120 acres. The former's deep- 
charge of the company are in a po-|¢@St workings are 300 feet and the 
sition to make some definite an-| total footage 4,000. The latter's 
nouncement of plans for the future.’| Shaft is down 600 feet and the work- 
It seems orobable that a large pro-|ings total 18,267 feet. The Dome 
portion of the common stock will | Lake produced for four years, 1916- 
have to be wiped out and possibly|19 and treated 39,290 tons of ore 
some of the preferred, as the com-| Which yielded $232,877. There is 
pany, we feel, is over-capitalized in| Said to be considerable ore blocked 
proportion to its probable earnings. |0ut. Both companies were capital- 
As to Whalen. ~ The company dur-| ized at $3,000,000 and when the amal- 
ing the past two years have had a|gamation was completed the new 
very poor market, but have great!y | stock was distributed to the share- 
improved the grade of their product | holders on a basis of one of new for 
and are now selling their whole out-|two of old. The matter of finances 
put at fair prices. They are hooked | for future work was well taken care 
up to the end of the present year on|of in the consolidation plans and it 
contract. As prices have strengthen-|has been said that the new company 
ed, they are hopeful that next year] Will launch operations with a bright 
will show a big improvement on the| outlook. The milling plant on the 
past two years. The lumber busi-| Dome Lake will be overhauled and 
ness in which also they are engaged| capacity increased to 200 tons. The 
has improved in like manner. A gen-| shaft will be sunk materially deeper, 
eral statement will shortly be issued| perhaps to 1,000 feet immediately. 
and would suggest that you wait until} Diamond drilling it is said, having re- 
then before taking any action, as you} vealed the presence of excellent ore 


can do so then more intelligertiy. 
As to Brompton common, This 


Information under this head is given in answer to direct requests from investors who 
are readers of THE FINANCIAL POST. Only questions respecting securities are 


answered by mail direct. We would remind’ correspondents that it is now necessary 
to enclose 3 cents in postage stamps to cover postage on answers direct. 


.BROMPTON PAPER 


. G. B., Ontario—Would you advise the 
purchase of Brompton common to be held 
for appreciation? 


Brompton it would seem may stand 

_a year before the matter of dividends 
on the common will be seriously con- 

sidered. It may be that the prefer- 

red dividend will be resumed in the 

spring, but before starting the com- 

mon there should first be a fair re- 

- serve, to the end that the common 
payments, once started, may be main- 

tained. 


MUNICIPAL BANKERS 


’ W. H., Ontario—Would be glad if 
u would give me your opinion of an 
Tene of bonds by the Municipal Bankers’ 
Corporation. As you may know there 
are certain conflicting reports regard- 
ing the same and while I have every 
confidence in the personnel of the com- 
pany still I would like your opinion. 


There is a good deal of security be- 
hind the issue of Municipal Banker 
bonds. The company buys first mort- 
gages and second mortgages, at a dis- 
count and places them in a trust fund 
to secure the bonds it issues. Ad- 
ditional security is provided by the 
assets of the corporation itself. The 
bonds are similar in some degrees to 
the trust certificates of a trust cor- 
“poration which yield 5% to 5% 

cent, with the exception that the 
ter would have no second mort- 
gages behind them and would in most 
eases have larger assets. The Muni- 
cipal Bankers’ Corporation seems- to 
be operating on sound lines with good 
management. The chief objection an 
investor might find in this issue is 
that the yield is not as high as on 
some first mortgage real estate 
bonds now being offered and which 
yield 6% and 7 per cent. 


CAN. NORTHERN — 


Reader, St. Marys.—In your issue of 
the 10th you refer to Canadian Northern 
Ontario Railway income charge convert- 
ible debenture stock which you state 
can be purchased around forty-five and 
I would be glad if you would put me in 
touch with a broker who handles this 
class of stock; would also like to know 
what security there.is behind it. 


Canadian Northern Railway income 
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underwriters, 
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charge convertible debenture stock is 
listed on the London stock exchange 
and the last quotation available was 
43%. Any investment house can 
buy this stock for. you through 
its London correspondents. The stock 
ranks as a general charge on the as- 
sets of the C. N. R., immediately fol- 
lowing the 4 per cent. perpetual de- 
bentures now selling in a 5.60 per | “MY; 
cent. basis. There are several issues | ¢T!5!5. 
of bonds ahead of it. Its position is | Would do e 
such though that the principal must|80ns as she lost the war—an in-, 
be met at maturity or the govern-|grained materialism — incapable of 
ment will lose the line. If the gov-| foresight. Germany is reaping the 
ernment of Canada retains control of | Painful consequences of her own 
the line the stock has excellent secur-|fault and now declines to give ser- 
ity. Under private ownership the|ious pledges to her creditors from 
stock, with existing nebulous condi-|Whom she demands grace. She had 
tions in Canadian railway firance,|!abor and wage problems not  dis- 
would not rank as high. Because the| Similar from ours. She met ‘them 
investor has not definite assurance|by issuing paper currency. She had 
that the line will remain under gov-| claims for reparations. She met 
ernment ‘control the stock is zot an|them in the same way. She wanted 
absolutely high grade investment. But| to re-establish her industries. She 
for the investor who is willing to ac-| had no new ideas. Her inflated cur- 
cept a tinge of speculation in his in-|rency has been the basis on which 
vestment in exchange for a return of | Germany has pursued the same policy 
around 14 per cent. on which no in-|since the Armistice for exploiting 
come tax will have to be paid this se-| foreign markets. As Germany will 
curity is an excellent buy, in our opin- | not take back her own notes in ex- 
ion. change for goods the commercial 
world has had enough of them—in 
fact too many. The nations of the 


“It is not the attitude of France or 
England which has caused the pres- 
ent German crisis. It is the Germans 
themselves, or rather the group 
which controls their economic des- 
tiny, which has caused the German 
If Germany should fall, she 
so from much the same rea- 


’ STEEL OF CANADA 


Reader, Stellarton—I would apprec- 
iate your advice on the following: I am 
holding fifty shares of Steel of Canada 
common bought at 70 on margin. Do 
you see any reason why I should sell 
around 62 and take my loss? Is there 
any danger of the dividend? Do you ex- 
pect the market in general to reach 
highs for the year in December? 


Press Opinion on 


WHERE DOES THE BLAME BELONG? 
Toronto Telegram 

Quebec courts have acquitted the 

While dividends on Steel Company | president of a wrecked bank and gone 

common stock have been maintained | out of their way to assure the head of 

the fluctuations in the market at the| the defunct institution that the public 


last distribution indicated that there|°We him thanks instead of censure. 


5 ce So far none of the shareholders have 
was a difference of opinion as to|) on imprisoned for allowing their 


whether or not there would be or| stock to depreciate in value. But, as the 
should be a cut in the rate. Opin-| president is praise-worthy and the gen- 
ion in investment circles holds that} eral manager was not to blame, it. would 
the declaration at the same rate was | appear that somebody must have blund- 
not justified by earnings but’ the dered. And you can hardly put the onus 
egies aoe to have ' dictated | °" the depositors. 

y confidence in improved business in ane iui 

the immediate future. The mar- WESTERN OPINION 

ket seems to have discounted the| Farm and Ranch Review (Calgary) 
possibility of a dividend reduction The general managers of Canadian 


‘ banks (sole members of the Canadian 
and should there be an improvement Bankers’ Association) are the repositor- 


ies of the accumulated wisdom of the 
ages. No man denies that. The balance 
sheets of these institutions clearly 
prove it. Concerns that can make 12 to 
16 per cent. official profit on capital 
these days—and openly confess it—are 
not managed by mere men, The Can- 


POSH SSHSHSHHHHHHHS 
adian G, M.’s are super-men with a 
capital S, and they do not need to con- 
sult any 10,000 delegates as do U 


bankers to ascertain that fact. 


WHO WRECKED THE BANK? 
Edmonton Bulletin 


The fact remains that somebody 
wrecked the Merchants Bank. And that 
somebody “cooked” the reports so as to 
cover up the fact that the institution 
had been scuttled—did it so success- 
fully that even the president knew 
nothing about it. That somebody has 
not. yet been punished. It is the duty 
of the Government to proceed to find 
out who the party is and bring him to 
the bar. That will have to be done if 
public confidence is to be confirmed in 
the solidarity of our banking institu- 
tions. It is idle to blink the fact that 
that confidence has been somewhat 
shaken by the destruction of one of the 
largest banks in the country. It will 
not be allayed by the declaration of the 
courts that the thing was done without 
the head of the bank knowing tHat it 
was being done or had been done. What 
happened to the Merchants Bank might 
happen to other banks. That is the in- 
ference that lies upon the surface, the 
one that people are freely drawing, and 
the one that needs attention. Of all 
classes of institutions in the country it 
is most necessary to preserve public faith 
in the security of the banks, and in the 
reliability of the statements which are 
issued to show their financial position. 
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bodies. The mine management is 
said to be efficient and conservative. 


Germans Caused Own Crisis 


By C. F. CHILD, Government Bond Specialist. 


world naturally object to this kind 
of: brigandage and have put up tariff 
barriers. With these changes in 
world policy the German system and 
the false prosperity based upon it 
are doomed. To blame France for 
these results is absurd.” 

German finance has_ reached its 
climax. The deliberate efforts of the 
Germans to debauch their own cur- 
rency and accumulate German profits 
and German capital in foreign coun- 
tries where they would be beyond 
the reach of Allied creditors has 
brought on the crisis. It now ap- 
pears that a local political revolution 
virtually confronts her. By insidious 
inflation, utilizing it as a drug for the 
temporary exploitation of her civil- 
ian classes whereby the manufac- 
turer and industry in general has 
profited at the expense of labor and 
wages paid, nothing short of a rad- 
ical overthrow of all existing condi- 
tions is conceivable. The “vicious 
circle” of fallacious financing will 
soon cease to function. For Germany 
the worst is yet to come unless she 
promptly dodges the nemesis con- 
fronting her, since there exists no 


Merchants Bank 


If banks are not safe, what is? If bank 
statements are not to be taken unques- 
tioningly at face value what credence 
is to be put in the reports of other in- 
stitutions less closely hedged about with 
legal regulations and less carefully 
watched by Government supervisors? 
If public confidence in the banks were 
destroyed chaos would reign in the com- 
mercial world. And nothing would more 
severely try that confidence than that 
such incidents as the fate of the Mer- 
chants Bank should go unprobed and 
the guilty unpunished. That’ bank did 
not expire because its business was 
drawn away by successful rivals, nor 
from any other “natural cause” of eco- 
nomic death. It was deliberately wreck- 
ed, by some one who was paid to 
wreck it, who hoped to make 
money out of the salvage, or who spec- 
ulated without regard to sound banking 
practice and the restrictions of the bank- 
ing law. And having wrecked the bank, 
the perpetrator or someone on his be- 
half attempted to cover up the crime by 
making a false report which the presi- 
dent ignorantly forwarded to the Gov- 
ernment supposing it to be true. It is 
the business of the Finance Depart- 
ment to continue to probe and prosecute 


g.| until whoever is guilty is put where he 


belongs. 


A TASK FOR PARLIAMENT 
Winnipeg Tribune 


So far as the law is concerned the 
Merchants’ Bank case is a closed book. 
The president and the general manager, 
who jointly signed returns to the gov- 
ernment which they must have known 
did not represent correctly the’ condi- 
tion of the bank, have been tried and 
acquitted of any wrongdoing. Technic- 
ally, according to the verdict of the Que- 
bec courts, they did not sign false re- 
turns. ‘ a 

It arfounts to this, that the provision 
of the Bank Act compelling the banks to 
render true and accurate statement of 
their affairs to the government_at regu- 
lar intervals is a dead letter. It seems to 
the layman to define clearly the res- 
ponsibilities of the principal officers of 
the banks. According to the judgment 
of the Quebec courts it does not. It 
follows that either there has been a 
miscarriage of justice in these courts 
or this provision of the Act in its pres- 
ent form is worthless. 

The situation puts the onus upon par- 
liament of discovering where the weak- 
ness lies’ and correcting it. If it is in 
the courts there is a painful but im- 
perative duty to perform. If it is in the 
law amending and clarifying legisla- 
tion cannot be delayed. 


precedent in history nor any known 
panacea or prescription which can 
successfully ward off the catastrophe. 
Her people and her industries will 
suffer most when forced by circum- 
stances to unwind and unscramble 
themselves from the mire of misery 
and misleading theories they planned 
should trick and beat the world. 


The American Attitude 

It is pathetic that many American 
Congressmen do not understand what 
the bankruptcy of a nation really sig- 
nifies. Careless legislators are likely 
to say, “Let them go bankrupt. What 
is the difference to us?” That attitude 
on the part of Congress if persisted 
in will certainly work a far greater 
hardship on the people of the United 
States than the ‘sensible readjust- 
ment of the Allied debt. If by our 
uncompromising insistence in collect- 
ing the last dollar theoretically due 
us we assist in accomplishing the 
bankruptcy of any nation formerly 
associated with or opposed to us in 
the war, we destroy all chances of 
exporting goods to that region of 
the world for years to come. With- 
out a lively export trade, we may ex- 
pect many of our industries to run 
light for years to come, and the 
American farmers who expected to 
receive fair prices for their produce 
may live to regret their failure to 
change the policy of their Congres- 
sional -representatives. Sound eco- 
nomics and finance thrive best with- 
out political fertilizers. 

Unfortunately, politicians and not 
statesmen reflect the American view- 
point as the world understands it. 
Europe, as such, believes that our 
conception of foreign facts is usually 


beclouded by a smoke screen of pub- a 


lished political propaganda. Poli- 
tical thought usually follows in the 
rear of events. Whenever politics 
reaches a certain stage, we find 
events have gone on ahead. While 
our former Allies contend for jus- 
tice, as they respectively interpret 
their national ambitions and require- 
ments, our answer to date has been 
a policy of indifferent aloofness, and 
under the circumstances our isola- 
tion hardly reflects a policy to be 
proud of. We simply demand the re- 
payment of our loans and “sit tight” 
while the Christian world _ suffers. 
Whatever may be the outcome of the 
problems and opinions previously out- 
lined, they all exert indirectly a tre- 
mendous influence upon the financial 
prosperity of our country which is 
always reflected. indirectly by the 
market movements of U. S. Govern- 
ment Bonds. 
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UNEMPLOYMENT AND IMMIGRATION 
Military Gazette 

When we headed this article with the 
words “Sometimes it is easier to howl 
than to work” we did not do so in a 
cynical vein. We take second place to 
no one in sympathy for the honest, in- 
dustrious chap for whom conditions have 
proved too hard, for the man who is 
out of a job, ready to take any job, and 
unable to find one, but for the man who 
makes the welkin ring with his demands 
for work and then begins to pick and 
choose and reject when it is offered to 
him, we have nothing but contempt. 

And this brings us to a little story, a 
story with the Aesop Fable touch, which 
well illustrates just such cases as these. 

A kindly old lady was walking along 
a country road when she came to a boy 
and a dog seated there. The boy seem- 
ed comfortable enough, but the dog was 
howling plaintively. 

Her sympathy aroused, the old lady 
said to the boy, “What is the matter 
with your poor dog?” “There ain’t 
nothin’ the matter with him, Mam,” came 
the reply. “But there must be, he 
would not howl so piteously if there 
were not,” rejoined the old lady. “No, 
Mam,” repeated the boy, “There ain’t 
nothin’ the matter with him, he’s just 
lazy.” “That would not make him howl,” 
said the lady, thinking she had scored a 
point. “But that’s just what does make 
him howl,” said the youth. “You see, 
he’s a-sittin’ on a thistle and he’s. too 
lazy to get off.” 

If we can get men from England who 
are willing to work where work is, who 
will not insist on urban life and indus- 
trial employment, whe are content to 
serve an agricultural apprenticeship; 
where they are ignorant of farming lore, 
then by all means let us have them, and 
the more the merrier, but if we are to 
be flooded with those who insist on 
crowding our already over-crowded 
cities, who would rather sit on the 
thistle of unemployment and-howl than 
move off it to get real work elsewhere, 


then we had better pause a bit before 
throwing wide our doors.” 

The problem of immigration, the right 
kind of immigration is the most press- 
ing and vital one we have to face to- 
day, but by handling it rashly we may 
greatly increase our own difficulties 
without much assisting the stranger who 
comes within our gates—- A. T. T. 


The 
Greenshields 
Catalogue 


describing and analyzing 
39 representative Can- 
adian bonds and stocks 


of highest grade. Giving 
all the information as to 


in this list constitute 
what we consider the 
most desirable invest- 
ments of different types 
available now in the 
Canadian market. : 
Write to-day for Catalogue A 


Greenshields & Co. 
Dealers in Canadian Bond 
Montreal: 17 St. John Street 

Toronto: 14 King Street East 


COSTEY EEE ner oa 


1 The Wills of 
Wealthy Men 


In many cases, when 
estates are probated, it is 
found that a very large 
portion has been invested 
in Government, Munici- 
pal and Corporation 
Bonds. 

This fact indicates- 
that, in the judgment of 
wealthy men, Bonds, 
from the standpoint of 
safety of principal, in- 
come return and quick 
convertibility into cash, 
are the best form of in- 
vestment. a 


We will be pleased to 


make an a of your in- 
vestment holdings. 


MORGANTHAU’S PROPAGANDA 
Port Arthur Chronicle 


THE FINANCIAL POST views with 
grave suspicion the change that has come 
over the attitude of the Hearst papers 
towards Canada and takes in . une- 
tion therewith the méssage of ry 
Morganthau as reason for Canada to 
be very slow in accepting the praise 
now accorded it. Mr. Morganthau was 
United States ambassador to Turkey dur- 
ing the early days of the war. He came 
out of that country with anything but 
good words for the Turks, in strong con- 
trast to the opinions expressed by Gen- 
eral Townsend. The Hearst papers have 
had no good word for Canada or the 
British Empire for years. 

Mr. Morganthau,-it is true, has not 
changed his tone, but has intensified 
his criticism of the Turk, declari that 
in Turkey Britain has its most bitter 
enemy to-day. In an address delivered 
before the Toronto Board of Trade he 
urged that Canada give its every assist- 
ance to Great Britain in saving the 
Christian races under Turkish domin- 
ation from _ destruction which now 
threatens them. The Hearst papers also 
express great concern that Great Britain 
shall maintain an uncompromising front 
to Turkish aggression against the Christ- 
ians of Asia Minor and within the zone 
of Turkish influence. Mr. Morganthau 
was cheered to the echo by the men of 
Toronto who heard him in that volun- 
teered address, for he went to Toronto 
“off his own bat,” not having received 
an invitation from anybody in that city. 

The Government of the United States 
has tendered its moral support to Brit- 
ain in maintaining the freedom of the 
Dardanelles and in protecting the in- 
terests of the Christian races under 
Turkish rule. As a matter of fact it 
appears as if all interests in the United 
States would be most happy for Britain 
to take upon itself the task of providing 
and maintaining freedom of the straits 
and to assume a protectorate over all 
“Christians” in Turkish territory. 


Arrange Now 
for Reinvestment 


Many investors with Victory Bond in- 
terest or principal payable on December 


lst are now arrangi 
of their funds, 


ng for reinvestment 


By doing this, they obtain a wide selec- 


tion to choose from, 


as well as very sat- 


isfactory interest returns. 


Write for our list 


of re bonds, 


Wood, Gundy & Company 


Toronto 
Winnipeg 


London, Ont. Telephone: 


36 King Street West 
Toronto 


Montreal 
New York 


Main 4280 London, Eng. 





CANADIAN 
Government, Provincial, 


Municipal and Corporation 
BONDS FOR INVESTMENT 


HARRIS, FORBES & COMPANY 
LIMITED 


GPR. Ballding 


21 St. John Street 
TORONTO MONTREAL 


ATVEATAATRARRALTEVTVUTERTAAACAEAAEEDAERRERDLAEITETCRTEOETEAVIENNI 
HET H PEELE EEE TET HET 


December 


$29,000 City of Halifax, N.S. 4% due ist “July, 
1945 to-yield 5.40% 
25,000 City of Hull, Que. 544% due lst May, 
1962 to yield 5.50% 
« 25,000 Republic of Haiti, issued under control 
of U.S. Government, 6% due list Oct. 1952 to 
_— yield 6.25% 
« 4,000 Electric Development Corporation of 
- Ontario, 5% due 1st Mar. 1933 to yield 5.60% 
5,000. Penman’s Limited, 5% due ist Nov. 
1926 to yield '6.45% 


* Payable New York Funds 


United Financial Corporation 


Limited 


14 King St:, East, Toronto 


Montreal Ottawa London, Eng. 


UUGLELANOAEELALL AN 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


New York Boston 


Detroit 


Cleveland 
Denver 


Members of the Montreal Stock Exchange 


130 St. James Street 
STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 
112 St. JAMES ST., MONTREAL. 


SONOS ONO ONONS 


HEN YOU COME TO THE NATIONAL 

CITY COMPANY FOR BONDS, you come 
to an organization with resources enabling it 
to gather and weigh carefully the essential 
facts back of every bond it recommends. 


Regardless of the size of your Investment 
Account, we invite you to come and see us or 
write for our current list of bonds. 


NATIONAL CITY COMPANY 


74 Notre Dame 8t. W., 


iS 


THE. FINANCIAL POST 


NEWS AND VIEWS ABOUT BONDS — 


QUEBEC RAILWAY 


BONDS; ARE THEY 
PRICED TOO LOW 


Company Has Money Now 
To Redeem Underlying 
Issue 


Quebec Railway bonds—the 5 per 
cent, issue dye in 1939—are selling 
at around 75 at the present time and 
at this price| are up about sixteen 
points from the low of 1921. But 
even at present prices the yield on 
this issue is more than 7% per cent. 
There is valu¢ in attempting to ana- 
lyze the factors that have kept this 
security down to a point where it has 
in the past yielded around 9 per cent. 
and still gives a high yicld. 

At one time there was a delay in 
paying the coupons on the issue and 


: this contributed to keeping the bonds 


as much as 40 points below similar is- 


= sues on the Montreal stock exchange. 


The delay in payment was due to a 


tangle in the company’s finances dur- 
ing a period that the sale of two sub- 
sidiary properties was being ar- 
ranged. Later, however, when the 
coupons were met and the money 
from the sale paid in the bonds still 
remained low. 
One in close touch with the situa- 
tion states that the real reason that 
the bonds remained at such low levels 
was the fact that there was doubt as 


s|to whether the company could raise 


a sufficient sum to meet the payment 
of the underlying Montmorency 
bonds. This individual says: 5 

“The real reasons of the present rise 
are the payment of the French Bonds; 
the gradual improvement in the com- 
pany’s affairs within the last two years 
and the very substantial reduction of 
the operating expenses brought about 
under the efficient management of Mr. 
Robert, Mr. Hutchison and Mr. Thorn- 
ton, probably the three best traction 
and power experts on this continent, 
enhancing the value of the bonds to a 
point where the escrow bonds will be 
more than ample to pay off the under- 
lying Montmorency bonds, which cover 
the whole of the system except the 
Jacques Cartier. 

“The position in a nut-shell is this. 
The Montreal Trust Company holds §2,- 
500,000 Quebec bonds to redeem on or 
before the ist June, 1923, the Mont- 
morency bonds, of which there are $2,- 
143,500 outstanding, the balance $356,- 
500 having been purchased by the 
Quebec Railway, Light, Heat & Power 
Company at the time of its organiza- 
tion. The average price of 4% per 
cent. and 5 per cent. bonds on the Mon- 
treal Exchange is 92 at the present time; 
and as the Quebec Railway Bonds will 
become ‘first mortgage bonds’ on or 
before the 1st June next, there is no 
reason why they should not reach this 
figure, as from the point of view of as- 
sets and earnings, they are as well 
secured as any other bond on the list. 
Just one instance alone is a striking 
proof of this statement. One of the 
Quebec dailies last week contained an 
article concerning the construction in 
the city of Quebec since May Ist, of 400 
houses, completed or to be ready for oc- 
cupation by the 1st May next, and added 
that they would all be needed, as from 
the statistics to that date, there would 
be over 400 newly wedded couples to be 
provided for. 

“With gross receipts at least 30 per 
cent. to 40 per cent. below the present 
ones, the Quebec Railway has always 
earned a margin of more than $100,000 
over the amount necessary to pay the 
interest on its bonds. 

“With the present receipts, the month- 
ly average, with a new executive only 
three months in the saddle, already 
shows operating earnings to more than 
twice the amount needed for the bond 
interest. 

“Of course another element crops up 
through the new legislation, as the 
bonds will either have to be redeemed 
at the premium mentioned in the deed 
of trust, (105) or they will have to be 
purchased by private agreement or other 
undoubted and ample securities, de- 
posited with a Trust Company to guar- 
antee the payment of the coupons and 
capital. Any of these alternatives just- 
ify the statement that at the present 
time the Quebec bonds are selling 15 
to 18 points below their actual value, as 
compared with the other 4% per cents. 
and 5 per cents. now dealt in on the 
Montreal Stock Exchange.” 


Montreal Trade Board 
Puts Bonds On Offices 


From Our Own Correspondent. 

Montreal.—The Montreal Board of 
Trade’s $550,000 bond issue made 30 
years ago to erect the present build- 
ing matures Dec. 1, and a meeting 
was called for Nov. 24 to authorizé 
an issue of $350,000 6% per cent. 
bonds at 97% to be sold to the Sun 
Life, repayable in part by twenty an- 
nual payments of $5,000 each, and 
the balance on maturity Jan. 1, 1944. 
The second mortgage issue which ma- 
tured in May last was redeemed 
through an advance by the Sun Life. 


Sell Bonds To Equip 
New Athletic Building 


Bonds are being sold to finance the 
reconstruction of the Arlington Hotel 
property in Toronto. A new company 
called the Toronto Athletic Company 
takes over the building and will build 
in a swimming pool, billiard parlors, 
bowling alleys, gymnasium, etc. 

$100.000 of 8 per cent. debentures 
are offered, redeemable in 1925 or 
convertible into stock. 


New Toronto Pays Almost 
614% Rate On Its Bonds 


McLeod, Young, Weir & Co. have 
bought from the town of New Tor- 
onto $67,500 of 6 per cent. 20 instal- 
ment bonds. The price paid was 
= a basis of almost 64% inter- 
est, 


Going Down!! 


Vain has been the attempt of the 
town of Prescott to sell its bonds at 
what it considers their real value. 
The bond issue is an excellent one of 
a sound community but it was 
brought out at a time when the mun- 
icipal bond market wag showing a 
tendency to sag in the middle. Tend- 
ers were originally called for October 
16 for $30,000 of 5% per cent. twenty 
instalment bonds. The highest tend- 
er received was 99.58. Not high 
enough, thought the town, and new 
tenders were called for October 30. 
The highest bid received at this time 
was 98.83 and the town treasurer de- 
cided to try again. This week the 
tenders were opened for the third 
time. The highest bid was 98.07 and 
for the third time all were rejected. 


$250,000 N. S. TRAMS 
BONDS ARE OFFERED 


Thirty Year Issue Being Sold 


To Yield Seven 
Per Cent. 


The $250,000 balance of an author- 
ized issue of $1,500,000 of 7 per cent. 
general mortgage bonds of Nova 
Scotia Tramways and Power Com- 
pany, due in thirty years, is now be- 
ing offered. The major portion of 
the issue was offered last spring. 


The bonds constitute, a specific 


charge on all the assets of the com- 
pany subject to the first mortgage 
issue of $2.250,000 now outstanding 
and due in 1946. Management of the 
company is in the hands of Stone and 


Webster, of Boston. Average an- 
nual net earnings from 1912-1921 in- 


clusive were $249,816 compared with 
present annual interest charges on 
funded debt of $217.500. 

The bonds are offered by J. C. 


Mackintosh and Co., of Halifax, at 
par to yield 7 per cent. 


COSTS OF IRRIGATION 
PROJECT WERE LOW 


United Scheme Figures Out At 
Only $22 Per Acre 
For Construction 


From Our Own. Correspondent. 


EDMONTON.—Capital costs of the 
construction work on the United Dis- 
trict irrigation project, which is the 
second to be built under the govern- 
ment guarantee, will figure out to 
about $22 per acre as compared with 
$50 on the Lethbridge northern 
scheme. The work is now practically 
completed, and the ditches will be 
ready for the water next spring. The 
shorter distance from the source of 
water supply and the easier construc- 
tion of the distribution system are re- 
sponsible for the comparatively low 
cost. 

Some 23.000 acres of land will be 
served by the United District system, 
which is in the extreme south-west- 
ern part of the province. The auth- 
orized debenture issue was: $645,000, 
of which $450,000 only has been put 
on the market. These bonds sold at 
a premium, the price being 102.225, 
and the proceeds of the sale have 
been sufficient to meet the cost of 
construction. 

A third project, of small propor; 
tions, has been commenced on the Lit- 
tle Bow River, to cost $43,000. 


Windsor Bonds Sold To 
McLeod, Young, Weir Co. 


McLeod, Young, Weir & Co. pur- 
chased from city of Windsor, Ont., 
$239,403 of 20-year 6% bonds. The 
price paid, 96.60, was around a 6.30% 
basis. Tenders were: 

McLeod. Young. Weir & Co. .... 
Wood, Gundy & Co. 

Cairdner, Clarke & Co. 
MacNeill, Grahame & Co. ...... 95.57 
Bares B.C0s eo esc ns 95.24 
Yominion Securities Corp. 95.52 
A.B Ames: & CO. iisccc eck ccc cs-s SEABD 


96.60 
95.85 
95.77 


Brandon Shoe Company 
May Have Bond Issue 


The Brandon Shoe Company of 
Brantford is planning to increase its 
equipment to turn out a line of 
women’s shoes. Business in the past 
has been largely confined to men’s 
shoes. 

The company has been operating 
fourteen years and has never had an 
unprofitable year. A bond issue to 
finance the new extension js likely 
to be arranged shortly. 


ROUMANIA TO PAY 
DEBT TO CANADA 
IN 45 PAYMENTS 


New Bonds Will Be Charge 
On Customs 
Revenues 


Negotiations for the refunding of 
Roumanian short term loans which 
have been completed include provis- 
ion for the Canadian loan to Rou- 
mania. Canada will not be repaid in 
full until 1967. The whole scheme 
has .been a rather expensive one for 
Canada. The five-year loan has 
turned into a forty-five-year loan 
and doubt has already been cast upon 
the value to this country of the or- 
ders received in connection with the 
loan to Reumania. 

Under the agreement between Can- 
ada and Roumania, dated March 6, 
1919, a credit of $25,000,000 was ex- 
tended to Roumania, and that country 
deposited with the Bank of Montreal 
in London to the order of the Min- 
ister of Finance a bond dated April 
18, 1919, and payable at Ottawa in 
five years from that date for $25,- 
000,000 with interest at 5% per cent. 
payable each six months. The Rou- 
maman government was to deposit 
debentures repaying in dollars the 
amount of the monthly advances plus 
interest, such debentures to bear in- 


terest as above mentioned, 


The total advances made by Canada 
were $20,449,104.49, which, with in- 
terest, amounted on August 1 of this 
year to $23,725,923.94, on which no 
payment of any kind was made. The 
proposal of the Roumanian govern- 
ment to the pressure Canada has been 
making for payment, and which has 
now been accepted, was that this debt 
should be funded by issuing an equal 
amount of bonds payable in Canadian 


dollars with interest at 4 per cent, 
payable half-yearly, being part of 
this loan of $175,000,000 for the fund- 


ing of its external debt, in which the 
United States is now making. ar- 
rangements to be included. 


Bonds Redeemable Half-yearly 


The terms provide that at the ex- 
piration of the fifth year from the 


date of issue the bonds will be re-! 


deemed by half-yearly payments, .so 
that the whole of Canada’s debt 
should be paid, at the latest, by 1967. 
Roumania agrees to include in its 
Budget a special article earmarking 
for the payment of the principal and 
interest of the above issue the export 
taxes, which will be payable in gold 
or other moneys abroad. The funds 
arising from the export taxes will be 
deposited in the National Bank of 
Roumania to be remitted to London 
to the British and Overseas Bank and 
thence to the Bank of England to be 
used for the payment of principal and 
interest on the above-mentioned issue 
of bonds. 

If export taxes should be abolished 
or reduced so as to be no longer suf- 
ficient for the purpose, the Rouman- 
ian government will pay in equal 
monthly instalments the amount of 
the deficiency. The redemption of the 
bonds will be made half-yearly by 
drawings when the bonds are at or 
over par and by purchase when they 
are at a discount. 

The Canadian High Commissioner 
in London reports that the owners of 
the bonds have appointed a commis- 
sion to safeguard their interests, and 
on this commission W. L. Griffith, 
recently Secretary to the High Com- 
missioner’s office, has been made a 
member. 


Montreal’s Finances 
In Improved Condition 


As a result of its first year in of- 
fice the executive committee of the 
reorganized municipal government of 
Montreal can show .a surplus of 
$125,000, the first time within recent 
years that Montreal’s civic finances 
have been in such good shape. The 
city intends to use its.surplus by in- 
creasing the standing of the police 
force. Next year $800,000 will be 
set aside as a reserve for city im- 
provements. 


Heavy Exemptions of 
Realty In Montreal 


Practically 25 per cent. of Mont- 
real’s total realty valuation is ex- 
empt from taxation. according to a 
report made by A. Souliers, revenue 
department of the city treasurer’s of- 
fice, for the year 1922. Of a total 
valuation of $941,058,154, the total 
exemptions amount .to $230,434,414. 


BOND MOVEMENTS OF THE WEEK 


Week Ending November 21st. 


Due 
Year 


1942 
1925 
1941 
1939 
1929 
1953 
1925 
1940 
1923 
1932 
a 1926 
Porto Rico Rly. 1936 
Price ... 1940 
Quebec Rly 1939 
Sher.-Williams .. 1941 
Wayagamack 1951 
War Loan (1925) .... 1925 
Do., (1981) 1931 
Do., (1937) 1937 
Victory (1922) 
Do., (1928) 
Do., (1924) 
Do, (1927) 
Do., (1933) 
Do., (1984) 
Do., (1937) 
Do., (1932) 


Bell Telephone 
Can. Bread 
Can. Car 

Cam Cement 


Storm: 
Croan 


Cedar Rapids 
Dom. Textile 

Dom. Canners 
Montreal Sept. 
Ogilvie 


Sar®annousce 


git ag ® 
ZRDROBRASBESUu RAS 


“wos 


1922 
1923 
1924 
1927 
1933 
1934 


99.50 
98.50 
101.00 
0 101.80 
99.43 
05 104.00 


AAA AAAAPAMAAARMAAMP AR 


é So 08 3 Oe 


Stor start 
acm 
— .e 


1921 Range 1922. 

Low High Low Ask Bid High 
73 100 
814 98 
83 99 
97% 101 
89 100% 
86 69714 
92 101% 
86 97 
97% 102 
92, 102% 
8 94% 
70 83 
78 90 
58 871% 
96 100 
6914 88% 
92.00 98.80 
90.05 98.48 
94.50 101.50 
96.62 100.40 
95.50 100.15 


9814 
8014 
98.70 98.60 98.75 
96.25 98.80 98.50 98.50 
99.50 99.80 99.60 99.85 
99.10 100.05 99.95 100.00 
98.75 100.10 100.05 100.05 
94.25 100.75 98.00 - 99.40 99.40 s 
95.25 102.70 99.75 - 100.90 100.85) 100.10 
85.12 103.95 101.25 102.60 102.40 102.50 102.20 
92.26 101.45 98.80 100.20 100.10 100.50 90.95 
96.50 106.55 103.30 104.60 104.40 104.75 104.45 
--- 100.05 99.70 100.00 99.85 100.05 99,90 


71% 82 
96.10 


Our Current List 


gives particulars of a wide 
range of City, Town, County 
and Township bonds. Ma- 
turities, rates of interest 
and denominations are 
varied to meet every re- 
quirement, 


Write for a copy. 


R. C. MATTHEWS & CO. 
LIMITED 


C.P.R. Building - - Toronto 


Victory Bonds 


for 
Safety 


Assured Interest 
Return and 


Saleability 


McKinnon B! 
* Telephone 
WLM‘ on. Dean Pertes 


Tax-Free Bonds 
Taxable Bonds 
Many investors of mod- 


erate income own 
tax- 
Victory Bonds, 
whereas they might be 
better off by owning tax- 
able bonds, which sell 
several points lower and 
thererore give a 
yie 
Entrust us with the facts 
as to your 
tion and we can advise 
you which issue is the 
most suitable for your 
purpose. 28 


NcDonagh Somers 
& Co. 


Government and 
Municipal Bonds 


Dominion Bank Bldg. 


TORONTO 
Canada 


We offer— 


TOWNSHIP OF 
NEPEAN 


512% Bonds 
Due August, 1923 to 1942 


TOWN OF 
LEAMINGTON 


6% Bonds 
Due September, 1923 to 1942 


AT 
ATTRACTIVE 
PRICES 


Write for particulars, 


R.A. DALY &Co. 


BANK OF TORONTO BUILDING 
TORONTO 


TOWN OF TIMMINS 


6% Bonds 
To Yield 7% 


MeN. 


C.P.R.BUILDING TORONTO 





November 24, 1922 


RENE-T. LECLERC | 


INCORPORATED 


MONTREAL 


QUEBEC 
160 St. James Street, 


74 St. Peter Street, 
(Established 1901) 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
-- Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 


STOCKS anp BONDS 


Canadian, British and American Securities 
Bought and Sold on all Principal Exchanges 


Private Wire Connections With New York and Toronto 


OSLER, HAMMOND & NANTON 


WINNIPEG 


JOHNSTON "WARD 


MEMBERS 


Montreal Stock Exchange 
Toronto Stock Exchange 


Canada Trust Bldg. 14 King St. East 


Halifax, N.S. Montreal Sydney, N.S. 
Sherbrooke Kingston St. John’s, Nfld. 
Moncton Direct Wire Connections London 


We offer, subject to prior sale, 
Dominion of Canada Victory Loan Bonds, 
County of Halton Bonds, 

City of Toronto Bonds, 


at the market. 
Write for full particulars. 


| STEWART,SCULLY 


COMPANY LIMITED 


McKinnon Bldg., Toronto Phone: Main 5588 


Continental Bond Corporation, Limited 3 


Government, Municipal and Corporation Bonds—Telephone Adelaide 3176, 3177. 
120 BAY STREET TORONTO, CANADA. 
Col. 3. A. Currie, M.P.P., J. MeVittio, Vice-President. 
H. W. Currie, B.A., Sec. Treas. 


We can offer attractive bonds to yield from 542% to 8%. Particulars 
upon request. 


Investment Bankers 


An established industrial corporation in Ontario wishes to raise 
approximately $70,000 to enable it to widen its activities into a 
highly profitable field. It is proposed to issue bonds to this 
amount and investment houses in a position to underwrite such an 
issue are invited to communicate with us. 


Company has fixed assets more than twice and net assets three 
times this amount. Average earnings over a term of ten years 
have been over twice required interest charges on this issue and 
after establishment of new equipment will run three to four times 
interest requirements. Company has been in business fourteen 
years and has never had an unprofitable year. 


The company’s product is known from coast to coast and is the 
highest grade in its line, being sold by leading retailers. 


Investment houses, write President, Box 52, The Financial Post. 


Provincial Bonds 


Yield 


5.40% 
6.45% 
5.40% 


Amount | 


$6,000 
$8,000 
$10,000 
$10,000 


Security 


Province of Alberta 

Province of New Brunswick 
Province of Ontario 6% 
Province of Saskatchewan 6% 
Province of British Columbia 6% 


$8,000 Aug. 1941 6.40% 
ankers 


Municipal nker (orporation 


343-35 Victoria Street, Toronto 


Telephone ~ Adelaide 2900- 


Rate 


6% 
6% 


Maturity 


Sept. 1941 
May 1930 
Dec. 1935 
Feb. 1936 6.45% 


THE FINANCIAL POST 


CIVIC AND PROVINCIAL FINANCE 


B.C. IN EXCELLENT 
SHAPE, MINISTER 
OF FINANCE SHOWS 


Budget Speech Brings Forth 
No New Taxes—Ex- 
penditures Cut 


From Our Own Correspondent. 

VICTORIA.—No new taxes were 
proposed by Hon. John Hart, British 
Columbia’s Minister of Finance, when 
he outiined in his budget speech to 
the legislature this week the salient 
points in the province’s financial posi- 
tion. 

Yhe expenditures of the province 
have been cut to $19,966,300, a re- 
duction of $1,162,757 from the esti- 
mated total expenditure.of last year, 
which amounted to $21,129,057. 

Mr. Hart stated that estimated rev- 
enue for the coming’ year was placed 
at $18,769,596. Last year’s actual rev- 
enue was. $18,882,391, or $1,871,795 
less than estimated. In all depart- 
ments but education, agriculture, 
lands and railways the estimates have 
been reduced. 

The gross debt of British Columbia 
is now put down at $66,159,961, while 
the net debt has been reduced to $37,- 
500,000, Liabilities have been reduc- 
ed by $5,324,258 as a result of the 
conversion of treasury bills into de- 
bentures, 

“The credit of the Province is better 
now than at any time since Confedera- 
tion,” said Mr. Hart. “This is demon- 
strated by the ready sale of our bonds, 
the prices we have received, and the 
number of financial houses bidding for 
the issues. 

“British Columbia is in the happy 
position that it may expect to recover 
more rapidly than other portions of the 
Empire, but as people we must realize 
that we have increased burdens to bear, 
not only on account of social legisla- 
tion passed by the House, but also on 
account of loans made for development 
of our natural resources. 

“Meanwhile, there is a constant de- 
mand upon us for new and for increased 
services, for more money for schools, 
for greater aid for municipalities; and, 
on the other hand, for the abolition or 
reduction of this or that tax. Nothing 
would give myself or my colleagues 
greater pleasure than to be able to an- 


nounce a substantial cut in taxation, but|. 


in the circumstances I think we are 
deserving of commendation for declin- 
ing to increase it. What I have always 
tried to work for igs such an equaliza- 
tion of taxation that the whole com- 
munity shall contribute in just propor- 
tions the cost of the services which are 
provided for all, 


“This Province is fortunate in own-| $ 


ing great natural resources within its 
bounds, timber, mines, agricultural 
lands and fisheries. The return of nor- 
mal conditions and the influx of pepula- 
tion that we may anticipate in the next 
few years, combined with the sound, 
sane policy of development of our na- 
tural resources, must assure us of a 
bright and prosperous future.” 


SHORT TERM ISSUES 
SAVED MUCH MONEY 


So Contends British Columbia’s 
Minister of Finance in 
Budget Speech 


From Our Own Correspondent. 

VICTORIA.—One of the interesting 
features of the budget statement of 
Hon. John Hart, Minister of Finance, 
before the British Columbia Legisla- 
ture here this week was the conten- 
tion that the government’s short- 
térm financing in the United States 
during the last few years has netted 
the province between $7,000,000 and 
$8,000,000 as a result of the exchange 
fluctuations. : 

The return of the Canadian dollar 
to par and even to a premium status 
is referred to with gratification by 
Mr. Hart in his statement. Explain- 
ing his financing policy he stated: 

“The method of financing adopted by 
the Government in the strenuous finan- 
cial markets of 1919, 1920 and 1921, 
when abnormal conditions, both with re- 
gard to interest rates and exchange, 
prevailed, will save from $10,000,000 to 
$12,000,000. 

“The suggestion made was that all 

bonds should be sold payable in Canada 
only, and for a long term, but as the 
prevailing rate for Canadian payments 
was only from six and one-half to seven 
per cent., the Government did not con- 
sider that it .would be wise to act on 
the suggestion. 
“After a careful study of the finan- 
cial situation the conclusion was 
reached to issue the bonds for a short 
period payable in the States, take ad- 
vantage of the premium on American 
funds and trust to the stability of ex- 
change before the maturity of the 
bonds, as well as seek the lower rates 
of interest which would prevail in a 
few years’ time, 

“Canadian money is now at a pre- 
mium and the rate of interest for Gov- 
ernment bonds is almost five per cent. 
Therefore the saving on. interest and 
exchange on the amount of our short- 
term borrowings for the balance of, say, 
a twenty-year period will amount to 
$7,000,000 or $8,000,000. 

“As an example: The best price of- 
fered for long-term six per cent. bonds 
was upon a six and one-half per cent. 
interest yield, while recently five per 
cent. Government securities were sold 
in New York at par, therefore, upon this 
basis, the annual saving to the Province 
on $22,278,000 short term refunded by 
a fifteen-year issue would be $334,170, 
or a total for the fifteen years of 
$5,012,550, which, with interest at five 
per cent. added, would make a total sav- 
ing to the Province of $7,571,453.43.” 


TENDERS AND BY-LAWS 


TENDERS WANTED 

Nov. 25, Township of Innisfail—$18,000, 
542%, 20-year debentures. R. M. Me- 
Conkey, Clerk, Stroud. 

Dec. 5, Dryden—$5,000; 6%, 20-instal. 
debentures, J. E. Gibson, Treasurer. (See 
announcement on page 16). 

Nov. 27, Village of Colborne.—$40,000 
5%%, 20-instal. debentures, H. S, Keyes, 
Treasurer, 

Nov. 30, Cumberland.—$2,600. 6% 3 
and 5-ins. debentures. W. W. Dunning 
Township Clerk. (See announcement on 
page 16). ; 

Dec. 4, Barton Township — $25,870, 
542%, 10 and 20-year debentures. A. G. 
E. Bryant, Clerk, Court House, Hamilton. 


BY-LAWS TO BE VOTED ON 

Dec. 11, Saskatoon.—$7,765 for instal- 
ling storm sewers. 

Dec. 4, London.—$300,000 for 
home; $250,000 for city hall. 

Jan. 1, Stratford.—$10,000 for the erec- 
tion of a comfort station. 

Jan. 1, Owen Sound.—$16,000 for pur- 
chase of new fire equipment. 

Dec. 4, Kingston.—$9,000 for purchase 
of farm lands. ‘ 

Dec. 4, Municipality of Neebing.— 
$19,000 grant to Canadian Northern 
Railway by, way of fixed assessment. 

BRITISH COLUMBIA 
_ The following certificates have been 
issued by the Municipal Department of 
the Province of British Columbia upon 
the following dates: 

August 31, 1922.—City of Enderby, 
“Electric Light System by-law 1922,” No. 
15, $23,000, payable in fifteen years with 
interest at 6 per cent. half yearly. 

September 12, 1922.—City of Cran- 
brook—“Public Parks Debentures by- 
law 1922,” No. 212, $10,000, payable in 
twenty years with interest at 6% per 
cent. payable annually. 

October 2, 1922.—City of Vernon— 
“Electric Light System Extension Loan 
by-law 1922,” No. 438, $387,000, payable 
in fifteen years with interest at 6 per 
cent. payable half-yearly. 

October 31, 1922.—City of Victoria— 
“Extension Securities by-law, 1922, (No. 
1),” Nos 2187, $1,000,000 payable in 
twenty years with interest at 5% per 
cent, payable annually. 

November 3, 1922.—District of Cold- 
stream—"School Extension Loan by-law 
1922,” No. 92, $3,000, payable in ten 
years with interest at 6 per cent. half- 
yearly. 


nurses 


SASKATCHEWAN 


List of authorizations granted by the 
local government board from October 14 
to November 4th, 1922. 
Schools.—Bounty, $2,860; Valparaiso, 
$6,500; Heart Hill, $4,200; Lynwood, 
$1,700; Lemsford, $3,000. 

Rural Telephones—Highgate, $5,000; 
Fartown, $1,900; Ferland, $4,150; New 
Deloraine, $1,200. ’ 

Village.—Craven, $800. 


Union Hospital.—Assiniboine Valley, 
64,200. 


City.—Saskatoon, $7,655. 
List of debentures sold by the local 
government board from October 14 to 
November 4, 1922. 


Schools: Grenfell, No. 150, $6,500, 20- 
years, 642%, C. C. Cross & Co., Regina; 
Look Out, No. 693, $3,000, 15-year 744% 

|C. C. Cross & Co., Regina; Heather, 
No. 4497, $4,000, 15-year, 74%, Various 
purchasers; Rosefarm, No. 2632, $1,200, 
10-year, 8%, C. C. Cross & Co., Regina; 
Breezy Brae, No. 2027, $800, 8-year, 8%, 
Canada Landed & National Invest. Co., 
Winnipeg; Glen Murray, No. 4496, $3,700 
15-year, 8%, Canada Landed & National 
Invest. Co., Winnipeg. 


Telephones: Melaval, $3,600, 7%4%, 
15-yrs., C. C. Cross & Co., Regina; Ker- 
robert Southern, $375, 7%%, 15-yrs., C. 
C. Cross & Co., Regina; Quill Plains, 
$3,435, 736%, 10-yrs., C. C. Cross & Co., 
Regina; Ferland, $4,150, 8%, 15-yrs., T. 
Taylor, Regina; St. Victor, $3,300, 7%%, 
15-yrs., C. C. Cross & Co., Regina; Evans, 
$900, 8%, 10-yrs., C. C. Cross & Co., 
Regina; Broadview, $400, 8%, 15-yrs., C. 
C. Cross & Co., Regina. 

Villages: ‘Cutknife, $3,000, 8%, 10- 
yrs., C. C. Cross & Co., Regina; Birssay, 
$1,150 8%, 10-yrs., C. C. Cross & Co., 
Regina. 

Town: Sintaluta $8,000, 644%, 15-yrs. 
J. L. Williams, Sintaluta. 

City: Regina, $64,000— 514%, 5, 10, 
15, 20, and 30-yrs., A. E. Ames & Co., 
Toronto. 


HAILEYBURY BOND 
INTEREST WILL BE 
FOR THREE YEARS 


Ontario Government As- 
sumes This Obligation 
For Fire-Burnt Town 


Arrangements made by the Ontario 
government with regard to protecting 
investors in the debentures of the 
town of Haileybury, which was rec- 
ently almost totally destroyed by fire, 
follow out the scheme outlined in 
THE FINANCIAL POST following 
the holocaust. 

The government will assume the 
town’s debt for three years, making 
interest payments in that period. This 
is the plan that was adopted in the 
case of the town of Cochrane some 
years ago, but in that case interest 
payments were made for five years. 

The Ontario government will, in ad- 
dition, restore the school and public 
buildings of the town and bear the 
loss of other town assets actually de- 
stroyed by fire. 

Haileybury will be rebuilt, it can 
safely be stated, now that provincial 
assistance in regard to municipal 
finances is arranged. 


CITIES MUST MEET 
NIPIGON DEFICITS 


Although Ontario Government 
May Carry Them 
For Some Time 


Municipalities connected with the 
Nipigon power scheme of the Ontario 
Hydro-Electric Commission will ul- 
timately be called upon to meet heavy 
deficits in connection with that 
scheme, it now appears. The muni- 
cipalities include Port Arthur, which 
is now taking power from the system, 
and Fort William, which has agreed 
to take power at the expiry of the 
present contracts with private power 
interests. The Gregory Commission, 
appointed by the Ontario government, 
has reported on the system and shows 
that the system is now operating at 
a deficit of $300,000 a year. Recom- 
mendations of the commission are 
that the deficit be paid out of the 
provincial treasury until the plant 
can be put upon a profitable basis. In 
the meantime the losses should be 
carried im a suspense account and 
eventually charged up against the 
future earnings of the system from 
the sale of power to the municipali- 
ties. It is estimated that the deficit 
may reach a million dollars. It is 
certain to reach $700,000, -according 
to the commission. 

Port Arthur is now paying $20: per 
horsepower for energy from the de- 
velopment. No deficits would be in- 
curred if Port Arthur paid $60 per 
horsepower, it is pointed out, but such 
a rate cannot be collected and the only 
alternative is to carry the deficits 
in suspense until they can be charged 
up in the proper manner. 


Saskatchewan Accounts 
Show Expenditures are Up 


Saskatchewan’s public accounts for 
the year ended April 30, 1922, show 
that in the twelve months preceding 
that date they had revenue of $11,- 
801,894 and made expenditures of 
$13,322,119.48. Revenue was approx- 
imately the same as in the previous 
year and expenditures were up about 
$1,100,000. 

The largest incréases in expendi- 
tures were in public improvements 
and works, education, neglected child- 
ren, agriculture and interest on the 
public debt, 


Saskatchewan Bonds Outstanding and Where Payable 


According to Saskatchewan’s public accounts for April 30 last, the following 
debentures of the province were ‘outstanding: 


Nature of Security 

4% Debentures 

4% Registered Stock .. 
4% Debentures 


hen Due 
Jan. 1, 1949 
Jan. 1, 1951 


442% Registered Stock Jan. 1, 1954 
5% Serial Debentures. 
5% Debentures 
5% Debentures 


Oct. 1, 1925 
Oct. 1, 1925 
May 1, 1926 
Jul. 1, 1926 


Jul. 1, 1926 
Dee. 1, 1931 


5% Debentures 


4%% Debentures 
5% Debentures 
5% Debentures 


5% 


5% 
5% 
5% 
6% 


5% Registered Stock .. 
5%% Debentures 
5%% Registered Stock 
5% Debentures 


Sep. 1, 1932 


Oct. 1, 1927 
May 1, 1924 
Jul. 1, 1948 
Jul. 1, 1938 


Debentures 
Debentures 
Debentures 
Registered Stock .. 
Debentures 
Apr. 1, 1949 


Jan. 1, 
Jan. 1, 


1925 
1924 


1940 
1936 


1927 


6% Debentures 
6% Debentures 


6% Debentures 
6% Debentures 


6% Debentures 
5%2% Debentures 


Nov.15, 1946 


5% Debentures 


London, Montreal (P) 
London, Regina (P) 
Jul. 1, 1923 London, 


London, Regina (P) 
Oct. 1, 1922-25 Toronto, Montreal, Regina and 


Toronto, 


Toronto, 


New York (G) 
New York (G) 
Toronto, 


Toronto, 


Regina (C) 
Ottawa (C) 
Regina (C) 
Toronto, 


Regina (C) 

1924-34 London, Regina (P) 
1924-34 London, Regina (P) 
1989 Toronto, 


Toronto, 
Toronto, 


Regina, Toronto, Montreal (C) 
Regina, 


Regina, 
Montreal, New York (G) 
Regina, 
Montreal, New York (G) .... 
Oct. 1, 1950 Regina (C) 


Payable Amount 
$1,829,380.00 


3,687,649.50 


4,666,160.00 
1,942,646.79 


480,000.00 
750,000.00 
1,000,000.00 
500,000.00 
917,000.00 
400,000.00 
500,000.00 
1,500,000.00 
1,430,280.00 
. « -1,000,000.00 
1,533,406.00 
1,500,000.00 
350,000.00 
2,128,198.32 
1,035,140.00 


3,000,000.00 


New York, Toronto 
and Regina (P) 


New York (G) 
Montreal, 
New York (G) 
Montreal, 
New York (G) 


Toronto, Montreal, 


New York (G) 


Montreal, 
New York (G) 
Montreal, 
New York (G) 


Montreal, 
New York (G) 


Montreal, 
New York (G) 
Montreal, 
New York (G) 
Montreal, 
New York (G) 


3,444,000.00 


1,000,000.00 
3,000,000.00 
Toronto, 


3,029,000.00 


” 3,000,000.00 
Toronto, 


Winnipeg, 
Montreal (C) 
Winnipeg, 


Wee wee 5,000,000.00 
1,062,620.00 


ing to the Province ef S7.571LA5848.” 6% Debentures. -.-.-:- ee 
WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Borrower 
. 22 New Toronto, Ont. 
. 20 Windsor, Ont. 
ae TN ORCOMs CME. sacs ns o¥vawee vise 
4 Saskatchewan Municipalities .. 


. 24 Montreal Board of Trade .... 
. 22 Nova Scotia Tramways 
Nov. 20 Silverwoods, Ltd. . sdpasvey 
Nov. 22 Toronto Athletic Club ........ 


Sold to .or Through 
McLeod, Young, Weir & Co, .......+:- 
McLeod, Young, Weir & Co. ........-> 
Dyment, Anderson & Co. ...... ee 


Corporation 
Bua TAO 5 ccahekecaaccuccvcatedsus ai 
J. C. MacIntosh & Co. .... 
R. C. Matthews & Co. .. 


o - 


Terms 
» 20-ins. 
6 20-year 
30-ins. 


Amount Price Basis 
$67,500 96.17 6.48 
239,408 96.60 6.30 

30,000 101.13 5.90 
111,510 


350,000 
250,000 


100,000 


97.50 


8-year 


Dominion of - 


CANADA 


54% 
RENEWAL LOAN 
BONDS 
Due Nov. 1, 1932 


Price: 100 and Interest 7 
Yielding 


5Y6% 
Canapa Trust 


14 KING ST EAST TORONTO 


LONG & DALY © 
BARRISTERS & SOLICITORS 
E.G. LONG, ES ‘ 


CREDIT CANADA 


LIMITED 


Specializing in 
Government, 
Municipal 
and 
Corporation 
Bonds 


Executive Open fo: 
Engagement. 
Young man, 32, married, with s 
years’ successful experi 


mill executive, is 
ment._ References. 





BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL ; 
Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Leading Life Company of the Dominion 


Assurances in Force - $550,000,000 


Sun Life Assurance Company of Canada 
Head Office: Montreal 


The Independent Order 
of Foresters | 


Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiar es 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 
W. H. HUNTER G. R. COTTRELLE 


President Treasurer 


G. E. BAILEY 
Secretary 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
Established 1869 


HUME CRONYN, President 


ss . KERR yiakan, md Vice-President ; oe a. 
[ER GOUIN: TMOnGENERAL HON, 8. C. MEW- 
COURSE LANG. 

OFFICERS 

* MERVILLE, A.1.A., Assistant General Man- 

Secretary A. E. PEQUEGNAT. A.LA., F.A.8., Assist- 

: J. F. HONSBERG! oF M.D. nd J. i. LIVINGSTON, 

‘NY, ‘Superintendent of Agencies; SIME, BRAY 


HEAD OFFICE—WATERLOO, ONTARIO. 


Waa! 
OF 


HEAD 


CANADA 
OFFICE TORONTO 


Automobile (Non-tariff) 


Welissue the most up-to-date pol- 
icies, and give every policyholder a 
highly considerate service. 

Test the truth of this with your 
next policy. 


MERCHANTS CASUALTY COMPANY 
FPG =: = TORONTO" + MONTREAL a 


a ¢ vw 
; istic. © cae 
ter rota! sales 


EST QUOTATION |; 
( 


montreal — 


pritish 
‘are quoted 


10 tor 18¢ 


For pipe smokers who prefer straight 
Virginia there is nothing finer than 


BRITISH CONSOLS TOBACCO 


Proclaim your want for that executive, 
that really big salesman, that higher 
type of accountant. 

Through THE FINANCIAL POST you 
will reach the better informed type of 
official or employee that you need in 
your organization. 

THE POST is read by young men of 
ambition and energy who study its 
pages to keep abreast of business and 
financial news. 

Advertisers who have advertised in 
THE POST for men for responsible 
positions are very much pleased with 
the class of results secured. 


Results 
That 


Count 


Small Ads., 20 cents per line 


THE FINANCIAL ‘POST 
143 University Ave. 
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THE FINANCIAL POST 


INSURANCE FOR BUYER AND SELLER 


SURETY CO. MUST 
ASSUME ALL COURT 
ACTIONS WILL FAIL 


Only Safe Rule to be Guided by 
is the Underwriting of 


Court Bonds Says 
Authority 


Recently the Insurance Institute of 
Toronto had the pleasure of listening 
to an address on “Court and Contract 
Bonds” by Lt.-Col, A. E. Kirkpatrick, 
manager for Canada of the United 
States Fidelity & Guarantee Co. The 
speaker covered the main principles 
in the underwriting of such vonds, In- 
formation of value to every business 
man is contained in the address. To 
the end that the points made may be 
fully dissected, THE FINANULAL 
POST will use the address in a series 
of four articles, dealing with two or 
three of the bonds in each issue. 

Court bonds include such bonds as 
Security for Costs, Appeal, Replevin, 
Attachment, to Release Attachment, 
Indemnity to Sheriff and Maritime 
Libel—to quote only a few of the 
bonds which most frequently come 
patote underwriters for their atten- 
ion. 

Court Bonds do not include such 
bonds as those given by adminis- 
trators, guardians or committees of 
incompetent persons, for such bonds 
are termed Judicial Trust Bonds and 
by their very nature partake of the 
character of a Fidelity Bond. 

Security for Costs: A defendant 
may require his adversary, under cer- 
tain conditions (as for example, when 
the plaintiff is a non-resident) to 
furnish security for the payment of 
all costs that may be adjudged against 
the plaintiff; and while a cash de- 
posit with the clerk of the court is 
sometimes made in these cases, a cor- 
porate bond is the common and con- 
venient way of caring for the situa- 
tion. Usually a plaintiff who fails 
to file security consistent with the 
statutory requirements suffers a sum- 
mary dismissal of the suit. 

Replevin Bond: When.a person’s 
property has been wrongfully taken 
or wrongfully withheld trom him he 
may bring action of replevin against 
the wrongful possessor of it to re- 
cover the property. He is then per- 
mitted to take porecenen of the prop- 
erty, provided he gives a bond guar- 
anteeing that he will proceed with 
the suit to try the title and return 
the property to the defendant if the 
latter be found to be entitled thereto 
and will otherwise respond to such 
judgment as the court may render. 

Attachment Bond: The conditions 
under which attachment can be made 
vary in different jurisdictions and al- 
most everywhere attaching orders are 
obtainable on numerous’ grounds. 
Amongst these grounds may be stated 
the non-residence of the defendant, 
his departure from the province with 
intent to defraud creditors, his re- 
moval or concealment of property 
with like intent, etc. In such cases: 
plaintiffs are able, upon demonstrat- 
ing by ‘means of affidavits the exist- 
ence of the facts essential in the giv- 
en jurisdiction to the issuance of 
such warrants, to obtain them and 
procure action by the sheriff—name- 
ly, the attachment of so much of the 
defendant’s property as will satisfy 
the plaintiff’s demand. 

The rights of the absent defendant, 
however, are not forgotten by the law 
and plaintiffs are not permitted to 
summarily levy upon the defendant’s 
property precisely as if they had al- 
ready obtained judgment against 
such defendant, unless they first file 
a bond conditioned for the payment 
of all damages sustained by the de- 
fendants because of the attachment, 
in case the warrant is vacated or the 
defendants recover judgment. 

These three bonds—costs, replevin 
and attachment, need not necessarily 
be very hazardous if due underwrit- 
ing precautions are taken, Usually 
the bonds are written on behalf of 
plaintiffs who are creditors and I 
should say that in the majority of 
eases the plaintiffs are substantial 
business houses whose indemnity may 
be accepted without the necessity of 
demanding collateral security; but one 
safe rule in underwriting of bonds of 
this nature is to assume—despite 
what the solicitors may say as re- 
gards the legal aspects of the action 
at law—that the plaintiff will lose 
his case and be compelled to pay the 
costs in cash, and to decide from the 
financial statement of the plaintiff 
whether he or they are abundantly 
able to satisfy these costs without 
delay. If any doubt exists: on this 
score the bond had better be declined 
or full collateral security insisted 
upon. 

Nese week’s article will deal with 
appeal bonds. Release of attach- 
ment. Indemnity to sheriff and 
Maritime Libel bonds, 


Realty Mortgages Off 
Again With Clean Slate 


Re-organization of Realty Mort- 
gages, Limited, a Toronto mortgage- 
discounting corporation that was 
formed last spring, has been complet- 
ed. Certain of the promoters who 
were accused of attempting to “milk” 
the Company at the expense of share- 
holders have been forced to relin- 
quish their interests, it is stated, and 
have handed back all the shares is- 
sued in their names. The new board 
of directors is composed of the fol- 
lowing: 

Oliver Hesslewood, W. H. Hoidge, real- 
tor; John O’Connor, general manager of 
Murray-Kay Company; Gordon A. Brown, 
Ontario provincial auditor; Douglas 
Kerr, of the Canada Life; Gideon Grant, 


K.C., barrister; and John Medland, 
wholesale grocer. 


ALBERTA HAIL LOSSES 


Municipal Insurance Rate Fixed At 
Five Per ‘Cent 
A By Our Own Correspondent. 
- EDMUN'1ON.—A smati loss to the 
crops from hai is reported tor the 
past season in Alberta, as compared 
with last year. Under the munici- 
pai hail insurance scheme the rate 
ot assessment tor the year has been 
tixed at 5 per cent., though the vol- 
ume of insurance written in 1922 was 
not quite as great as in previous 
years, because of adverse crop condi- 
tions and low prices tor grain, ‘Lhe 
scheme has a reserve Luna OL approx- 
imately $5V0,0U0. Whue the munici- 
pal insurance pian is now well estab- 
lished and 1s apparently gaining in 
favor among the larmers, Alberta is 
an open fieid ior the ola-line insur- 
ance companies also, thirty or more 
ot which are doing business in the 
province. 


SEASON FORK GROUP 
INSUKANCE IS NEAR 
Better Business Likely to Re- 


sult in Considerable Writ- 
ing in ‘this Class 


Life or fire underwriting cannot 
be said to be a seasonable ousiness, 
but there is a seasonable feature de- 
veloped in the writing of group in- 
surance. Many firms have ot late 
adopted this method of marking the 
Christmas season of good will to ail, 
by pregenting their employees with 
a group policy. Thus the spirit of 
Christmas enters into the writing of 
this class of insurance. It makes 
its appeal to the generous side ot 
man’s nature and gives vent to his, 
perhaps, well disguised desire to do 
something for his fellow man. The 
indications are that many large em- 
ployers of labor will buy group in- 
surance from now until the first of 
thé year. There was a_ veritable 
boom in this class of insurance in 
1919-20, the boom winter. It was 
fairly substantial in 1920-21 but last 
winter the depression caused a fall- 
ing off. Business is better this year. 
It is believed also that there wiil be 
more Holiday spirit abroad. “The 
outlook is that it will be a more 
Christmassy Christmas,” said one in- 
surance man. He was telling his 
salesmen to go after this class of 
business. “Use the Holiday spirit when 
Christmas draws nearer and other 
arguments have failed,” is the advice 
he gave them. It is estimated that 
in the U. S. and Canada, there is to- 
day $2,000,000,000 of this class of 
insurance in force. 


Insurance Companies 


Broke Anti-Trust Law 


Fifty-seven insurance companies 
operating in the State of Mississippi 
have been fined a total of $9,000,000, 
the average running from $195,000 
down, for violation of the anti-trust 
law. The charge was based on the 
contention that the companies had all 
used the rates’ of an inspection and 
rating company. Some of the com- 
panies were fined $25 a day for a 
period from 1908 on. 


READ YOUR POLICY 
CAMPAIGN NEEDED 


Northern Ontario Fire Left 
Many Disappointed—New 
York State Makes More 


“Read Your Policy” is the subject 
of an interesting campaign being 
launched by insurance agents in New 
York state to acquaint holders of 
fire insurance and other policies with 
the provisions of their contracts. F. 
R. Stoddard, New York state’s in- 
surance inspector, declares that: 
“Ordinary business: prudence de- 
mands that a person entering into 
a contract should first -read it and 
understand its provisions. Every one 
reads the ordinary contract entered 
into by him except what may be to 
him the most important contract of 
all—a contract of insurance. 

“Every day the complaint bureau 
of the insurance department is in re- 
ceipt of complaints from persons who 
are in troubie because they have not 
read their policies. Today thousands 
of persons believe that they are cov- 
ered when really they have not the 
protection which they believe they 
have and which they need. Thous- 
ands of persons daily violate unwit- 
tingly the terms of their policies, and 
in the event of loss they may recover 
nothing. It is better to be careful 
than sorry. Every person will save 
himself from the possibility of much 
trouble if he takes the precaution of 
reading his policies, and this advice 
applies to holders of every kind of 
policy. By all means let us have a 
‘Read Your Policy’ campaign.” 


The Northern Ontario fire catas- 
trophe, resulting in the destruction 
of about 700 places, proved an eye- 
opener in this regard. Many people 
were seriously disappointed when 
they heard their fate from .the in- 
surance adjusters. In this regard it 
might be noted that the average man 
knows more about his life insurance 
than his fire policies, but the ignor- 
ance generally encountered in re- 
gards the terms of either policies is 
colossal. 


FIRE UNDERWRITING SINCE 1809 


The issuance of the annual report 
of the Halifax Fire Insurance Com- 
pany brings to a close the 113th year 
that that organization has been doing 
business in the Maritime -city. In 
1809 it was organized and played a 
great part in the growth of the city 
since. In 1827 the company sent vo 
England for a modern fire engine 
which was presented to the wardens 
of the town. “The Brig Singapore, 
35 days out from London, arrived 
with the engine in Sept., 1827,” says 
the historical sketch of the company. 
The subscribed capital of the company 
has always been $240,000. Previ- 
ous to 1906 it was only 50% paid. In 
that year the company paid for the 
balance out of surplus. he pres- 
ent report shows that the loss ratio 
of the company last year was 30% 
of the premiums paid. 


Connecticut textile mills are running 
overtime, with labor scarce and wages 
increased about 20 per cent. 


Doctor Admits He Was Scared: 


Into Heavy Insurance Purchase 


Statistics of How Widows Lose Funds Preyed on His Mind 
—He Desired That His Family’s Opportunities be 
Not Curtailed or Hampered by His Demise 


“I had been appalled by a study 
of the statistics which show how in- 
surance funds have been lost by the 
beneficiaries, in most cases within a 
few years after their receipt. Hav- 
ing nothing much to read while on 
the train one day, my eye happened 
to hit upon these figures. Now you 
ue the whole explanation you asked 
or. 

The above statement was made to 
THE FINANCIAL POST by a leading 
medical practitioner, noted for some 
of his mining investments, and who 
was said to be a heavy buyer of in- 
surance. He was asked by THE 
POST why he carried so much in- 
surance and how he came to be sold 
so heavily on insurance, The above 
is his answer. 

After a certain amount of difficul- 
ty, however, the doctor was convinc- 
ed that there were other facts that 
needed explaining. He declared that 
he was not an insurance examiner and 
never had gone in for that kind of 
work, although he had at times ex- 
amined a few of his regular patients 
who were seeking insurance. 

In the course of further discus- 
sion, it came out that the reading of 
the statistics in regard to how widows 
are robbed of their insurance mostly 
before their husbands are dead five 
years, set him to thinking how he 
could make a provision for his wife 
and two kiddies that would leave 
them well provided for and absolute- 
ly safe from loss, or at least of any 
great amount. In other words, said 
the doctor, I have, quite luckily of 
course, been always able to be a good 
provider. Also my wife is as green 
as ‘grass in worldly ‘matters. It 
would worry her to death if she were 
handed a few thousand dollars, more 
or less, and told that she would have 
to place it or invest it so as to care 
for her and her children for the rest 
of her life. Gosh, I’d be more or 
less up a tree myself. 

Well, those statistics I read kept 
working in my mind, more or less, un- 
til one day I mentioned it to a bank 
manager friend. I really got to the 
point where I had commenced to 


worry over it.. I had some insur- 
ance, a lot, I thought at that time, 
$15,000. It was all straight life 
and payable to my wife in a lump 
sum at my death. The picture that 
rose up was some of ‘those oily suck- 
er-seekers taking it away from her. 

Well, that insurance man sure took 
the wind out of my sails when he 
told me, that after allowing a few 
thousand to square matters up, after 
I died, the balance. remaining of my 
insurance would only pay my wife 
and kiddies about $100 a month for 
ten years and then they would have 
to shift for themselves. .I had con- 
cluded, of course, that I wanted to 
dispose of my estate to the end that 
my wife and two children would have 
the same advantages and opportun- 
ities, if I died during the year as 
they would if I continued in good 
health and successful practice. 

Friend insurance man got me to 
go over the investments I held. It 
was a shame the way he trimmed 
some of them, informing me that 
there were several that he would not 
put much faith in to provide a por- 
tion of a widow’s income. Then he 
suggested that my income being suf- 
ficient and more, for our family 
needs, that I should unload all my 
stocks and put the money in insur- 
ance. He would make it make up 
for the income I might have from 
the stocks, in case I got sick. Well 
he didn’t get me to,do all those things. 
I couldn’t. To sell some of my 
stocks would have hurt some of my 
friends, but I did the best I could 
in that direction. 

When asked to explain how the 
insurance man fixed him up, he drew 
out a schedule of his insurance with 
which the agent provided him, and 
which he had quite handy, although 
it is now some few years old. There 
were five items in-all, as follows: 
Income for wife for life, a sum to 
clean up debts, a sum for daughter 
and son’s education, an income for 
self, if he became incapacitated, The 
cleanup feature he said was to pay 
his last bills, sickness, taxes and in- 
heritance: tax. 
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The Western Empire 


LIFE ASSURANCE COMP. 
Head Office; 701 Somerset Bidg., Winnipeg, Man. 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 


. Branch Offices; 
Saskatoon Calgary Vancouver 


WILLIAM SMITH, 
Managing Director. 


Fire, Marine, Automobile, Explosion, 
Riots, Civil Commotions and Strikes 


Trance. 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Losses Paid aes grag 2 


$84,000,000. 
BOARD OF DIRECTORS: W. B. Mei- 
kle, President, Wilfrid M. Cox, Vice- 
President, Sir John Robert Bick- 
erdike (Montreal), | 
Brock, Alfred Cooper, (London 
H. C. Cox, John H. Fulton ( 
York), D. B. Hanna, Miller Lash, Geo. 
A. Morrow, Major-Gen’l. Sir Henry 
Pellatt, C.V.0., E. R. Wood. 


British America Assurance Co. 
Fire, Marine and Automobile 
Insurance 

HEAD OFFICE - TORONTO 

* BOARD OF DIRECTORS: W. R. 

Meikle, President and Genera] Man- 


fred M. Cox, Vice-President; 
Rebt Bickerdike, 


THE 


‘CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. . 


TOTAL ASSETS $2,792,662.00 
TORONTO, 24 Adelaide St. W. 


W. H. George, Superintendent of Agencies 


Security of Funds 


First mortgagés on improved 
ue-producing, SS 


This most 
of investment yields you 6%%. 


Write for particulars. 


Canadian 
Bankers 


And their customers are 
more largely interested in 
overseas finance and 
to-day than at any previous 
period in their history. 
Governmental finances, the 
state of credit and ind : 
economic events and 
abroad, are all matters of 
vital concern. It’ is of 
the utmost importance, 
therefore, that sources of 
information should be 
absolutely reliable. 


Che Statist 


(of London, England) 
Has nearly half-a-century's 


reputation as the foremost 
journal of finance and trade 
in the United Kingdom. 
Its service of information 
is the most exhaustive and 
exclusive, and it is the 
consultant of leading bank- 
ers all over the world. 


Annual Subscription for Canatla 


‘Pot $8.50 * 


Address: 
THE PUBLISHER 
51 CANNON STREET 
LONDON, E.C. 4 


Union Trust Company > 


Limited 
TRUSTEES, EXECUTORS 


4% Interest on Deposits 
Winnipeg TORONTO London, 
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Assessment System 


THE CANADIAN ORDER 
of CHOSEN FRIENDS 


Good Features 
A Government endorsed twenty- 
year paid-up plan. 
Whole family life insurance, at 
Government standard rates. 
The best sick and funeral ben- 
efits. Double sick benefits, by 
pajing double rates. 
An up-to-date child insurance de- 
artment. 
rther particulars gladly furn- 
ished by corresponding with 
John L. Davidson, 
Grand Councillor, 
540 Euclid Ave., Toronto, Ont. 
W. F. Campbell, 
Grand Organizer, 
Hamilton, Ont. 
Wm. F. Montague, 
Grand Recorder-Treasurer, 
P.O. Drawer No. 349, 
Hamilton, Ont. 


The Mareantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if 
customers are delinquent. 
Canadian Offices: 

Halifax, St. John, Quebec, Montreal, Ot- 
tawa, Toronto, Hamilton, London, Win 
aoe ie Moose Jaw, Saskatoon, 

Edmonton, Lethbridge, Van- 
pol  Vietoria. 

Address enquiries te 


R. G. DUN & CO. 
Dominion Bank Bldg, Toronto, Can. 


Roectal: Custom- 
Built Bodies 


State chassis you have and type of 
body you wish—sedan, coupe, limousine, 
town car, touring, sport roadster, ~~ 
Bodies built in exclusive design 
your ideas if desired. You need . 
closed body for next Fall, Winter and 
Spring driving, 

your order now as we require about 
four months to make delivery. 


ADDRESS DEPT. F. 
gem FACT ORIES _ 


. We Patil Taxi Cab Bodies" Spools 


| lnvestors Chronicle 


Money hecshat Review 
Established 1860 


— only hat ia woes: 
ewspaper that issues a 

ical C Accountant’s 
certificate "Of Net Sales, These 
considerably exceed those of 
any similar publication in the 
United Kingdom. 

A complete compact and consid- 
ered review is given of all Brit- 
ish Stock Exchanges by special 
correspondents in all markets— 
who frankly express opinions. 
‘‘The World’s Rebuilding’’ 
fs a weekly feature being a digest 
for bankers, manufacturers and 
investors of economic rie 
ments in all countries, especial 


contributed by correspondents at 
all world centres. 


Every Saturday--Sixpence 

Early fate for Foreign Mails 

Friday Morning. Annual 

een (Canada) 30/ 
—(post free.) 


Specimen copy post free 


7&8 Drapers Gardens, London, E.C.2 


Business Founded 1795 


A-nerican Bank Note 
Company 


Incorporated by Act of the Par- 
liament of Canada 


Engravers and Printers 


Bank Notes and Cheques 
Corporation Bonds 
Stock Certificates 
Municipal Debentures 
and Other Monetary Documents 


Head Office and Works: Ottawa 


Branches: 


Montreal Toronto 


Auto Painting 


BATES 
30 Carlton St. Toronto 


{ North 8138 


CANADA TAXES 
STOCK DIVIDENDS; 
, U.S.A. DOES NUT 


On the Other Side it is Felt 
Such Dividends are “'roz- 
en Capital’ 


STANDARD OIL CASE 


Four Shares Were Given for 
One But Each Investor’s 
Interest Remained 
the Same 


Canadian income tax law provides, 
a taxation of dividends and specific- 
ally states that “dividends shall in- 
clude stock dividends.” Under United 
States law, however, stock divi- 
dends are not taxable as income. 'Lhis 
Was decided in the famous case of 
Eisner v. Macomber, decided by the 
United States Supreme Court in 
1920. It is telt by the United States 
taxing experts that no income tax 
factor is involved in the declaration 
of a stock dividend because a com- 
pany by issuing a_ stock . dividend 
against surplus “freezes” that sur- 
pius into capital tor company needs 
and puts it beyond the possibility of 
distribution as cash dividends. The 
stockholder has gained nothing there- 
by, as his proportionate ownership 1s 
tne same, although evidenced by 
more certificates ot stock. ‘:ne in- 
come tax law is not concerned with 
the par of the stock, cost and selling 
price being the considerations that 
enter into computation of income. 
Stock dividends are not taxable un- 
der the American law. 

Attempt to Uhange Law 

It is understood thac. legislation 
will be sought at the next session of 
Congress to make tax stock divi- 
dendas taxable. There has been in 
the United States much criticism of 
some recent stock dividends, The 
splitting up of Standard Oil of New 
Jersey stock giving four shares of 
new stock for each one tormerly held 
was seen by many to be “melon cut- 
ting” that has its basis in overcharg- 
ing the public for oil and gasoline. 
This view was held despite the fact 
that the stock dividend added nothing 
to each investor’s proportionate share 
of the stock in the company. 

The misapprehension is due to the 
fact that the transaction is called a 
stock dividend. But really it is not 
a dividend. An illustratio:: was giv- 
en by one, who although not per- 
sonally interested as a stockholder, 
nevertheless has given much thought 
to this and similar transactions... He. 
said, “If I have an apple and give it 
to my four children, and they divide 
it intu four parts, these parts never- 
theless represent no more than one 
apple.” ‘rhe Standard Oil and other 
corporations now distributing new 
shares to .tockholders are not in- 
‘reasing their capital, and are not at- 
-empting to avoid taxation. she for- 
cunate man who a year ago owned a 
single share of the stock of the 
Seandard Oil Co, ot New Jersey is 
about to receive a number of shares 
sn a sub-division of the original one 
share. His aggregated stock own- 
ecship will be no more than his own- 
ership of a single share of this com- 
pany. 

‘the chief purpose which lies behind 
this distribution ot a large number 


.of shares of stock is based upon the 


peliet that it will be better if there 
oe wider holdings and greater dis- 
cribution of the capital stock, not the 
carnings, than heretofore has been 
possibie, - it wiil be imevitable that 
there be considerable sale of the stock 
issued in place of the old stock. The 
owners may sell all the stock they re- 
celve and find a rising market, for 
it, but that is an entirely different 
matver and it they do sell and gain 
chey must report their gains to the 
government and pay the proper tax 
thereon. 

On the latter point the Canadian in- 
vestor has the advantage of the Am- 
erican investor just as in the case of 
the stock dividend the advantage is 
with the American investor. A Can- 
adian who buys securities and sells 
them at a profit pays no tax on the 
difference as it is onsidered_ in- 
crease of capital. Of course if his 
business is buying and selling stocks 
he pays the tax. The American, 
though, on selling any security pays 
income tax on the difference between 
the selling price and the price at 
which he bought the securities if 
they were bought since March 1, 
1913, and if bought before that date 
the fair market value at that date 
is considered in computing .the tax. 
Brokerage can be deducted, 


English Company is 
Transferring to Canada 


Hudsons Consolidated Limited, a 
British concern, carrying on a gen- 
eral trust and finance business, and 
which is referred to in one British 
paper as having had a chequered 
career, proposes to transfer its busi- 
ness to a company operating under 
a Dominion of Canada charter. The 
reason given is that the directors con- 
sider it unlikely that’ new capital will 
be available from European sources 
in the near future and the most 
promising of the company’s interests 
are in the Dominion. The present 
shares of the company in England are 
unsalable, so that the prospect o 
raising more money is not bright. 
The Stock Exchange Gazette of Lon- 
don in discussing the matter remarks 
that many may think that the migra- 
tion of the company to Canada may 
not be a great loss, but says that the 
shareholders in assenting to this 
scheme fail to observe that they will 
be burying the old ale with its 
deferred hopes and disappointment 


K 
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and removing the seat of manage- 
ment beyona the easy range of ef- 
lective criticism. 

‘the company paid a dividend some 
years ago, but recent operations nave 
peen marked by deticits, which it is 
stated would be materially enlarged 
if the assets were- written down to 
anything like their present value. 


WHY UNDERGROUND 
WORK NEGLECTED? 


Dr. Weed Asks This Oft-Heard 
Question in Regard Shining 
Tree Camp 


Dr. W. H. Weed in his report on 
Shining Tree, a most favorabie find- 
ing by the way, asks a question that 
hundreds of peopie have asked: “Why 
has so little underground work been 
done?” ‘The tact seems to be that 
more attention has been paid to 
stock selling rather than mining. To- 
day there is a slight change, some of 
the interests desire to do’ real mining 
but must battle against the handicap 
of exploitation in the securing of the 
necessary funds. ‘the entry of peo- 
ple like the Tonopah or the Herrick is 


need funds and may produce a mine 
which would be a great thing for 
the camp and bridge that great gap 
which to-day holds many fine mining 
people aloot from the camp. There 
is also another interesting merger 
talked of which, if concluded, would 
be a wonderfvl boost to Shining Tree 

Dr, Weed says: 

“The presence of tellurides, tourma- 
line and other evidences of deep-seated 
origin, together with the close associa- 
tion of the ores with quartz porphyry, 
and the location of the camp on the 
borders of a great batholitic mass of 
granite rock, form an extremely strong 
combination of favorable factors. Such 
conditions have made great mines at 
Porcupine and Kirkland Lake and should 
give equally good ore bodies at Shining 
tree. The quartz veins are well defin- 
ed and are persistent for considerable 
distances. Many of the veins are of 
workable width and show ore shoots of 
tenor even at the surface. The gold is 
of quite widespread occurrence and is 
found in deposits of varying nature and 
several different kinds of rocks, indi- 
cating a common origin for all the de- 
posits. 

“In view of all these favorable fac- 
tors, it seems to be. rather remarkable 
-nat so little underground work has as 
yet been done in the district. Four 
properties the Wasapika, Herrick, West 
free and White Rock—were being oper- 
ated in October; the Wasapika, or Rib- 
ble, mine being 200 feet deep and open- 
ing up a fine pody of ore on the level; 
the Herrick, under development by the 
Tonopah Mining Company, is by this 
time drifting on the 300-foot level; the 
White Rock has proven its ore body by 
extensive work on the 185-foot level; and 
the West Tree was sinking its shaft 
below the 100-foot level. Besides this 
work, a diamond drill was operating at 


the Kingston property, presumably to] cha 


locate the downward extension of the 
rich telluride-bearing ore found in the 
shaft. All these properties are in the 
northern gold belt that extends in a 
general north-west direction from the 
Kingston to the Herrick, as well as the 
Churchill properties. The southern belt 
includes the great quartz outcrops of the 
Gosselin, where bonanza ore was first 
found; the big quartz masses of the 
Holbrook, and the remarkably rich am- 
phibalite ore of the Holding Mine, the 
high-grade tourmaline-bearing gold ore» 
of the Buckingham, all occur in a 
southern belt where no work was being 
done during the Summer, though work 
was started at the two last named 
properties at the time of my last visit. 

“In my opinion, a number of the prop- 
erties of the Shining Tree district fully 
warrant energetic and extensive under- 
ground work and offer very attractive 
possibilities of developing into = pro- 
titable mines.” 


Big Payroll in B.C. 
Lumbering Industry 


British Columbia’s payroll for the 

lumber industry in 1922 will run over 
$20,000,000, according to officials of 
the provincial government who have 
based ‘their calculations on returns 
from 532 firms, whose statistics show 
that in 1921 the payroll amounted to 
$18,180,962, with an average number 
of wage earners of 14,500, 
* The general resumption of building 
operations, followed by an increasing 
demand for lumber, has had the re- 
sult this year of speeding up the in- 
dustry. Many plants that were idle 
have resumed operations, and even 
those which kept going all the time 
through 1921 have increased their 
staffs. 

It is confidently expected that this 
year will show a big increase over 
1921, and the $20,000,000 mark is 
said to be on the conservative side. 


GROUP INSURANCE FOR 
FARMERS 


The United Farmers of Manitoba 
at their various district conventions 
this fall are to discuss group life in- 
surance for farmers. 


COASTAL SHIPPING 
LAWS SUSPENDED 


Government Has Taken Action 
Along Lines of Western 
Suggestion 


Three weeks ago in THE FI- 
NANCIAL POST, Miss E. Cora Hind, 
commercial editor of the Manitoba 
Free Press, presented strong argu- 
ments in favor of the suspension of 
the coastal shipping laws to permit 
American vessels to aid in the move- 
ment of the grain crop from Western 
Canada. This course has now been 
taken by the government and, al- 
though rather late in the day, it 
should prove an effective factor in 
getting an increased portion of the 
crop to market before ‘the close of 
navigation. The announcement made 
by Hon. Charles Stewart, Acting Min- 
ister of Trade and Commerce, fol- 
lows: 

“From time to time the Department 


of Trade and Commerce has had atten-, 


tion directed to the possibility of a very 
serious congestion of grain at the lake 
ports. The past season has produced a 
very large crop in the Prairie Provinces 
and, although the transportation com- 


capacity, and have taken care of this 
movement in an exceptionally capable 
manner, nevertheless it has become evi- 
dent recently that serious congestion is 
bound to occur if the movement is con- 
fined to present shipping facilities. 

“The Government has been carefully 
investigating the situation in all its 
bearings, and, after mature deliberation, 
has come to the conclusion that it can 
be materially assisted by allowing other 
than Canadian vessels the privilege of 
loading and storing cargoes and of dis- 
charging same at Bay ports during 
winter or early spring, and in this way 
assist in relieving the congestion, and 
more adequately meeting the demands 
of the increased volume of traffic over 
Canadian lines, and materially augment- 
ing the storing facilities, and also re- 
lieving the congestion at the terminal 
elevators, as well as the line elevators 
throughout Western Canada. It is to 
be distinctly understood that this ap- 
plies only to grain. 

“The Government believes it is de- 
sirable to adopt this course in order 
to increase the volume of storage to as 
great a degree as possible, and as point- 
ed’ out above, to avoid any indication of 
congestion at Prairie points, which is 
inevitably followed by a deflation of 
prices where such congestion occurs.” 


GRAIN MOVEMENT. 
RECORDS BROKEN 


and Grain). 


cars of grain.” 


from customers.” 


More Than Half. Half Total Esti- 


mated Yield Has Passed 
Into Market Channels 


More than half of the estimated 
wheat crop of Western Canada has 
passed from the farms into market 
nnels. The Manitoba Free Press 
official estimate published Sept. 2, 
placed the yield of wheat for the 
three prairie provinces at just under 
372,000,000 bushels, assuming the 
Dominion Government estimate of 
acreage seeded to be correct. 

The season being a very early one 
there were heavy deliveries before the 
official grain year opened on Sept. 
1, and 7,000,000 bushels of new 
wheat was delivered at country 
points during August. . 

In addition to this 7,000,000 bush- 
els and in the period from Septem- 
ber 1 to the night of Nov. 8, the 
deliveries at country points were ‘187,- 
263,352, making a grand total deliv- 
ered at country points of 194,263,352 
bushels. 

The heavy deliveries from the 
farms during the first ten weeks of 
this crop season break all previous 
records and very probably will not 
be repeated until the acreage is 
greatly increased by the arrival of 
new settlers. 

Of the wheat actually delivered at 
country points from the farms be- 
tween first of September and Nov. 
8 (August cdeliveries not included) 
150,570,445 bushels were loaded out- 
ward. Up to the 8th November 
there had been inspected of cars 
loaded 144,030,035 bushels and there 
was despa.ch' d from the head of the 
lakes by vessel and rail 97,419,593 
bushels, and stocks in store at the 
head of the lakes, week ending Nov. 
8, were 25,275,947 bushels. 

In spite of the tremendous amount 
that has already gone forward move- 
ment to the head of the lakes con- 
tinues very heavy, but it is generally 
conceded that the peak of the move- 
ment has been reached and passed. 
Receipts at the head of the lakes are 
about 14,000,000 per week and ship- 

ments lake and rail are almost equal- 
ly heavy and would be heavier were 
more tonnage available. 

In spite of the rains in the early 
part of September the grade of the 
wheat has been astonishingly high, 
the percentage of contract grades be- 
ing probably tHe highest in the his- 
tory of western crop. 


a blessing to the camp. They = have been operating at maximum 


LOST MONEY ON CASUALTY BUSINESS 


Casualty underwriting in the U. 
S.-last year shows an increase in 
premium income in all sections ex- 
cept Workmen’s Compensation. The 
increase in expense and loss ratio, 
however, completely nullified these 
increases. These were most marked 
as regards auto insurance where the 


fjloss ratio assumed the high level 


of 65.2 per cent. with an expense 
Accident Motor- 


Burglary 


ratio of 41 per cent. or an under- 
writing loss of 17.8 per cent. of the 
premium income. Workmen’s Com- 
pensation on account of a reduction 
in outstanding liabilities, showed an 
increase in trading profit from 6.2 to 
13.1 per cent. Total premium in- 
come was $394,642,547. as compared 
with $383,229,178. 
The details in tabloid: 


Fidelity Workmen’s 


and health car, etc. and theft and mate Liability Compensatn. 
$ 


1920 premiums . 
1921 premiums . 
Loss ratio 1920 42.9% 
Do. 1921 . . 47.1% 
Exp. ratio 1920... 48.3% 
Underwriting . Loss of 
Results .. .. . 8% 


59. 3% 
65.2% 
86:7% 
Loss of 


17.8% 


$ $ $ 
72,451,406 31,696,274 20,720,436 61,021,812 87,551,202 119,788, 048 
75,356, 408 84,472,002 22,249,621 59 099,865 97,170, 567 106,294, 584 


28.9% 43.5% 
34.8% 47.0% 

se 88.2% 
Profit Profit 
, 4.2% 0.9% 


48.7% 
50.2% 
42.8% 
Loss of 
16.7% 


48.57% 
2% 


"is Life Building 


United States banks have been ap- 


TO AMERICANIZE RUSSIAN 
COMPANY 


Pea AAA AMAA 


How Flour, 1 Feed and Gr 


sales are increased — 
by Long Distance. 
Some quotations frem recent reports?’ 


‘T use Long Distance entirely in my —— 
Sales are made quicker and ES 
expense than by travelling. Since yesterday I sold 2 


or te 


“T sold 10,000 jute sacks on which my commission was. 
$100.00 at an expense of $2.80 for L.D. calls.” 


‘IT sold 83 customers in_...._ between $10,000 and 
$11,000 at a cost of 45 cents for Long Distance—a 
little over the price of two cigars.” 


“We regularly make Long Distance sales to customers. 
from carload lots before placing orders for same.” — 


“We accept reverse Long Distance calls on orders 


We can tell you how to apply Long 
Distance to anne any business 


FRANK KENNEDY 


Manager 


FRED HAMILTON | 
REAL ESTATE 


City, Farm and Suburban Homes, 


We can give you anything you, eee 


hes 
me sss Sie the U, Rin 
surplus e193. 


proached to join in the organization 


of an American company to take over 
the assets, liabilities and business of 
the U. S. branch of the Second Rus- 


The ‘Ontans Sectahla 
dent Insurance’ Company 
has been elected to >: 


sian Insurance Co., Petrograd. The 


stumbling block seems to be that this 
company wrote direct marine and 
claims under these policies cannot 


ctuary, 
pany at the m 
held in Chicago on 


“The Fi 


west a ns to 100 Avera 
28 upon reaching be 


SIXTY. FIVE. 


Oe = 4 
No. 2—FOUR will be 
and able > enjoy com 


1-te-do 
and 
recreation. 


No. 3—FIVE will still be work- 
ing for a living, with no pros- 
pect of retlet rom Grudeny. 


“FOUR will be de- 
pendent uy upon friends or rela- 
harity. 


oe ; 
EVERYMAN 
(Reviewed by the Canada Life) 


You All Know the Title. 
Briefly, Here Is the Story: 


shows that of 100 average 
years of age the followin 
rue at sixty.five years 


ONE only will be 
UR 


4 


upon friends, relatives or charity. 


In View ot These Facts’ 


Can you afford to lightly renare the 


Future when a small deposit aside 
regularly each Pi will guarantee you 
in cash at age the sum of 


$2,000 $5,000 
or more, depending upon your ability to 
save? ; 


The Endowment at 65 


‘Issued by the Canada Life will solve the 


roblem of your Future and guarantees a 


appy ending to your life story. 


It is a Certainty 
The full amount of 


Other investments may depreciate in 
value or fall. This is a certainty. The 
guarantee will take care of your home, 
or your business, or your personal inters 
ests, as nothing else can. 

Whatever your circumstances m be 
later on in life, you will welcome a fund 
of se thousand dollars. You may 
nee 


Ask for particulars of 


$10,000 


ur policy wit! be 
paid In any case, wnethar yeu live or Pm 


Co 





lar received, the railways had but 7.9 
cents available for fixed charges and 


ative railway economists they have 


OF SERVICE 
MUST DOMINATE 

__ RAILROAD RATES 

Must Be Reduction In One 


Before Reduction 
In Other 


POSITION OF FARMER 


Demand For Lower Charges 
Can be Understood but Can- 
not be Met until Labor and 
Other Costs Come Down 


— THE FINANCIAL FOST. 
r: 
sider it one of the most interesting and 


to financial and industrial development. 


that it would be of great advantage to 
trade papers. 


Special Correspondence. that is not to be found in the dailies. 
-OTTAWA.—The question of lower 

freight rates is being pushed into the 
foreground. The farmers’ party in 
the recent elections across the line 
made it one of their main issues, and 
they were successful in electing many 
tatives pledged to support 
their platform. Our own. Progres- 
sives, although given a favorable de- 
cision in the Crow’s Nest Pass agree- 
ment case, are still aggressively and 
insistently demanding lower tolls, es- 
pecially on farm products. They do 
appear to be deeply concerned : 

In the following letter 
Sclanders, Commissioner of the 


high as compared with the pre-war 
standard. But that is only another 


vantage of your publication as many of your readers ; . , 
in reading the information contained in it by way of keeping informed in regard | that labor and not capital will have 


THE FINANCIAL POST 


He Finds The Financial Post 
Both Interesting and Valuable 


Ottawa, Ont., November 15th, 1922 


I have been a reader of THE FINANCIAL POST for some time and con- 


valuable publications in Canada, 


I am not an investor nor a man of wealth and so can not take the same ad- 


; but I take great pleasure 


I have read with great pleasure and appreciation the address of Horace T. 
Hunter, before the Toronto Rotary, as published in your’issue of November 10. 
It is much above the level of the ordinary drivel and damphool contents of most 
lectures delivered before Rotary clubs, as quoted in the press. : 

There was just one thing that Mr. Hunter might have added to his lecture; 


the general public to read more of the 


I am an inveterate reader of the daily press and I appreciate the standard as industrial activity grows. 
of the Canadian daily press, but I find a lot of real news in the financial press/ stance, the iron and steel industry is 


Wishing you every success in the publication of THE FINANCIAL POST. 


Yours truly 
WM. BOON. 


Canada Must Build up Industries 
If She Would Retain Her People 


Efforts Have Been Made to Put Newcomers on the Land 
When Canadians Have Been Going to Industrial 
Centres of the United States 


to THE FINANCIAL POST, F. Maclure|the general { : 
Border Chamber of Commerce, who has had|while on the whole the business sit- 


extensive experience with immigration and settlement efforts both in East- 
ern and Western Canada, makes the point that while Ca 


has sbeen making 


new high record for that month. Build- 
ing is exceptionally active for the sea- 
son, this condition being reflected in 
the various industries producing build- 
ing materials. 

A more healthy relationship be- 
tween the prices of agricultural pro- 
ducts and of manufactured products 
would undoubtedly do much to restore 
a greater measure of prosperity in 
Canada. In order that the farmer 
gets more the Bache Review argues 


to take less. Labor is getting more 
than its share. Supply and demand 
would rectify this situation, but the 
supply of labor is cut off and restrict- 
ed by the immigration laws, and to 
some extent, that is a corner in labor, 
which promises to grow more acute 
For in- 


making new records, with every indi- 
cation that it will make more in the 
months immediately ahead, but short- 
age of labor constitutes one of the 
most serious difficulties faced by the 
steel mills and by foundries. The 
Cleveland Trust Co. says that steel 
executives regard the labor problem 
as the greatest obstacle in the way of 
the industry next year. 


Mr. Howland’s Views 


At the anntial meeting of the Im- 
perial Bank of Canada, Peleg How- 
land, the president, and A, E. Phipps, 
manager, stated that 


uation had shown some improvements 
since last fall there had been no ma- 


way of saying the cost of nearly | strenuous efforts to put immigrants on the land in the West she has been|terial change. It is significant, how- 


high when tested in that 
. The 
bottom 
this: Are sap on than 2 
mecessary to enable the railways to 
live and give efficient service? 
they are not, that should be an end 
the 5 ores a ail show of 
merit. y, i tistics give 
4 PS note upon which to 
be d judgment. 
Rise In Operating Costs 
In the year before the war operat- 
expenses of all railways in Can- 
a, considered as a group, were 
70.9 per cent. of gross re- 
Last year that percentage 
92.1, and in 1920 it stood 
of the 7.9 cents avail- 
the railways were re- 
to pay all fixed charges, such 
interest on bonds and taxes. The 
not be done. No railway 
strong and solvent, 
tory provision 
income for needed additions 
pay a fair return on capita] in- 
‘vestment, which has for any long 
rs an operating ratio 
that point all railway 
ts are absolutely agreed. It 
_ never been done, and never will 


stead of going to the United States. 
Editor, THE FINANCIAL POST, 

Sir:—An article on the title page 
of your issue of 17th inst., is headed: 
“New Immigration Policy for Domin- 
ion Government.” Permit me to 
quote the following sentence from 
the first paragraph of this article:— 

“Canada in the last ten years 
not only failed to retain any of the 
immigrants that game to the coun- 
try insofar as the total population 
was concerned, but did not even 
retain nearly all the natural 
growth.” 

Now, I scarcely think that the 
above is intended to convey, literally, 
that all who came to Canada during 
the past ten years did not remain in 
Canada but went elsewhere. Never- 
theless, it is certain that your state- 
ment will be taken literally by the 
average reader.. As a matter of fact, 
I know this to be so, having frequent- 
ly heard just such a statement made 
in quite intelligent quarters. How- 
ever, that it is inaccurate I do not 
hesitate to affirm; and that its inac- 
curacy results from the overlooking 
of certain important factors I do not 
doubt. 

To begin with, it is absurd to say 
that all who came to Canada during 
the past. decade have since left the 
country. In this connection, have we 
not, very largely, placed the saddle 

n the wrong horse? What about 
the EMIGRATION of our own people 
to the ‘United States and elsewhere? 

It is my respectful conviction that 
those who have left Canada during 
the past decade are not recent immi- 
grants, but, preponderantly, people 
who were born and raised in Canada, 
—in fine, Canadians, 

Of recent; times, as is generally 
known, most of our immigration 
went West. Such being the case, let 
us consider the individual population 
increases of the Western Provinces 
for the past decade:— 


Slicing Raflway Dollar 


_ Let us see where the railway dollar 
We have available for the pur- 
rather better statistics in the 
' ‘States than in Canada; and, 
seeing that the situation. on both 
sides of the line is essentially the 
“game, we shall take the American 
figures. For the year 1921 the aver- 
» dollar of railway revenues was 

as follows: 
Cents 


labor (salaries and. wages) cx 469 
materials, supplies and mis- a 


9.5 
5.0 


2.9 
2.8 


a For 
For 


persons and insurance 
For depreciation and retirements 
For hire of equipment and joint 
facility rents 


_ Total 


Increase 
: expenses . Manitoba 32% 
Net operating income (available Saskatchewan . 
- for interest on bonds or notes or Alberta 214,159 57% 
- dividends k) 1 B. C. ..+--++- 182,102 33.66% 
100.0 It is to these new provinces that 
“ |most newcomers have gone; and, ac- 
cordirig to the above figures, where 
they mostly remain. 
What, then, accounts for the fol- 
lowing? 
Immigration for decade . 1,812,836 
Population increase 1,581,840 
230,996 


To this decrease our natural in- 
crease must be added. Therefore, the 
situation is more serious than indi- 
cated. 

Now, if our people are leaving this 
country, the above statistics of West- 
ern population increases seem proof 
that the emigration is not Western. 
Consequently, it must be from our 
East—and it unquestionably is. 

For instance, the population of 
Prince Edward Island in 1901 was 
103,259. Today it is only 88,615, hav- 
ing declined 5.4% during the past ten 
years. 

Then, according to the 1921 census, 
New Brunswick’s increase is merely 
10.2%, and that of Nova Scotia only 
6.3%. Even Ontario shows merely 
an increase of 16.08%. 

There is no space here for indulg- 
ence in an extensive analysis of the 
1921 Dominion census, but, before 
proceeding to the cause responsible 
for the emigration of Canadians, I 
would like to emphasize the heavy in- 
creases of most eastern urban com- 
munities, and the trifling increases 
achieved by rural communities, For 
instance, it will be found that no few- 
er than 78 small points in New Bruns- 
wick show startling decreases for the 
decade. My point is that the trend of 
population is very seriously toward 
larger centres: HY? 

Because urban employment enables 
indulgence in artificial, purchasable 
pleasures available only in centres of 
populatjon—pleasures that now, as 
never before, have grasped the very 
soul of the people and are not merely 
demanded but craved for insatiably. 

Yesterday we mostly created our 
pleasures; today we buy them. Even 
our children do so. This is one of the 
most pronounced - aspects of these 
times. Never were the bustle, life, 
bright lights and laughter of big 
cities so enthralling an enticement. 


148,724 
265,078 54% 


icine. tee. cotwenys had 
litte loft for their stockholders, even 
in the United States. In Canada, in- 
stead of 10.9 cents out of every dol- 


_ dividends. We must all see, there- 
fore, that if charges for service are 
_ to be reduced, it can only be done by 
cutting down some of the items com- 
the foregoing table of dis- 
ents. The railways themselves 
_ faave reached the limit of possibility 
in economy and skimping of main- 
tenance. In the judgment of conserv- 


already gone well beyond the safety 
line. 


The National City Bank of New 
York, in its November bulletin, dis- 
cusses the whole matter at length, 
and reaches this conclusion: 

“The most vigorous protest against 

resent transportation costs is made on 

half of the farmers. The Secretary 

of Agriculture gays that the charges are 

too high in proportion to the value of 

_ the products, but he does not say they 

are too high in relation to the cost of 

the service. The subject must be déalt 
with squarely. 

“The railroad problem cannot be solv- 
ed by exercising the public authority to 
reduce the revenue on one hand and 
maintain railway wages on the other, 
leaving the companies unable to make 
ends meet. Such a policy will destroy 
the efficiency of the roads and entail 
heavy losses to the public. {The public, 
having to a very great extent tied the 
hands of the owners, must make the rail- 
road problem its own.” 

Every syllable of this judgment is 
even more applicable to Canada than 
to the United States, since our rail- 
ways have lower net earnings than 
have the railways across the line. It 
would cost the railways of Canada 
about $32,500,000 if freight rates 
were reduced 10 per cent., whereas 
the gain to the farmers on a 10 per 
cent. cut in the tolls on grain would 
not exceed $3,000,000. That sum is 
based on the assumption that all the 
benefit would go "nto their pockets, 
which is absurd. It would be ab- 
sorbed in part by the middleman, in 
by the buyer abroad, but chiefly 

the final consumer. 


losing her people to the industrial communities of the Eastern States. 
question which goes t0/ Sclanders argues for the upbuilding of Canadian industries and the indus- 
of the issue, however, is | trial education of our paavle so that they may be retained to Canada in- 


Mr. 


ever, that while Mr. Howland ex- 
plains that conditions under which 
the bank has operated have been 
somewhat easier as compared with 


And the glamor of this enticement |the previous year, it has been de- 
is not by any means diminished by |cided to set aside a substantial sum 
perusal of newspapers which, during |to take care of contingencies owing 


the past ten years, have vastly in- 


creased their country subscribers. 


Now the most desirable urban em- 
It offers| mon canning, all have better prospects 


ployment is industrial. 


to the uncertainty of the outlook. 
Continuing he said: 
“Mining, pulp and paper, lumber, sal- 


comparatively short hours with good | and are adding largely to our exports. 


wages. Further, in these days o 


wonderful machinery, a man of ordin- 
ary intelligence can quickly learn to 


f| The harvest has been exceptional, and 


though the results, owing to the prites 
and marketing conditions, cannot be 
said to be profitable to the producer, 


do what was formerly possible to the | at least in the west, the final returns 
skilled craftsman only. However, in| cannot fail to help the country as a 
the space at disposal, it is merely | whole. Wholesale trade has increased in 


possible to suggest ideas and argu- 
ments without elaboration, and there- 
after pass to my respectful conclus- 


ion: 


And my conclusion is that Canadian 
demand for industrial employment is 


wlume. There is less unemployment 
and wages are still high. 

“As against all this there is the fact 
that the activities of the country are 
not being carried on at a protit, ana 
capital is not being accumulated there- 
from: that savings are diminishing; 


far in excess of Canada’s present | that there is no real reduction in the 
power of absorption. As a result the | debt of the dominion, with increases in 


surplus goes where industrial employ- 
For instance, to 


ment is available. 
the New England States, which are 
full of Canadians. Any one familiar 
with the situation knows that this is 


80. 

What, then, is the remedy? Un- 
questionably, quickest, soundest 
possible development of Canadian in- 
dustrial life. Such development 
would enable us to retain young peo- 
ple whom we are now expensively 
educating so that they may become 
useful in the competitive industries of 
another land. 

It is all very well to cry for more 
farmers, but they are not by any 
means the only class Canada requires, 
notwithstanding the cry and the fre- 
quently intelligent sources thereof. 

True, our domestic market of less 
than nine million people does not fur- 
nish very much scope. It is also true 
that our own manufacturers are not, 
by any means, filling anything lik 
the needs of this domestic market. 


are annually imported, chiefly from 
the United States. 

However, in addition to the home 
market, it is well to remember that 
the British Empire embraces one- 
fourth of the inhabited globe and pos- 
sesses a population estimated at 
445,000,000. Further, ours are mostly 
seasonal industries. We are busy for 
a portion of the year and quiet for 
the remainder. It is always-the busy 
season somewhere within the Empire, 
and, without question, the one solu- 
tion for Canada’s annual unemploy- 
ment problem is EXPORT TRADE. 


000. 
at Esquimalt, 
feared at one time would be cancel- 
led, but it has been decided by the 
government to continue, 
ume of this will 
millions and will not be concluded for 
a couple of years. 
work to supplement this is expected 
for next year. 


those of provinces and municipalities. 
Taxes have increased, neither retail 
trade nor collections are any too good, 
and there is comparatively little immi- 
gration. Altogether we have some dis- 
tance to go, I fear, before we reach 
that stretch of level road that leads to 
general prosperity.” 


LYALL CO. HAS FOUR 
YEARS’ WORK IN HAND 


Welland Canal and Esquimalt 
Dock to be Completed— 
Have $3,000,000 Claim 


By Our Own Correspondent, 
MONTREAL.—The P, Lyall and 
Sons Construction Company is in a 
favorable position as far as future 
work is concerned.  T, O. Lyall, vice- 
president and treasurer, told THE FI- 


work on the contracts on hand will 


land Canal, which covers three miles, 
and will aggregate about $17,000,- 
Then there is the graving dock 
B. C., which it was 


The vol- 
be close to four 


In addition new 


The Company is still 
negotiating for the payment of a 


commission on over $3,000,000 of 
work on the 


Parliament Buildings at 


The trend of today is toward urban |Ottawa in addition to the $5,000,000 


centres. Therefore, if we are to elim- 
inate emigration we must develop our 
capacity for the absorption of urban 
labor. This in industrial lines. 

May I reiterate that the people who 
are leaving Canada are not recent 
immigrants, but our own people who 
were born and raised in Canada— 
Canadians who seek urban industrial 
employment; and, by the way, who 
flock back by thousands to their On- 
tario and Maritime Province homes 
for a week or two each summer. 

Yours faithfully, 
F. MACLURE SCLANDERS. 
Commissioner, Border Chamber of 


Commerce. 
Windsor, Nov. 18, 1922. 


THINK PREMIUM 
CANADIAN DOLLAR 
ONLY TEMPORARY 


(Continued from page 1) 


tional Bank of Commerce, New York, 
says: 

‘The *manufacturing industries as a 
whole are operating at not far below 
normal. Steel output is‘at 75 per cent. 
of capacity. There has been a notable 
expansion of pig iron production which 
for October exceeled any month since 
December, 1920. Railroad orders con- 
tinue heavy.. Demand from the auto- 
mobile and building industries is good, 
due account being taken of seasonal de- 
clines. Buying by agricultural imple- 
ment makers is still light. The indica- 
tions seem to be that demand for steel 
may slacken somewhat during the re- 
mainder of the year, but that recovery 
will be made early in 1928. Demand 
for machine tools is fair. 

The woolen and worsted industry is 
at between 80 and 85 per cent. of cap- 
acity. Boots and shoe manufactures range 
from 80 per cent. in New England to 
capacity at St. Louis. Cotton consump- 
tion in October was 533,950 bales, com- 
pared with 494,745 and 401,325 bales in 
October 1921 and 1920 respectively. 
October output of automobiles made a 


curities of this 


on which they were paid. 


Shareholders are hoping for a 
period of healthy growth in the se- 
ompany without the 
hurtful handicaps of such spectaculgr 
movements as followed the motor car 
incident. The Company is in strori 
financial position and the securities 
should gradually win back favor if 
such movements as those referred to 
are not repeated, but the stock al- 
lowed to pursue a routine course. 


Ottawa Electric Offers 
to Sell Out to City 


Ottawa Electric Co. controlled by 
the Ottawa Light, Heat & Power Co., 
has offered to sell its entire system to 
the city for $4,500,000, or to have the 
price fixed by arbitration. Earnings 
of the Ottawa Light, Heat & Power 
for nine months ended September 30, 
1922, were $1,228,988 compared with 
$1,191,475 a year ago. Net applicable 
to common for the nine months was 
equivalent to 8.8% on the $3,500,000 
capital stock, compared with 7.6% 
in 1921. 


The Canadian Bank 


of Commerce 


DIVIDEND No. 143 


Notice is hereby given that a dividend 
of three per cent. upon the paid-up 
capital stock of this bank has been 
declared for the quarter ending 30th 
November, 1922, together with a bonus 
of one per cent., payable at the bank 
and its branches, on and after Friday, 
1st December next. The transfer books 
of the bank will be closed from the 
16th November to 30th November next, 
both days inclusive. 

By order of the Board. 


JOHN AIRD, 
General Manager. 


Toronto, 20th October, 1922. 


Barcelona Traction, Light and 


Power Company, Limited 


(Incorporated under the Laws of the 
Dominion of Canada.) 
To the Holders of the 

7% Prior Lien “A” Bonds, and 
To the Holders of the 

6% First Mortgage Bonds. 

NOTICE IS HEREBY GIVEN THAT the 
Coupon Number 15, in respect of the interest 
due and payable on the Ist December, 1922, 
on the 7% Prior Lien “A” Bonds (Sterling 
issue) of the Company will be paid on or after 
the Ist December, 1922, at the Bank of Scot- 
land, 30 Bishopsgate, London, Engiand, and 
at the Canadian Bank of Commerce, 23 King Debentu 
Street West, Toronto. Payment will be made Tenders for “ee 
in Toronto in Canadian currency at the * 
current rate of exchange for the day upon Sealed tenders will be received by 
which suck Coupons are presented for pay-| the undersigned until 6 p.m., Tuesday, 
ment, 7 

AND NOTICE IS ALSO GIVEN that in| December 5th, 1922, for $5,000.00, 6%, 
respect of the interest due and payable on the i ebentures 
6 per cent, First Mortgage Bonds of the Com- 20 equal annual instalment d 
pany, 1% will be paid at the Bank of Scot-| dated 1st December, 1922. Purpose 
sue, aid to Red Cross Society for 
erection of hospital. 


J. E. GIBSON, 
Treasurer. 


November 24, 1922 
Mortgage Discount and| TENDERS WANTED 
Finance, Limited , 
PREFERRED DIVIDEND NO. 4. Municipality of Cumberland 
Notice is hereby given that a Dividend of Tenders invited up to 30th Novem- 
geranpo' an he Talat, Breve | DEE, 1992, for the following: 
Stock of this Company, tas been decla or oods ie Drainage Scheme De- 
te hal yer ending November Such, 1882, and | bentures, §255-15 at 6%, repayable 
the 1st day of December, 1922 to shareholders| in three annual amounts of $95.68. 
of record at the close of business on the 30th | Dated 6th November, 1922, without 
day of November, 1922. : coupons, 
The Transfer Books of the Company will Sim Drai 
ae ee ae he pson Drainage Scheme Deben- 
a ae oe —— OS eae ae tures, $515.00 at 6%. Dated 6th No- 
clusive, vember, 1922. Re yable in five an- 
By order of the Board, nual amounts of $122.26 without 
GEO. R. GRIFFIN, —~ coupons. 
Managing Director. Becquith’s Creek Drainage Scheme 
Debentures, $1,929.42 at 6%. Dated 
4th December, 1922. Repayable in 
five annual amounts of $351.73 with- 
out coupons. All payable at the Pro- 
vincial Bank of Canada at Cumber- 
land, Ont. 
W. W. DUNNING, 
Township Clerk. 


TOWN ON DRYDEN 


land, 30 Bishopsgate, London, England, and/| of issue 
at the Canadian Bank of Commerce, 23 King ; 
Street West, Toronto, on or after Ist Dec- 
ember, 1922, in full discharge of the half- 
year’s interest due Ist December, 1922, against 
surrender of Coupon No. 22. 

Coupons of the face value of £0:10:0 will 
accordingly entitle holders to receive £0:4:0, 
and coupons of the face value of £2:10:0 will 
entitle holders to receive £1:0:0. Payments 
will be made in Toronto in Canadian currency 
at the current rate of exchange for the day 
upon which suck. coupons are pie32rted for 
payment. : 

Dated this 22nd day of November, 1922. 

For BARCELONA TRACTION. LIGHT and 

POWER COMPANY, LIMITED. 
R. H. Merry, 
Secretary. 


BELDING - CORTICELLI 
LIMITED 


Dividend No. 32 
. FE READE ED the FIRST DAY OF DECEMB 
Notice is hereby given that on the Prefer-| next, to Shareholders of record 
ence Stock of this Company, the Directors 31st October, 1922. 
have declared a Dividend of 1%%, payable| By order of the Board. 
on the 15th of December to Shareholders of | FREDERICK WILLIAMS-TAYLOR, 
General M 


record at the close of business the Ist day of 
Montreal, 20th October, 1922, 


Dryden, Ont. 


DIVIDENDS 
BANK OF MONTREAL 


NOTICE is hereby given that a 
Dividend of THREE per cent. upon 
the paid up Capital Stock of this In- 
been declared for the 


9| stitution, has | y 
current quarter. A BONUS of TWO | 
per cent. has also been declared for 
the year ending 31st October, 1922, 
both payable on and after reas 


Y, 
of 


December, 1922. 
By order of the Board, - 


D. R. KENNEDY, DOMINION TEXTILE 


Secretary-Treasurer. 
DOMINION GLASS COMPANY |- COMPANY, LIMITED 
Notice of Dividend ; 


LIMITED 

_ __ Dividend Notice A dividend of three per cent. (3%) on 
Notice is hereby given that a divi-| the Common Stock of the DO: ON 

dend of one and three-quarters per| TEXTILE COMPANY, Limited, has 

cent. (1%%) has been declared on the | declared for the quarter ending Sist 

PREFERRED STOCK of Dominion | December, 1922, payable January 2nd, 

Glass Company, Limited, for the 1923, to shareholders of record 

quarter ending the 31st day of De- Or eee or ae Board. 

rare y payable Tuesday, the} . ‘JAS. H. WEBB 

nd day of January, 1923, to ‘Share- Secretary-Treasurer. 


holders of record at the close of busj-| Montreal, 17th November, 1922, 


anager. . 


ness Friday, the 15th day of Decem- 
ber, 1922. 
By order of the Board. 
MERVYN OFFER, 
Comptroller and Secretary. 
Montreal, 16th November, 1922. 


DOMINION GLASS COMPANY 
LIMITED 
Dividend Notice 


Notice is hereby given that a divi- 
dend of one and three-quarters per 
cent. (1%%) has been declared on 
the COMMON STOCK of Dominion 
Glass Company, Limited, for the 
quarter ending the 31st day of De- 
cember, 1922, payable Tuesday, the 
2nd day of January, 1923, to Share- 
holders of record at the close of busi- 
ness Friday, the 15th day of Decem- 
ber, 1922. 

By order of the Board, 

MERVYN OFFER, 
Comptroller and Secretary. 
Montreal, 16th November, 1922. 


The Bank of Nova Scotia 


DIVIDEND NO. 212 

Notice is hereby given that a Div- 
idend at the rate of four per cent. 
on the paid-up Capital Stock of this 
Bank has been declared for the quar- 
ter ending December 31st, 1922, and 
that the same will be payable on and 
after Tuesday, the 2nd day of Jan- 
uary, 1923, at any of the offices of 
the Bank in Canada. 

The Stock Transfer Book will be 
closed from the 17th to the 31st prox- 
imo, inclusive. 

By order of the Board, 
H. A. RICHARDSON, 
General Manager. 
Halifax, N. S., November 17th, 1922. 


Lake of the Woods Milling 
Company, Limited 
Dividend Notices 

Notice is hereby given that a Divi- 
dend of 1% per cent. on the Preferred 
Stock of LAKE OF THE WOODS 
MILLING COMPANY, LIMITED, for 
the three months ending November 
30th, 1922, has been declared payable 
on Friday, December ist, 1922, to 
Shareholders of record at the close of 
business on Saturday, November 25th, 
1922. 

By order of the Board. 

M. H. HUTCHISON, 
Assistant-Secretary. 


Notice is hereby given that a Divi- 
dend of 3 per cent. on the Common 
Stock of LAKE OF THE WOODS 
MILLING COMPANY, LIMITED, for 
the three months ending November 
30th, 1922, has been declared payable 
on Friday, December 1st, 1922, to 
Shareholders of record at the close of 
business on Saturday, November 25th, 
1922, 

By order of the Board. 

M. H. HUTCHISON, 
_ Assistant-Secretary. 


‘The Windsor Hotel 
Company, of Montreal 


ANNUAL MEETING 


_. The Annual Genefal Meeting of the Share- - 
holders of the Windsor Hotel , of 
Montreal will be held in Room 13, Windsor 
Hotel, on y, the 5th of December, 
1922, at 2 p.m., for the reception of the An- 
nual Report Treasurer’s Statement, Election of 
Directors for ensuing year, and such othet 
business as may come -before the Meeting. 
JOHN DAVIDSON, 
Secretary-Treasurer. 


Montreal, 20th November, 1022, 


“The Wabasso Cotton 
Company Limited 
Dividend No. 20 


Notice is hereby given that a quar- 
terly Dividend of One Dollar ($1.00) 
per share has been declared on the 
Capital .Stock of the Company, for 
the quarter ending December 30th, 
1922, payable January 2nd, 1923, to 
shareholders of record at the close of 
— on the 15th of December, 
1 : 

By order of the Board. 

JAS. R. RITCHIE, 
Secretary-Treasurer. 
Montreal, November 9th, 1922. _ .- 


Woods Manufacturing Co. 
Limited 


Common Stock Dividend Notice 


The regular quarterly dividend of 
Two (2%) per cent. on the Common 
Stock of Woods Manufacturing Com- 
pany, Limited, for the quarter ending 
November 30th, 1922, has been de- 
clared payable December 1st, 1922, 
to shareholders of record, November 
28th, 1922. 

By Order of the Board, 

JOHN T. F. KEENE, 
Secretary-Treasurer. 
Montreal, November 20th, 1922. 


The Mexican Light & Power 
Company, Limited 
SECOND MORTGAGE FIFTY- 
YEAR BONDS 


Notice is hereby given that a half- 
year’s interest on the 5% Second 
Mortgage 50-Year Bonds of the Mex- 
ican Light and Power Company, 
Limited, will be paid on and after the 
lst of December, 1922, at the Bank 
of Scotland, London, England; at the 
Canadian Bark of Commerce, Tor- 
onto and Montreal, and at their 
agency in New York, N.Y., against 
the surrender of Coupon No. 7, dated 
the Ist of June, 1915. 

THE MEXICAN LIGHT AND 
POWER CO., LTD. 
R. H. MERRY, 


' Secre . 
Toronto, November 18, 1922, — 
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